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shipments will not attain large dimensions, and this view 
is supported by the fact that the covering of Wednesday’s 
purchase raised the Berlin exchange rate to above the 
gold point. The technical cause of these gold losses was 
the sending forward by German holders of sterling bills 
to London for discount, but the ultimate, if indirect, 
cause probably lies in the New York stringency. 

The discount market was naturally affected by the gold 
position, and market rate on Wednesday was called 475 
per cent. Some anxiety has been expressed as to French 
policy. It is known that French interests hold large 
quantities of August maturities, and this has aroused the 
fear that the money so released this month may be with- 
drawn from London. Such apprehensions are groundless. 
French policy is to buy and hold three months’ bills, 
and the funds made available by August maturities will 
in all probability be mostly reinvested in fresh bills carry- 
ing dates around the end of October and early November. 


Previous Rate 








| 
Aug. pleeeanionts 19, July 12, and Date 
1928. | 1928, | 1928 | 1 one Ree 
% 


% % % 
Bank Rate @eeenseeeeoeaeees 4 44 44 44 5 (Apl, 21,’27) 
Banks’ Deposit Rate ...... at 24 24 2 3 (Apl. 21,'27) 
Discount { Call..........+.| 3 2 3 2 3 (Apl. 21,'27) 
Houses { Notice ccccccoe] & 2 2 12 3} (Apl. 21,27) 


Market rate (5 months’ bills)| 43 4%, | 4ee | 4 es 
The Bank return reveals a decrease of £2,361,358 in 
the stock of coin and bullion. Circulation was increased 
by £1,200,350, so that the Reserve has fallen by 
£:3501,708. As liabilities have not fallen in the same 
ratio, the proportion of reserve to liabilities at 484 per cent. 
is 1} per cent. lower on the week. Public Deposits have 
risen by £634,039 and Other Deposits have fallen by 
4£:3,297,821. Government securities have risen by 
4#922,643 and Other securities by £5,641. Currency 
notes were increased by 42,523,000 to £ 297,647,000, 
which includes 41,251,200 for notes called in but not yet 
cancelled. The fiduciary issue is 240,145,400, or 
£:4,789,700 below the maximum for 1928. 


NEW YORK MARKETS. 


Our New York correspondent cables :—-The share 
market has continued its recovery, with a further increase 
in the volume of business, which, however, is still 
moderate. Brokers’ loans, after a net reduction of 
$379,000,000, were up $75,000,000 this week. The Federal 
Reserve statements show a moderate increase in discounts 
in the system as a whole and in New York, and a slight 
fall in the ratio. These changes probably reflect the 
month-end settlements. A feature of the recovery has 
been the sharp advance of a few select shares to new 
high levels. Industrial news continues satisfactory. Steel 
production is gaining slightly, with prices firm. The level 
of profits is also good, General Motors achieving a record 
for the second quarter and the half-year. Autumn busi- 
ness prospects are considered favourable, uncertainty 
chiefly centring on the possibility of increased Stock Ex- 
change activity making money tighter. 


The lethargic condition of the stock markets has been 
even more pronounced this week than last. Business has 
been of the smallest dimensions, and comparatively minor 
transactions have exercised a disproportionate effect on 
quotations. Gilt-edged stocks were dull on signs of in- 
creasing firmness in the money market, and home rails 
reacted after a too-sudden rise on the interim dividend 
announcements. Dealings in industrial shares were con- 
fined mainly to a limited number of specialities. Rubber 
shares were idle, and the Paris Settlement restricted busi- 
ness in the oil market, but the Cape showed a slight re- 
crudescence of interest in Kaffirs. The new issue market 
was less active on the eve of the ‘‘ close’’ season. The 
lists of the following, inter alia, were early closed :— 
Belgian Finance, Trans-Oceanic Trust, Worldecho Re- 
cords, French Phototone, and Hispano-Suiza Motors. 


Trade is now under the influence of the holidays, and 
there has been little or no change for the better. Wheat 
markets have been dominated by favourable crop reports, 
and prices are again easier. The coal trade remains dull, 


large contracts are now being negotiated in South Wale 

As regards iron and steel, business at Middlesbrough a. 
extremely limited, but the Glasgow situation js Pperha . 
more hopeful. Sheffield trade is variable, the depressin 
bcing the most marked in the heavy branches. Inguitie 
for tinplates at Cardiff are more active. On the Lop fi 
Metal Exchange tin and copper were both irregular and 
weak. Demand for cotton yarn and cloth at Manchester 
is still restricted, and the most hopeful news js that of 
the settlement of the Ramsey Mill dispute and the aversion 
of the threatened lock-out. The Bradford wool trade ; 
again quiet and restricted, and prices offered for \a,, 
and cloth are most unsatisfactory. Jute prices are well 
maintained. English market hides are firmer, but foreig, 
hides have a tendency to weaken. Sole leather js in better 
demand, but boot and shoe production is still restricted 
Trade in oils and oilseeds is slow, but rubber is jn ;- 
demand at steady prices. 


FOREIGN EXCHANGES. 

Dealings last week were again restricted in volume, th: 
principal feature once more being the weakness of Sterling 
against nearly all the exchanges. The reichsmark 
fluctuated a good deal as a result of heavy shipments of 
gold from the Bank of England to Germany, and Montreal 
at one time went to a premium against New York. \ew 
York on Thursday stood at 4.858 after having been as 
high as 4.854%, and as low as 4.85;%. Forwards were a 
discounts of 3 cent and 4} cent for one and three months 
respectively, these rates being very little changed from 
last week. Montreal improved to 4.86 after being at on 
time 4.854, but forwards went from about par for 
both periods to discounts of 4 cent for one month, and 
1 cent for three months respectively. Paris fluctuated a 
good deal within narrow limits, and declined on balance 
from 124.05 to 124.12, but forward quotations were firmer 
at a premium of 3 centimes for one month, against par 
last week, and of 6 centimes for three months, against « 
premium of 5 centimes last week. Brussels was un- 
changed at 24.904, forward discounts being fractionally 
narrower at one centime for one month and three 
centimes for three months. Milan remained unmoved @ 
92.83, and forward discounts were again narrower at 5 
and 16 centesimi for the two periods. Madrid was u»- 
changed both spot and forward. Lisbon registered a 
considerable recovery at 105}. Of the gold exchanges, 
Amsterdam moved in our favour from 12.073 to 12.08}. 
Berlin weakened from 20.34} to 20.36, from which level it 
reacted to 20.334 as a result of the gold shipments 
referred to above. Geneva improved a point to 25.22, and 
Stockholm also to 18.15, whilst Oslo gained a fraction 
at 18.19. Forward guilders were slightly more wanted a 
fractionally narrower discounts of } cent. and 1} cents for 
the two perieds, as were also forward reichsmarks @ 
narrower discounts of 4 and 10 pfennigs, as against 5 an’ 
11 pfennigs last week. Among the South American ex- 
changes Buenos Aires lost a little at 477d, the others 
remaining unchanged. In the Far East the rupee was ut 
changed at 1s 5 29-32d, but the yen lost 5-32d at 15 10:0. 
Batavia was unaltered at 12.104. The silver markets 
saw only small fluctuations in the price of both spot and 
forward silver, the former declining 3d, and the latter 1d 
in the week, free sales by the Continent being counter 
acted by fairly heavy buying by the Chinese banks. The 
Chinese silver exchanges moved very little as a result, 
Hongkong being dnaltered at 2s ogd, whilst Shangha! 
improved by 34d to 2s 83d. 


NATIONAL ACCOUNTS. 
The following table shows the national income and 
expenditure during the week ended July 28, 1928 :— 


(000’s omitted.) f 

EXPENDITURE. REcegiPTs. 1,0 
Supply Services ...........s.000 5,139 | From Revenue.........-+e+++** 
Interest, &c.,on Debt .......... 
Sinking Fund ............ coseee 1,603 
Sundries...........6 edecescocece 317 
Reduction of Debt.......... eooe «=, 768 
Increase in Balances ...... bee 150 — 

— 11,09 


11,049 
The Ordinary revenue for the week amounted [0 
411,049,300, as compared with 49,576,300 in the corre- 
sponding week last year. Customs were higher © 
#2,524,000, against £1,767,000, but Excise was lower 
at £765,000, against # 1,014,000. Property and Income 


and the most hopeful feature is the report that one or two | tax brought in £2,272,000, as compared with £4,047: 
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ales, and Supet Tax £220,000, as compared with £330,000. 
h is tate Duties at £31290,000 were £:2,430,000 higher, 
laps “ Ordinary and Special receipts were higher at 
Sion wae and £1,300, against £20,300 and nil re- 
ITles et ls 
enectively. . 
\don ? .. national debt was reduced by £,2,766,000, as 
and shown below :— 
Ster (000’s omitted.) 
it of £ 
. nie Department Advances — 8,800 | Treasury Bills .............0.. + 6,584 
eo ee 
Varn — 9,350 + 6,584 
ris The floating debt was reduced by £2,225,000 
ter £737,095,000. 
ted FrnanciaL YEAR, 1928-29, April 1 to July 28, 1928. 
fair £ £ 
Expenditure ...++« 251,513,473 | Revenue.........66. 173,205,145 
Amount borrowed .. 74,935,055 
Decrease in balances 3,373,273 
oI 251,513,473 Total eeeceesecececs 251,513,473 
lark EstimaTEs (New Basis), 1928-29. 
sof £ £ 
real Expenditure.......« 676,581,000 | Revenue .......... *756,0835,000 
ew Sinking Fund ...... ,000,000 
: Surplus...sseeeeee2 14,502,000 
e at 756,083,000 756,083,000 
Iths * Includes £13,200,000 from Currency Notes Assets, 
rom 
one SELF-BALANCING REVENUE and ExPENDITURE. 
for £ 
and Post Office Coereeeererceseccesesesesseseeoce 57,314,000 
de Road Fund eeereeeeeeeeeeeneeesseeeeeeeeeeeee 21,300,000 
nee 78,614,000 
ner The surplus of £4,239,000 for 1927-28 is carried forward. 
par 
ta 
un- Company Meetings of the Week.—On later pages of 
illy this issue will be found the reports of the following com- 
ree panies :—Union Bank of Australia, Oak Investment Cor- 
at poration, Panama Corporation, City of San Paulo Im- 
t 6 provements and Freehold Lands, Anglo-Dutch Plantations 
In of Java, Malayalam Plantations, Semenyih Rubber Estate, 
a and Threlfall’s Brewery. The chairman of the Anglo- 
“ Dutch plantations referred, in somewhat conservative 
‘i terms, to possibilities of an increased future output of 
it rubber from bud grafting and seed selection. At the 
: first ordinary meeting of the Oak Investment Corporation, 
ni the Marquess of Winchester revealed that the corpora- 
" os ‘ investments were held as to nearly 60 per cent. in 
z siit-edged stock, the balance being almost equally divided 
’ betwen preference stock and ordinary and deferred stocks 
at and shares, 
ni 
X- 
TS oe attention of our readers is drawn to a rearrangement of 
n ae appearing in THE ECONOMIST. Articles and notes 
d. a ¢ week dealing with investment topics and company reports, 
ts . aa of the markets, latest quotations of active securities, 
rd ome on new issues, and other news of special interest to 
\d ae - have been grouped together under the general heading 
fe sees he Stock Exchange.” This section commences in the 
ne t issue on page 236. 
t, initiate at Se Cerise eee 
al 


THE GOVERNMENT AND PROTECTION. 


Pariiamentary Session which closed this week has 

d ne of more than ordinary interest. Its work has 
al life in many different ways through 
ce, “ widely Civesgent in character as 
0 new Companies Act, insistence on the 
te Wheaten of the subject, and the decision to reject 

course, rayer Book. But all such events are, of 
’ Secondary to the Budget, which, with its far- 
rating relief and local government 
incomparably the big thing in the 


touched the nation 
‘vents, for instan 
| the Passing of a 


reaching plan of 
reform, has been 
€Ssion, 


Yet 
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been, j nt though the work of the Session has 
: Ppens that its closing invites, not retrospect, 
€ study of the political atmosphere in which 
ent takes place. As so often happens in the 
onary ament, a cloud which has long been 
fy On the horizon has all of a sudden blown up 


and dominated the sky. The cloud is the question of the 

Safeguarding ”” of industry, and the gust of wind which 
has biown it up derives its force from a growing public 
uneasiness over the progressive increase in unemployment. 
As always when the grim spectre of unemployment rears 
its head more obtrusively than usual, all the nostrum- 
mongers immediately bob up with an intensive propaga- 
a of their own pet theories. So it comes about that our 
Protectionists are now in full hue and cry, endeavouring 
to force the Government into making Protection (in what- 
ever euphemistic garb it may be disguised) the main issue 
for the General Election which must take place in 1920. 

The present position of the Government with regard to 
Protection is quite clear to everyone. Mr Baldwin, having 
burnt his fingers over the question of tariffs in 1923, was 
returned to power in 1924 on a distinct pledge that only 
certain minor experiments in import duties should be tried 
within closely defined limits. He and his Cabinet realise 
that for the lifetime of the present Parliament they are 
bound by this pledge, and that, until the country has been 
consulted, no further progress along the tariff road is 
within the sphere of practical politics. But a consultation 
of the country is approaching, and a declaration by the 
Prime Minister of the policy to be put before the coutnry 
by him and his colleagues was expected to be made 
shortly, probably at the Conservative Party Conference in 
September. 

But certain impatient sheep in the Prime Minister’s 
flock have refused to wait for the voice of the shepherd, 
but have cried out themselves—and in opposite senses. 
The Chancellor of the Exchequer, in a weighty speech 
in the House of Commons, to which we alluded last week, 
has deprecated any ‘‘ fundamental change’ in cur fiscal 
system, while the Home Secretary, in a platform speech 
in the country, has demanded a further big step in the 
direction of Protection. ‘This conspicuous clash of 
Ministerial opinions has created a political sensation, and 
given rise to much declamation on the subject of corporate 
Cabinet responsibility. This incident is said to have been 
amicably settled at a Cabinet meeting on Wednesday. 
But we are still left to wonder which is the authoritative 
voice. In answer to a Parliamentary question on Thurs- 
day Mr Baldwin gave what may be called a pro-Churchill 
reply. But a full statement of policy is clearly required. 

The centre and focus of all this bubbling controversy is 
the iron and steel industry. The week before last a 
deputation from this industry waited upon Mr Baldwin 
and asked that it should be included under the ‘‘ Safe- 
guarding’? scheme. Mr Baldwin gave a_ categorical 
refusal, and his correctness in doing so is beyond ques- 
tion, even from Protectionists, not merely because to 
accede to the request would be a breach of his clear 
pledge to the country, nor merely on the merits of the 
case, but because, if ever the country really contemplates 
giving protection to one of its great basic industries, the 
question—one of vital importance to the country’s 
economic life—cannot conceivably be entrusted to a 
Safeguarding Committee, which normally consists of three 
non-expert persons, but would of necessity have to be 
laid before a full-dress, expert, tariff commission. 

The line taken by Sir W. Joynson Hicks, Sir Robert 
Horne, Sir H. Page Croft, and the other tariff en- 
thusiasts, is to urge the Government to extend the opera- 
tion of the ‘‘ safeguarding system.’’ This demand cloaks 
the real issue, which is whether or not the Government 
will once more propose the institution of a general tariff 
on manufactured imports. The truth about the safe- 
guarding system is that it is incapable of extension. It 
is played out. Not only have its anomalies, unfairnesses, 
and inadequacies been fully exposed; an even more im- 
portant truth is that the system has already run through 
practically the whole range of smaller industries, which 
it was devised to deal with. Some fifty of such industries 
have applied for the protection of import duties, though 
only eight have succeeded in their pleas. There remain, 
practically speaking, as_ candidates for Protection, only 
the greater staple industries of iron and steel, engineering, 
wool and worsted, cotton, &c., all of which in greater or 
less degree—and, on the whole, to a far higher degree 
than in any other great industrial country in the world— 
are exporting industries. Directly the idea of protecting 
these industries is raised, the question becomes clearly not 
one of a mere ‘extension of safeguarding,”’ but of a 
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fundamental change in fiscal policy affecting in a far- 
reaching way the economic life of this country. To protect 
these trades would tend to make them inward looking 
instead of outward looking, and would be an attempt to 
make us more self-sufficient instead of living by exchange. 

If the proposal to extend tariff protection to the steel 
industry involves the whole question of a general tariff, 
it is equally true that as soon as the question of a general 
tariff is raised, its supporters have to face certain very 
big considerations, which become instantly involved. The 
first and most insistent, perhaps, is that of agriculture. 
It is recognised by orthodox protectionists of all countries 
that, in the long run, a general tariff on manufactured 
imports must entail the protection of agriculture, or, to 
look at it from the consumer’s angle, taxes on imported 
foods. This is inevitable, for the simple reason that you 
cannot go on indefinitely making agriculturists pay more 
for the goods which they have to buy, unless you give 
t» them also a barrier behind which they may raise the 


price of the goods which they have to sell. This argu- 


ment derives especial force to-day from the difficult circum- 
stances with which the British farmer is contending. It 
will appeal, also, on different grounds, to the school 
which concentrates on the privileged development of 
Empire trade, for it is only one degree less true than 
when Mr Joseph Chamberlain courageously said it-a 
quarter of a century ago, that ‘‘ vou cannot have Im- 
perial Preference without a tax on wheat.”’ 

But this is by no means the only major point with 
which advocates of a general tariff are immediately 
brought face to face. They will have, to take 
one instance, to decide what level of tariff they 
have in view. The ‘‘ safeguarding’’ procedure has ac- 
customed us, in its haphazard way, to the idea of 33% 
per cent. duties. Is that to be their model? Is Britain 
to be placed among the high-tariff countries or the low- 
tariff countries? What, again, is to be the aim of the 
tariff? Is it to be a bargaining tariff, or is the main 
idea to stop trade with countries whose competition is, in 
loose terminology, declared to be ‘‘unfair,’’ because 
wages are lower in them than in Britain? How will they 
convince the British working man that tariffs are to his 
advantage, when one of their main pleas is that in- 
dustrial costs and standards of living are lower in Euro- 
pean Protectionist countries than here? To pose one 
more query, is it really against low-wage countries that 
they seek to impose Protection, or is it in reality the 
competition of the high-waged United States that is the 
centre of the problem? 

These are a few of the fundamental problems that our 
Protectionists have to ponder very seriously, and which 
at the moment they show no signs of having frankly 
faced. If the gage is really to be thrown down and 
general Protection made an electoral issue, these and 
many other points will have to be clearly expounded to 
the country. If that is done, we have little doubt that 
the country’s answer would be similar to that which swept 
Mr Baldwin out of office five years ago. ‘‘ Once bitten, 
twice shy,’’ is a motto which he, of all men, has reason to 
remember. 

—_: 


CHINA AND THE UNITED STATES. 
WHEN discussing last week the latest readjustments in 
China, we foreshadowed that the United States was pre- 
paring to take the initiative in placing her relations with 
China on a new footing. This forecast has been ful- 
filled. It now appears that, on July 24th, Mr Kellogg had 
already addressed to the Kuomintang Government a note 
in which he recalled the proverbial goodwill of the United 
States towards China, affirmed his belief that ‘‘ a new 
unification of China is in process of emerging from the 
chavs of civil war and turmoil,’? and announced: his 
readiness for the negotiation of a new Sino-American 
treaty, in substitution for the tariff provisions in the 
existing treaties, which was to be based on the reciprocal 
recognition of the two principles of national tariff 
autonomy, and of non-discriminatory treatment of the 
commerce of either contracting party in the ports and 
territories of the other party. This note really endorsed 
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action which was on the verge of being completed, as jg 
shown by the fact that on the very next day, July oth 
a treaty on these lines was signed at Peking by the Fletas 
Minister of the Kuomintang Government, Mr T. vy. Soong 
and the U.S. Minister in China, Mr MacMurray, Ty, 
instrument, which is very brief, restores to China complete 
tariff autonomy as far as the United States is concerne 
while reserving most-favoured-nation treatment in Ching 
for the United States. Apart from the importance of 
these provisions in themselves, the signature of the 
instrument is significant because it is tantamount to , 
recognition of the Kuomintang Government by the othe, 
contracting party. Thus the United States has recovered 
the initiative which was temporarily taken from her , 
Great Britain in December, 1926, and January, 1927, 
when comprehensive and liberally-conceived proposals {o- 
readjusting the relations between China and the Treaty 
Powers were put forward by the British Government. The 
importance of the new Sino-American Treaty jis po} 
seriously diminished by the fact that, in replying to \, 
Kellogg’s note, the Kuomintang Foreign Minister, \j; 
C. T. Wang, has attempted to draw the United States 
into immediate negotiations for general treaty revision, 
and that this diplomatic manceuvre has been met by « 
statement from Mr MacMurray that the intentions ey. 
pressed in the note of the 24th have been fully impl- 
mented in the treaty of the 25th. The fact remains tha: 
the United States has recovered the lead in dealing \it) 
Nationalist China at the moment when the Nationalis: 
cause really seems at last to be triumphing definitively, 
During these long years of revolution, when the futur 
of China has been in doubt, the respective relations o: 
the various Treaty Powers with China have varied continv- 
ally. From the presentation of the notorious ‘‘ Twent- 
one Demands”’ in 1915 down to the settlement of th 
Shantung question during the Washington Conference 0! 
1921-2, the Chinese béte noire was Japan; from the 
Shanghai and Shameen “‘ shooting incidents” of 192; 
down to about this time last year, it was Great Britain 
---and it was under stress of this unenviable predicament 
that the British Government took those initiatives in 
December, 1926, and January, 1927, which have bee 
referred to above. Last summer, however, Japan onc: 
more relieved us of the r6éle owing to two events which 
had no immediate connection with one another : first, the 
overthrow of the Russian Communist Mission, whose 
leader, Mr Borodin, had been the heart and soul of the 
policy of concentrating the anti-foreign feeling in China 
upon Great Britain, and, second, the first advance of the 
Kuomintang armies from the Lower Yangtse to the lower 
reaches of the Yellow River—a development which le 
the Japanese Government to land forces in Shantung for 
the protection of its interests along the Tsingta0- 
Tsinanfu Railway. This Japanese move touched Chinese 
feelings on a sensitive spot, and revived the bitterness 
which had been aroused by the earlier controversy ove’ 
Shantung between 1915 and 1922. The bitterness has 
been increased again this year, when the renewed advance 
northward of the Kuomintang armies has been met by 
the renewed dispatch of Japanese troops to Shantung, 
with the consequence, this time, of a serious collision 
between the two nations at Tsinanfu. Since then, Sin 
Japanese relations seem to have been going from bad to 
worse. Japan has intimated that she will not allow the 
victorious Kuomintang armies to follow up their defeated 
Northern opponents beyond the Great Wall into Mar- 
churia. The Kuomintang Government has denounced, un 
laterally, the existing ‘unequal ’? commercial treaty be- 
tween China and Japan (as well as several treaties of the 
same class between China and other Powers). And 10" 
the Japanese Government has retorted to this by advising 
Chang Tso-lin’s son and successor in the command of . 
Fengtien army to discontinue the negotiations into whic 
he had entered for an understanding and a collaboratio" 
with Nanking. as 
Thus, at the moment, Japan has eclipsed Great a. 
in the bad graces of the Chinese people, while the a 
States, which has always been relatively popular, has 2° 
recovered the diplomatic initiative. How, in this situatlo® 
does Great Britain stand? This question was the subjee 
of an important discussion in the House of Commons ~ 
Monday. In the course of this discussion Sir Aus 
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‘hamberlain made the satisfactory statement that, ‘‘ as 
eards Manchuria, we do not recognise Manchuria as 
pything but a part of China. We recognise that Japan 
asa great interest in Manchuria......... but our interest is 
» united China under one Government, which can take 
bligations and keep obligations, and with which we can 
egotiate a friendly settlement and maintain friendly 
relations.’’ In reply, however, to the criticism that he 
had allowed the diplomatic initiative which he had taken 
in 1g20 and 1927 to slip from his hands, he declared his 
pinion that ‘‘the first step in our relations with the 
Nationalist Government must be a settlement of the 
Nanking incident’? of March, 1927. In view of this 
jeclaration of present British policy, it may be well to 
recall briefly what this incident was and what steps 
towards a settlement have been taken up to now. 

The incident itself was inexcusable. On March 24, 
1927, when the Kuomintang troops entered Nanking, they 
made a deliberate and quite unprovoked attack on the 
loreign communities there, beginning with the British, 
American, and Japanese Consulates. Half-a-dozen 
loreigners—including two British subjects and at least 
ome American, French, and Italian national—were 
murdered; foreign property, public and private, was 
looted; and there appears to be no doubt that the troops 
vere under discipline and were acting under instructions. 
, The responsibility for these instructions remains obscure, 
ne it seems probable that they were a manceuvre on 
: : — of the extreme left wing of the Kuomintang with 
; ae —— the right wing with the Powers. In 
| wd aan . ee Kuomintang Government, which 
; hich ae perigee afterwards at Nanking, and 
: sher th e Hankow Government last autumn, 
' : € overthrow of the Russian Communist Mission 
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Seana accepted responsibility for the Nanking out- 

ee promised redress. And as between the Nanking 

" Meah a and Great Britain, this matter was taken up 

} Chins Sir Miler a visit which the British Minister in 
| month. to Sh: es Lampson, paid in the course of that 
between ae Conversations on this occasion 
Madonna _. ; “a Lampson and the then Foreign 
1s aaa . \uomintang Government, General Huang 
ella t, € issue of two mandates by the Nanking 
announcin are expressing regret for the outrages, and 
executed . € capital sentences, which had already been 
and the Pon rsa rer vol seinen held responsible for them ; 
life and prone rn that the protection of foreign 
instructing y was the duty of the Government, and 
issue of aa € provincial authorities to see to it. The 
agreed setti - mandates obviously afforded a basis for an 
and British 7 Sheet of the incident between the Chinese 
een to emb “a coe and the next step would have 
At this nada’ a a settlement in an exchange of Notes. 
demand on the aa, a hitch occurred owing to a 
an expression of inese side that the Notes should include 
British (and ae regret for the protective barrage which 
off Nanking oe warships stationed in the Yangtse 
enable a aes = up on March 24, 1927, in order to 
retreat, und ¥ their nationals to make good their 
peer attack, from Nanking to the river, and that 
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they should also contain an acknowledgment of the need 
for the revision of existing Sino-British treaties. Given 
time, it seems probable that this hitch could have been 
overcome ; but, unfortunately, Sir Miles Lampson had to 
leave Shanghai before a formula had been found. At 
any rate, a formula acceptable to both parties in regard 
to these two points actually was found in negotiations 
over the Nanking incident which were being conducted 
simultaneously between the Kuomintang Government and 
the American Minister in China, Mr MacMurray ; and the 
language agreed upon seems to have saved Chinese face 
without causing any loss of face to the Americans. There- 
upon a set of Notes embodying a settlement of the 
Nanking incident, as far as China and the United States 
were concerned, was exchanged on March 3oth last, and 
it is this diplomatic achievement that has enabled the 
United States Government to take the initiative now—as 
may be seen from the fact that the settlement of 
March 3oth is the subject of the first paragraph of Mr 
Kellogg’s Note of July 24th. 

In retrospect, it seems unfortunate that Sir Miles 
Lampson should not have had time to complete a Sino- 
British settlement of the Nanking incident last March, 
considering how near to success he appears to have come. 
His premature departure from Shanghai appears to have 
been a tactical error which has lost us the initiative 
which we won fifteen months earlier. But it is no good 
crying over spilt milk, and if we have failed to anticipate 
the United States, we can at least avoid undue delay in 
following her. In the House of Commons on Monday 
Sir Austen Chamberlain declared his readiness to accept 
a Sino-British settlement on the same terms as the 
Sino-American settlement, and to follow this up with a 
recognition of Chinese tariff autonomy and eventually with 
negotiations for general treaty revision. If the Govern- 
ment have decided on this policy—and that is undoubtedly 
the right decision—it would be a mistake for them to 
stand on their dignity and to insist on the Chinese making 


the first move. 








RAILWAY WAGES AND SALARIES. 


Durinc the past week the four great railway companies 
and their staffs have come to one of the most remarkable 
agreements which have ever been effected in the labour 
field. By means of direct negotiation between the men 
and the companies it has been agreed that all wages and 
salaries shall be reduced by 23 per cent. from August 11th. 
Even the directors’ fees are to be reduced at the same rate, 
though this saving is a mere drop in the ocean, as the 
total of these fees amounts to the small sum of £104,500 
a year. That this agreement should have been reached 
without calling into play the National Railway Wages 
Board, with its representation of the public, is the most 
striking tribute to the spirit of co-operation which has 
been developing in the railway industry. 

The saving which will result in a full year—the period 
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for which the agreement has been definitely made—has 
been estimated in various quarters at 4,3,000,000. The 
actual amount will be somewhat less than this if revenue 
expenditure only is taken into the reckoning. The railway 
receipts for the first seven months of the year have fallen 
by £,5,800,000, so a drop of between nine and ten millions 
seems probable by the end of the year. From the state- 
ments issued with the half-year’s dividend declarations, 
some six millions will be met by savings in the cost of 
fuel and other economies. The gap to be bridged—if only 
that the modest 1927 results may be maintained—will be 
three to four millions. In the 44 months the scheme will 
have been in operation, the cut in wages and salaries will 
go about one-third of the way to meet this. It is an 
important contribution, but still leaves two-thirds of the 
burden on the shareholders’ shoulders. 

The agreement is essentially an example of practical 
altruism. Owing to the operation of the eight-hour day 
system men who put in full work and have therefore 
earned, and will continue to earn, every penny of their 
present pay, will sacrifice some part of it to save a re- 
duction in the income of men who do not and will not be 
able to earn their pay, even though a very much greater 
cut were made. Such conduct is very fine, but it is un- 
likely that it will produce a position of stability for several 
reasons. It fails to provide a solution of the particular 
problems with which the management is faced. It is tou 
great a defiance of economic laws to pay large bodies of 
men much more than the value of what they produce. 
Further, it is not human nature for men to accept in- 
definitely less than the market price of their labour. It 
is to be hoped that the year will be used by both parties 
to thrash out solutions, which will rest on a more assured 
basis. 

The proposals originally put forward on behalf of the 
railway companies had no more prospect of permanency 
than the simple plan accepted, and it is difficult to believe 
that the railway managers had any expectation that such 
a proposal as the cancellation of extra pay for night duty, 
overtime and Sunday duty would win acceptance, or 
indeed was really desirable. On the other hand, there is 
a strong case for the abolition of the guaranteed day, and 
the substitution of a guaranteed week in many grades. 
The men themselves have in some cases asked for this. 
In shed work five days of 84 hours and a short day on 
Saturday are a normal arrangement. The men like it, 
and it makes a great difference to the cost of the work. 
It is not at all improbable that drivers, firemen and guards 
would be equally content to work their 48 hours a week 
in five shifts of about 9$ hours each as in six shifts of 
8 hours. The rigidity might also be modified to allow 
three shifts of g hours and three of 7 hours. Any one 
who has tried to arrange the work for these grades will 
know. how impossible it is to arrive at an exact number of 
hours of work, much less the same exact number in all 
cases. The rigid eight hours results in men being paid 
for time when they do no work because the work is com- 
pleted or for time when they are travelling as passengers 
to supply relief. If it is suggested that the question of 
safety may arise, the answer can be given that within 
the limits suggested above there is not one tittle of evi- 
dence that the working would be less safe, provided the 
eight hours’ limit is maintained where the work is ex- 
ceptionally intense, as in the case of long runs of high- 
speed express trains. 

Whilst in some cases both parties might be expected to 
reach an agreement without much difficulty, the problem 
of the lines of light traffic is difficult. These lines 
have no value save that of feeders. But some are in so 
desperate a condition that even if all the receipts from 
traffic arising or terminating on the line be credited to 
that line without any regard to where the revenue is really 
earned, the amount will be insufficient to pay the costs 
of operation and maintenance. In one case the deficiency 
is known to run into upwards of five thousand pounds a 
year. Two and a half per cent. on the salaries and wages 
would not produce one thousand pounds. The problem 
of what to do with the line remains unaffected for all 
oractical purposes. Here is a case where the general 
nercentage reduction is wholly inadequate. At dozens of 
country stations the staff in an eight hours’ day do not do 
four hours of work. The men attending to the level 
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crossings on those lines work even less of their 
Here we have a number of men who produce 
than the amount that has to be paid out to them. Nei 
the railway companies nor the nation can submit to at 
indefinitely now that there is the alternative hs 
transport. There are several possible solutions, a, 
involve either the dismissal of workers or a great anil 
cation in their hours and conditions of service. 7 

It is inconceivable that such a statesman as Mr J. y 
Thomas, in conjunction with the general managers, tooo 
arrive at solutions of these and similar problems qy;p, 
the next twelve months. All that is wanted js tha; the 
should bend their minds and energies to finding solution; 
and that there should be the will to co-operate, yj; 
has been so evident in the recent negotiations. Above 4) 
neither side must adopt the attitude that in regard, 
this or that they regard the present position or any singig 
>roposal as a law of the Medes and Persians, which 
cannot be altered. 

To the men it may be pointed out that in no other county 
in Europe is the interpretation that they put on the mean 
ing of an eight hours’ day accepted on the railways, Many 
countries claim that their railways have adopted th 
principle of the eight hours’ day, but in practice it js , 
48 hours’ week, or eight hours of work, not of duty, o: 
an eight hours’ day which can be expanded to nine under 
some circumstances—anything, in fact, but the simple 
straightforward eight hours’ day which is known here, 
On the railway companies it should be urged that th 
utmost publicity should be given to the facts and that 1 
changes should be asked for which are not supported by 
a full explanation of the position, supported by figures 
which the men should have every opportunity of verifying 
Under such conditions the public may be trusted to see 
that the men are not oppressed, and that the railways 
receive fair play. The coming twelve months may prove 
the most critical in the history of our railways. There 
is no reason why they should not emerge from it, the 
crisis ended, with a much improved future ahead. 
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THE CABLE-WIRELESS MERGER. 


Ar the end of last year a Conference was appointed “t 
examine the situation which has arisen as a result of the 
competition of the Beam Wireless with the Cable Ser- 
vices,’ and its membership was representative of the 
Governments of the autonomous States of the British 
Empire and India. Its Report, which has now been 
issued, propounds a scheme with three stated objects — 
(1) To secure all the advantages to be derived from unil- 
cation of direction and operation. (2) To preserve for the 
Governments concerned control over any unified under- 
taking which may be Created, in order to safeguard the 
interests both of the public and of the cable and wireies 
users. (3) To secure these desiderata at a minimum (os 
to the Governments. To this end the principal recomme- 
dation is the formation of a Merger company to acquit 
the shares of the Marconi Wireless, and Eastern, Easter 
Extension and Western Extension Telegraph companies. 
The effect of this merger on the shareholders in thes 
companies is discussed in our Stock Exchange sectio 
on a later page of this issue. But the proposals also raist 
questions of broad public importance. The vast siz . 
the organisation foreshadowed in the report, and the 
complexity of the details, may divert public attentio 
from some of the factors involved. The establish: 
ment of a Communications Company, within the 
Merger, to separate the interests of communith 
tions from other interests, is an ingenious device 
to overcome the central difficulty. For the ee 
Company has manufacturing and other interests, yr 
Eastern group have investment and other interests i 
ought not to be included within the orbit of a P! ‘. 
utility company having a special relationship with P 
State. The capital of this communications company) 
stated by the committee, seems to represent reason at 
the assets, so far as can be seen, and fixing it os 
£#30,000,000 does something to bring the vast sche i 
within the range of actualities so far as Imperial com? 
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. Value a settled in this respect, and the fundamental arrange- 
Neithe on of the primary dividend at 6 per cent is not extra- 
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Of roa an be said to be onerous, but the charges 
but al . leasing the ‘* Beams ’» do seem to be a good bargain 
modif. c the Post Office. An annual sum of £310,000, plus 12 
” -cent. of the increase in profit after April, 1931, seems 
J a 10 be a heavy charge when one remembers the small 
a an mount of capital involved in erecting the beam stations. 
ting In itself this is a pretty clear indication of the value of the 
‘esl Ream system in competition, and may be taken as the 
‘a yasure of the cable companies’ fears. There are other 
Bhi. indications in the report. It is definitely stated that even 
ie it the lower tariffs charged the Beam services are making 
yard by , considerable profit, and that further reductions in the 
sige aril are quite practicable. Indeed, it is at this point 
7" hat the scheme is most vulnerable. The arrangement to 
‘eal vide the excess profit as between the reduction of the 
— ariffs, ‘or such other purpose as the advisory committee 
Men ay approve,” and the increase of profits, hardly gives 
d much ground for hope. The Report directs itself much 
+ iad more to the prevention of an increase in tariff than to the 
relay achievement of further reductions. It is an interesting 
il onjecture whether, with the Merger in force during the 
cial past few years, there would have been the present tariffs. 
a Not without a touch of humour the report tells us that 
i here has been no crisis on the Canadian route, for the 
7 ame tariff has been charged on wireless as on cables. In 
ted Ne vther words, the Imperial use of the Beam to reduce 
ad rates was thwarted in respect of Canada. 
a _ It would seem that the Report offers a disappointment 
am in respect of the Government control of tariffs. The Ad- 
ways visory Committee is very shadowy, and is totally different 
i from anything of the nature of a Public Service Commis- 
Thor sion. ae is promised of the nature of a supervision 
a of tari S,, OF a periodical overhaul. It has been con- 
y th fidently stated that with a very small capital 
outlay the Beam stations will be able to add 
telephone to telegraph communication. In that 
case should not the telegraph tariff be lowered? Indeed, 
should there not be some means of assuring the public 
7 oe there is a legitimate case for protecting the 
. cables, that protection should not go so far as to stand in 
f the the way of further achievements of science being brought 
Ser. to the benefit of the public? It may be that the fact will 
tthe be realised that the cost in capital and in working is 
sich pwd the same whether the routes are to Australia or 
‘aid a juga not a factor. Hence it might 
am cesium a certain types of telegrams a flat rate 
wif Sean, i — might be appropriate. Admittedly 
7 Apres € fair to introduce a flat rate for every class 
r ss es since a reasonable protection of the cables 
\der- ‘oa bring into the foreground the need for a parallel 
the w* gnition of distance, but for a cheap type of letter- 
sess ee is an excellent opportunity to use the 
al vara nee fact that by beam wireless it costs 
nen- point ‘ ean to telegraph over any distance. This 
es nn to ae _ rather as an illustration. The temp- 
a Sn ae ee. will be to crystallise tariffs as be- 
. nw: seal - wireless at their present levels. In 
s de » the scheme, with all the excellence of its 
est ss ns, may be rather a protection for cables than an 
on teeregh ee ment of the later successes of wireless 
ise ; phy and telephony. 
of eee = another criticism. Clearly the Merger is not 
the poly. The Eastern Company is to continue its pooling 
ion ‘rangements with the Indo-European Com but th 
sh- Company is not in the M aed il Ce omen 
trafic. "The addie erger, and will carry Imperial 
the Demeraitae addition of the West Indian group brings the 
cae ae ; ae of the scheme nearer to the ideal, but 
ice the Poi er information should be forthcoming as to 
oni : “ stralian and Indian and South African companies. 
he these pesent beam rates yield a very high profit, and 
ch ese rates could b i ill gi 
2 andacen e substantially reduced and still give a 
lic takings e ates on the capital invested in the beam under- 
he afford > . follows that the beam services could always 
: unrestries , ercut the cable rates, and if competition were 
: tive,” But could render the cable systems unremunera- 
: Wirelese oe see what is to happen to the separate 
¥ ey are allowed S if competition is to be restricted, and 
| turn,” to continue to get. the ‘‘ handsome re- 


or Is it clear what is to happen to routes which 
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may be required to other portions of the Empire. We 
noticed the other week the opening of a route to Kenya at 
rates much below the cable rates. Is this route to pass 
to the Merger? These questions are raised because we are 
at a critical stage. in the history of Imperial communica- 
tions, and it is of the utmost importance that the new 
arrangement should be carefully examined before it is 
accepted as a perfectly satisfactory solution of a great 
problem. . 








LANCASHIRE COTTON TRADE. 
(BY OUR MANCHESTER CORRESPONDENT.) 
DurinG the last three months the demand for cotton 
yarn and cloth has not shown any definite improvement, 
and the sales have been much below the requirements 
of spinners and manufacturers. Curtailment of produc- 
tion, therefore, although not on an organised scale, has 
been considerable, and a large amount of unemployment 
amongst the operatives continues to exist. If anything 
the difficulties of producers have increased in intensity, 
and from a financial point of view the industry is in a 
worse position than at any time since the depression 
began in 1920. There is still an absence of bulk trade 
in standard goods, and although spinners of fine yarns 
and makers of fine cloths continue to hold their own 
fairly well there has not been the slightest indication of 
a more favourable situation for firms engaged on coarse 
and medium cloths. Competition in the outlets of the 
world is very severe, and Lancashire producers are un- 
doubtedly seriously handicapped by high overhead 
charges. 

An upward movement has shown itself in raw material 
prices, this development being due to less satisfactory 
news with regard to future supplies. On March 31st the 
quotation for middling American cotton on the spot in 
Liverpool was 10.77d. There was an advance during 
April to 11.71d on the 28th. After a further rise on 
May 1st to 11.96d a slightly easier tendency prevailed, 
the quotation on May 17th being 11.44d. There was com- 
paratively little change during the remainder of that 
month. By the middle of June a further decline had 
taken place to 11.20d on the 13th, but a stronger feeling 
then prevailed, the figure on the 29th being 12.49d. The 
price on Monday last (July 16th) was 12.08d. The new 
crop in the United States has not made good progress. 
There have been many complaints of excessive rains in 
most parts of the belt, and the growth is late. In the 
circumstances there have been fears of the production 
being less than the probable world requirements. On 
July oth the American Government estimated the acreage 
at 46,695,000 acres, an increase of 9.4 per cent. on 
the same report a year ago, and an increase of 11.4 per 
cent. on the revised figure for last year. The statement 
was distinctly bearish as most private firms had estimated 
an increase of only 5 to 6 per cent. The crop is in urgent 
need of a spell of warm dry weather, and until this is 
experienced there is bound to be much anxiety as to the 
ultimate yield. A factor of importance, however, is that 
world consumption tends to decline, and it is anticipated 
that the requirements of users during the second half 
of the current season will have been much smaller than in 
the first six months. 

With regard to Egyptian cotton, the quotation for 
fully good fair Sakellaridis on the spot in Liverpool on 
March 31st was 20.15d. By April 28th there had been a 
rise to 21.35d, with a further advance to 21.75d on 
May 8th. After wide fluctuations an easier movement 
prevailed early in June, the figure on the 13th being 
20.30d. By the 29th, however, the price had reacted to 
21.30d. The figure cn Monday last (July 16th) was 
19.85d. Recent reports relating to the new Egyptian 
crop have been generally favourable, and there is an 
anticipation of an increase in the area under cultivation 
of about 5 per cent. 

Throughout the three months: the demand in piece 
goods for abroad has been very disappointing. On one 
or two occasions rather more activity has been met with, 
but there has not been any general buying movement, and 
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most manufacturers have had to struggle hard to prevent 
losses.. For India most of the buying has been in the 
lighter styles of bleaching descriptions and fancies. Pro- 
ducers of dhooties, mulls and jaconets have experienced 
some relief, but wretched prices have had to be accepted. 
There have been more attempts at transactions in grey 
shirtings, especially for Calcutta, but orders worth men- 
tioning have been isolated. The monsoon season 1s 
progressing on right lines, but there are reports of 
dealers in the bazaars not meeting with satisfactory clear- 
ances. The news from China has varied from week to 
week. On the whole, there has been an improvement in 
the sales at the auctions in Shanghai, and this develop- 
ment has resulted in rather more orders being placed in 
Manchester, chiefly in bleached shirtings and printed 
and dyed goods. 
by exporters to Singapore and the Straits Settlements. 
The markets of Egypt and the Near East have been 
very disappointing, and there has not been any general 
activity for Central and South America. Compared with 
earlier in the year, business for the Continent has fallen 
off. The demand in artificial silk and cotton mixture 
cloths has met with a setback, and many firms are handi- 
capped by heavy stocks. Employment in the weaving 
districts is very irregular, but recently there has been 
some improvement in the aumber of looms running in 
Blackburn and district. : 

The following is a comparative table of cloth shipments 
from the United Kingdom during the six months ended 
June for the last three years and for the pre-war year of 


1913 :— 


Yards. £ 
1913 ...ccececeeeeeee 3,582,788,800 .... 48,756,738 
Square Yards. 
1926 .rccrscecceeeeee 2,040,057, eee 62,411,835 
BERT .ccccccccccccccs 2,075,688,800 .... 53,823,824 
1928 ..ceccceseeceeee 1,932,589,100 .... 53,534,278 


Further ground has been lost by spinners of American 
yarns. The sales have been very poor, the total output 
being reduced until it is now only 7o per cent. of full 
capacity. This increased restriction of production is 
largely due to a number of mills closing down for an 
indefinite period. At the end of June the Masters’ 
Federation recommended that output should be cut down 
to half-time working. In the ballot which was then taken 
it was stipulated that the scheme would not be put into 
operation without the support of the owners of go per 
cent. of the spindles affected. When the figures were 
tabulated the votes in favour were much below the re- 
quired majority, and it was decided to defer the matter 
until an attempt had been made to secure a definite 
decision from those firms that had not taken part in the 
ballot. On July roth, however, the proposal was 
definitely abandoned, as less than 80 per cent. had then 
expressed their willingness to run short time to the extent 
of 50 per cent. Most of the demand in export yarns has 
run on small lots, although now and again fair lines have 
been booked for India. It has been an unsatisfactory 
period for spinners of Egyptian yarns, buyers having pur- 
chased sparingly, and this section is in a less satisfactory 
position than three months ago. 

The following is a comparative table of yarn shipments 
from the United Kingdom, the figures being given for the 
six months ended June for the last three years and for 
the pre-war year of 1913 :— 


Lbs. & 
IGS ..ceceesecseceeeee 106,409,000 .... 7,512,062 
1926 ......e0sseeeeeee- 87,905,600 .... 11,487,626 


1927 ...cceseseseceeess 106,758,800 .... 11,872,383 
1928 @ecercecesecsesecesce 87,079,400 eoece 11,713,236 


During the past quarter labour questions have been 
prominent. An event of importance has been the with- 
drawal of the demand of the employers for a reduction 
in wages of 25 per cent. on list rates, which is equal 
to about 124 per cent. on current earnings. When the 
members of the Spinners’ Federation were asked to close 
their mills if necessary to enforce the demand, less than 
67 per cent. in the American section and less than 29 per 
cent. in the Egyptian section expressed their willingness 
to lock out the operatives. A similar result took place 
in the weaving branch. Towards the end of May serious 
trouble arose at a weaving shed in Nelson through the 
discharge of an operative. The weavers employed by this 
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firm demanded his reinstatement, and as this Was ref 
they came out on strike. The dispute dragged = used 
a little later all the employers in Nelson locked out. “ 
workpeople, resulting in 55,000 looms being usenet 
about 16,000 operatives being idle. The central or a and 
tion of the employers in Manchester decided to a 
firms stopped financial support. Since then atgatinia’ 
have taken place to effect a settlement, and the Seat 
has now been brought to an end, the trade union havi ; 
spent its accumulated funds in strike pay without ae 
ing any success. me: 
Conditions in the Manchester market during the | 
few weeks have been more depressing than for a — 
long time back. The absence of workable demand - 
caused much comment. To some extent the dullness . 


Only moderate support has been given jdue to buyers distrusting present prices, and it js not 


unusual for a waiting policy to be adopted at this tin 
of the year, when so much uncertainty exists as to A: 
rates for raw cotton. On the other hand, it is exceedingh 
cifficult for Lancashire manufacturers to compete succes. 
fully in world markets. No real revival of trade jc in 
sight, but it is reasonable to anticipate a freer buyin 
movement in manufactured goods in the early ial 
Great attention is being centred at the moment on finance 
and it is feared that many firms will not be able to escape 
very serious difficulties. 








COPPER INDUSTRY IN AMERICA. 

(BY A NEW YORK CORRESPONDENT.) 
As compared with eighteen months ago, improvement in 
the copper industry is more marked than in any of the 
other major industries in this country. Copper companies, 
almost without exception, are earning more money than 
they were last year, and the prospect of maintaining their 
gains until the end of the year is fairly good. Last year 
the average price of copper was 12.92 cents a pound, and 
for the third successive year deliveries of copper to con 
sumers exceeded those of any previous year. Meanwhile, 
producers, after running at a high rate in the earl 
months, curtailed operations later in the year. The price 
of copper, which reached a low of 12.425 cents a pound 
in July, 1927, thereafter improved to a high of 14.138 
cents a pound in December, and stocks of copper in all 
forms in this country and Europe decreased by about 
50,000 tons. 

This year consumption has continued to _ increase, 
further eating into stocks, inasmuch as _ production has 
not made a corresponding gain. Stocks on hand last 
spring were estimated at around 640,000,000 pounds, the 
smallest since the world war, and a reduction of about 
200,000,000 pounds in less than two and a-half years. 
Copper, meanwhile, was then selling at 143 cents a pound, 
and the same price was current a few days ago. While the 
copper industry is thus a great deal better off than it has 
been for a good many years, it must be remembered that 
potential production is much larger than any conceivable 
nearby demand. Each step upward in the price of the 
metal will tend to bring into production the higher-cost 
mines which now find operation unprofitable. At the 
same time, advances will increase the operating rate of 
the low-cost producers. A happy medium which will 
probably be struck, however, is a price level which makes 
good profits for the leading producers without flooding 
the market with copper. The increase in world output 
from 146,000 short tons in April to 160,000 short tons 
June is some measure of the point at which equilibrium 
is being established. a? 

Two great copper interests dominate the situation 9 
this country. They are the Kennecott Copper Mining 
Company and affiliated companies and the Anaconda 
Copper Mining Company group. Each group controls 
about one-sixth of world production of copper. In the 
Kennecott group are the Kennecott and Motherlode mines 
in Alaska, now nearing exhaustion; the porphyry group, 
of which Utah is the largest and lowest-cost producer 
but which also numbers the combined Nevada, Ray, = 
Chino properties; and the great Braden mines in Chile. 
Anaconda comprises the Anaconda mines at Butte 
moderately high-cost producers, and the Chile Copp 
Company and Andes Copper Company mines in Sout 
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In addition, 





which are low-cost producers. 









' ‘America ; 7 A — 
fused ode owns a substantial interest in Inspiration 
a «wa and the Greene Cananea mines in Mexico, which 
. — — have discovered extensive new ore bodies, and 
. n f ) ° 

rass Company. 
niga. gwas the American B Pee 


the most completely integrated of all the 
has a large-scale output of other non- 
d operates its own smelters. In point 


Anaconda is | 
copper companies, 
ferrous metals, an 









lis . 3 
mn of earnings and extent of operations, the next important 
chew copper company 1n this country is the American Smelting 


ing Company. American Smelting is primarily 
z refiner of metals, but it also has a large production of 
copper, lead, zinc, silver, and other non-ferrous metals. 
The company also markets copper for other producers. 
The uncertainties of profits on low-price copper for any 
but the low-cost producers are illustrated by the results 
obtained last year by Anaconda and Kennecott. Produc- 
tion from the Alaskan, South American, and Utah Mines 
of Kennecott, but not including equity in Nevada and 
Motherlode properties, amounted to 470,715,831 pounds, 


and Refin 





CCESS. e en 

is in and the company reported net income, after depreciation 
ying charges, of $6.23 a share on 4,516,000 shares of stock, 
tumn, as against $5.80 in 1926. 


The Anaconda group did not do so well on low-price 
copper. Output at the Butte, Montana, and South 
American mines was 491,000,000 Ibs, not including equity 
in Inspiration and Greene Cananea mines. Earnings 
amounted to $3.37 a share on 3,000,000 shares, as com- 
pared with $4.74 in the previous vear. Comparative 
earnings of the past three years for the principal copper 
companies having shares listed on the New York Stock 

































nt | 
f ‘“ Exchange follow :— 
mt, Net Income Before | 
than Fixed Charges. Earnings per Share. 
their (Thousands of $.) | 
_ 1925. | 1926.) 1927. | 1925. | 1926. | 1927 
an SL SS TS] eee 
cone meri ‘ | $ $ | $ 
a American Smelting........ 17,779} 20,329] 17,985 19.17 | 23.38 | 19.64 
‘hile, RORUNER: 66.5.4 66s%:c5s cae ee 28, 24,486] 23,506 5°85 | 4.74 | 3.37 
early PIM C2 de Paseo 6022 02TTI. 6,016] 4.551) 3,644 5.36 | 4.05 | 3.26 
a Chile Copper......+..... . -| 14,179) 13,895] 13,449, 2.72 | 265 2.51 
Greene Cananea .......4.. 590) 584 581) 1.18 | 1.17/| 1.16 
ound Inspiration Consolidated ..| 1,817} 1,311} 730 1.44 | 1.11 62 
138 te Copper Corp... ..| 24,926] 26,756] 28,637, 5.34 | 5.80 | 6.23 
a Mia... MES 1,122} 1,138} 1,142) 150 | 1.52 | 1.53 
out oe Consolidated .... 2,697| 6,832) 5,744 135 1.66) 1.18 
rh Copper Co, ........4. 11,104} 13,809) 14,587, 6.84 | 8.50 | 9.00 
ol S. Smelting ............ 3,704 3,524 3,477: 3.42 | 3.81 | 3.79 
nw - income shown for Kennecott and Anaconda includes 
last : : : subsidiaries, namely, Motherlode, Nevada, Utah, 
the . — for Kennecott, and Chile, Andes, American 
al : ass for Anaconda. Certain other smaller subsidiary 
ars. oe earnings also are included in both reports. 
nd, a of the copper companies have no bonds outstand- 
the and few of them have preferred stocks. Common 
has nt for the most part, have first and sole call on the 
hat S oa” which in recent years have been irregular 
ible the © . Anaconda, however, has a large bond issue, 
the a in part of financing the acquisition of the 
ost “ — Brass Company and of consolidation of other 
the a les a few years ago. Anaconda’s funded debt 
of tolled nearly $174 millions. Chile, an Anaconda con- 
vil nillig company, also has an issue of bonds, about $35 
_ ing be : ced outstanding. American Smelting and Refin- 
ing me 7 aaa $43 millions in bonds and a preferred 7 per 
put sa i issue, but this company is primarily a smelter 
: bees — Ps comparison of invested capital, approxi- 
dividend Charges for bond interest and preferred stock 
iene s, number of common shares outstanding and 
n share dividend rates follow :— 
Common 
: Invested Fixed No.of Div. Rate 
) Capital. Charges. Common (Annual). 
he American Smelti --Thousands of $.— Shares. $ 
3 Anaconda” nS ++ 18,564 .. 6,007 .. 610,000 .. 8.00 
Cerro de Pasco.” ++ 451,828 .. 13,382 .. 3,000,000 .. 3.00 
p Chile &° Paseo... - 59012 .. ..  .. 1,123,000 .. 4.00 
iT, Greene Ca, we eee eecees 154,494 ee 1,750 ee 4,415,000 ee 2.50 
id Inspiration **++++ 55,461 ; 500,000 
| zcriration ...... 36.760 .. 484 °. 000 .. sw 
é. €nnecott aia . ee 484 ee 1,182,000 ee ee 
e, Miami Se SP et ecccce 270,260 oe 509 er 4,516,000 ee 5.00 
f Nevada . Tet ee eeeeee 17,276 ee ee ee 247,000 on 1.50 
: i ssoees 81,989 .. 388 .. 4,855,000 .. 1.50 
h US. Smelting 777** 90609 .. 4. .. 1,624,000 .. 6.00 
tesveeee 69,513 .. 2148 .. 351,000 .. 3.50 
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With the exception of Greene Cananea, which was for 
months a favourite of speculators as a result of discovery 
of new copper deposits, the copper shares were not over- 
bought to the same extent as most other industrials. 
They have consequently been steadier in the late spring 


decline. The following table shows the position on 
July 13th :— 
Price per Yield per 
Share. Cent. 
American Smelting .........0.. ieee enne 43 
AMACONERs 6.0 ccccccccccescccece Ge nce 46 
Cerro de Pasco .....scecesccecs 74 cece 5:4 
Ente cbt ditatickétedeewae 443 e@eee 56 
Greene Cananead......cescececes 98 oes 
Inspiration ............. lacie Qe lke 
Kennecott ...cccscccccccscccee 924. 54 
Miami COOH OSE OO SEES ECEeeeecees 20 eee T5 
Nevads cccccccccccccecccccccs 22 cece 68 
Nt “tecbeuedevadanewedwad 165 ° 36 
U.S. Smelting .......e.ceeeees 46 ‘ 7-6 
* Ex. dividend. 


These statistics are based upon the 1927 share earnings, 
and must be interpreted in the light of the belief that 
prospects for higher dividends are better than those in 
the majority of other industries. 





Notes of the Week. 


The Anglo-French Naval Agreement.—Sir Austen 
Chamberlain’s announcement, in the House of Commons 
last Monday, of a preliminary Anglo-French naval agree- 
ment was good news. The immediate effect should be 
to remove the impasse in the proceedings of the League 
of Nations Preparatory Disarmament Committee, which 
had arisen owing to a failure of the French and British 
delegations to agree upon the method by which naval 
tonnage should be calculated for the purpose of the 
limitation of armaments. The ultimate effect may be to 
provide a basis for the re-opening of negotiations on 
naval disarmament between Great Britain and the United 
States, since the issue between the British and French 
Governments, which has now been settled by a compro- 
mise, bears some resemblance to the issue on which the 
Three-Power Naval Conference broke down last summer. 
On the Preparatory Disarmament Committee the French 
contended that only the total naval tonnage of each Power 
should be limited, whereas the British contended that the 
proportional division of the total tonnage between the 
various categories of ships should likewise be defined. 
As a Power whose Navy is burdened with exceptionally 
heavy demands upon it for purposes of defence, Great 
Britain is naturally and legitimately anxious that other 
Powers who, for various reasons, need to devote less 
strength to defence, should not on that account be left 
free to concentrate a greater proportion of their naval 
strength upon types of vessel and armament which are 
suitable mainly or entirely for offensive operations. That 
has been the gist of our misunderstanding with France 
as well as with the United States, and it now appears 
that France has agreed to accept the principle of limita- 
tion of tonnage by categories as well as by totals, on con- 
dition that the number of categories shall limited to four : 
The bearing of this upon the Anglo-American controversy 
over categories of cruisers is evident, and the new Anglo- 
French agreement is important from this point of view, 
as well as in itself. The one slightly disturbing feature 
is a rumour—and it may be an unfounded rumour—from 
Paris to the effect that, in exchange for this naval con- 
cession on the French Government’s part, the British 
Government has made some unspecified concessions con- 
cerning the strength and disposition of French armed 
forces on land. If such a concession has really been 
made, and if by any chance it touches upon the occupa- 
tion of the Rhineland, it might be a doubtful bargain. 
But we cannot discuss the bargain profitably until we 
have more light upon its terms. 








Britain and the Kellogg Pact.—The Kellogg Pact was 
the subject of further discussion last Monday, when the 
House of Commons went into Committee of Supply on 
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lesser degree the gramophone trade. This fact 
confusion even worse confounded than before int a 
our main criticism of much of the evidence , : 
the recent ‘‘Safeguarding of Industry” s, . 
published by the Daily Telegraph. The majority art 
facts cited therein may, prima facie, be true. Dig’ be the 
their surface and their truth disappears. jj this a 
adds to the one undeniable truth in this controversy! 
this is that the question must be regarded from the} and 
standpoint. It is idle to pick out this trade or that a 
and neglect the need for increasing the aggregate ce 
of national trade. For that reason a broad declaration 
the national needs, such as that contained in ¢| 
manifesto on the ‘* Depression of British Basic Indy 
tries,’’ signed by numerous representatives of the we 
ducing, commercial, and financial interests of the eteaty 
comes as a welcome blast of fresh air. The manifest, 
restates, in broad, simple language, the Free Trade case 
and calls upon the Government ‘‘ to support in oan 
possible way any movement in the direction of Inte. 
national Free Trade.’’ It very properly emphasises tha: 
‘no country is so dependent as this upon the free ey. 
change of goods. So far as we succeed in preventing 
other countries from selling to us, we prevent them from 
buying from us.’’ To summarise another sentence of the 
manifesto, any artificial expansion of sheltered industries 
is not a cure for unemployment, but a cause of it, |, 
short, collect the evidence by all means, but plumb its 
real significance, and apply it in a broad, comprehensive 
view, rather than in a partial one. 



























the Foreign Office Vote. In estimating the practical 
efficacy of the Pact, Sir Austen Chamberlain made the 
shrewd observation that this would probably depend, not 
on any engagement taken by the United States Govern- 
ment, but on how the rest of the world thought the 
United States were going to judge the action of an 
agressor, and whether they would help him or hinder 
him in his aggression. ‘‘ If the American nation ranged 
itself behind its own treaty, then indeed the signature 
of its treaty would be an additional and a most formidable 
deterrent to war.’’ In regard to the British Govern- 
ment’s policy towards the Pact, the Foreign Secretary 
had to meet a number of criticisms; but it was evident that 
the declaration of a ‘‘ British Monroe Doctrine ’’ was 
the point which had aroused most misgivings in this 
country. Sir Austen sought to defend this declaration by 
suggesting that the United States Government had no 
notion of renouncing its own Monroe Doctrine in pro- 
posing the conclusion of the Kellogg Pact, and that the 
equivalent British doctrine ‘‘ was not one of aggression, 
and not a desire for territorial expansion, but 
a pure measure of self-defence.’ Upon this Mr Lloyd 
George very pertinently remarked that the American 
Monroe Doctrine had a well-known geographical limita- 
tion, whereas the new British doctrine was vague and 
indefinite. This point is very important, for this geo- 
graphical limitation of the American Monroe Doctrine is 
an essential feature of it, and it was precisely this 
limitation which originally made the doctrine tolerable 
to the world at large. The United States may now be 
strong enough to insist on the doctrine in any form or 
scope that she chooses, without regard to the rest 
of the world; but it would be an error to assume 
that Great Britain is in a position to do likewise 
or that, if she were, that attitude would be a desirable 
one for her to assume in the present state of inter- 
national affairs. We have not heard the last of this 
British Monroe Doctrine, and the Government would be 
well advised to take to heart Mr Lloyd George’s warning 
that it may be called in question when the Kellog Pact 
is reviewed by the Senate of the United States. We re- 
gret that the doctrine has been declared at all, but if the 
Government, having declared it, feel that they cannot go 
back, we suggest that thev ought at least to give a 
public notification of the areas to which it is intended to 
apply. This might, indeed, be more wounding than the 
present vague declaration to the susceptibilities of the 
countries actually envisaged—Egypt, for example—but 
it would forestall the danger of greater misunderstandings 
with other signatories of the Pact. Mr Lloyd George 
also deprecated the establishment of the doctrine that 
the interpretation of what constituted self-defence was 
entirely a matter for each individual country, and re- 
gretted that the interpretation of this question should not 
be included within the purview of those questions which 
had to be settled by the League of Nations or by the : ~ 
arbitration machinery of the Locarno Treaties. ‘This | Of the decline recorded last month was due to a marke 
brings us back to the old problem of ‘‘ defining the fall in prices of primary foodstuffs :— 

aggressor.’’ It was because it made a serious attempt to eS 7 — 
grapple with this problem that the Geneva Protocol of | | 
1924 failed to secure acceptance. The Kellogg Pact 
will not take cognisance of the problem, and the Kellogg 
Pact seems destined to attain consummation. This does 
not necessarily mean, however, that the problem has been 
disposed of. Sooner or later, it may confront us again; 
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Cotton Trade Dispute Ended.—The threatened lock. 
out of roughly 150,000 operatives in the spinning section 
of the Lancashire cotton industry has been averted owing 
to a settlement being arrived at with regard to the dispute 
at the Ramsey Mill, Oldham. The operatives struck work 
over a week ago owing to the refusal of a spinner to join 
the union. This operative’s membership had lapsed, and 
the union officials decreed that he should rejoin as a new 
member, whereas the worker was prepared to pay the 
subscriptions due provided that he retained his previous 
benefits. The employers’ organisation took drastic action 
in the matter, and posted lock-out notices, which would 
have come into effect on August 11th. With the settle 
ment of the dispute, the fuller circumstances of which were 
discussed by our Manchester correspondent in last week's 
Economist, however, these have been withdrawn, and 
work at the mill has been resumed. 





Our Index Number.—The downward movement of 
prices made further progress last month, our Index Num- 
ber falling from 3963 to 3892. This figure compares with 
3887 six months ago, and 4002 at the end of July, 197. 
As will be seen from the following table, the greater part 

































































and the longer we decline to face it, the more formidable | Basis (avg. 1901-6) ..| 600 | 300 500 | 2200 464 
we are likely to find it if a crisis arises in which it will | 804 July, 191% ....| 579 | 352 | 6163 | 
vt be dene ye | as | | a | 
oo ar e@ece 
» Deo, »  ....| 1344 | 805 | 1284°| 1216 | 1275 | 5924 #9 
68 1 eeeo0e 4 a 
The Broad View.—One of the dangers attending the} " > Pees | 2062 
: Dec., eons 4 | 755 | 4580 
modern form of the fiscal controversy is that the plain " Dec. tee ras oon 7884 ies $154 806 | 4855 | = 
man often finds the wood obscured by the trees. The] ,, Deo., 1925 ...., 9363] 679 | 1120 | 733 = oe 
application of safeguarding to a few trades, especially at | » Dec. 1926 ....| 875 | 7364 | 859 pits = oot 1824 
a time when world prices were falling, has called into] aon” 1927 .... 60} 71483 1098} oF 7133| 4038 | 1888 
existence a new mass of evidence, much of which is of | * Dec. *, ....| 8455| 7164 | 10294| 6204) 733 | 3945 1798 






a most misleading character. Moreover, side by side 
with some moribund or stationary industries which to-day 
enjoy.the dubious benefit of safeguarding there are two 
or three that are enjoying rapid progress on account of 
the trend of current development and invention—one 
might almost say the trend of time itself. In this class 
are to be found the motor trades, artificial silk, and to a “Revised figure. 


» Jan., 1928 ....| 839°] 6853 | 1031 | 609 | 7224) 3887 17 
” e ”? ” eeee 700 | 
” Mar, 2} } eccee eat 676 10879 5984 3 5967 1836 
» Apl. ws».| 9138] 669 | 1100 7544} 4039 | 
» May, ,  ....| 9484] 655 a 
» June, ,, ....| 893g) 647 [*12034) 60t | 7184/3963 
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and meat section the largest movement was 

seonal decrease in the price of potatoes. Foreign 
a sees flour, oats, and beef were also appreciably 
ws In ‘the textile group prices of raw cotton, and 
cheape ws smaller extent, of yarn declined. Jute registered 
also, 6 oi advance. Mineral prices showed little change, 
il Se aaa was no important alteration in the ‘‘ mis- 
and se croup of commodities. In the next table we 
ne, anne and decreases recorded by the indi- 
ape lities’ index numbers as compared with the 


vidual commot : 
end of June, the figure 50 representing’ In each case the 


average for the basic period 1901-5 :— 


In the cereals 


Ino. or 
Deo. 





bittelits+ 
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In the final table the figures of our Index Number are 
shown recalculated on the basis of prices ruling at the 
end of July, 1914. The increase over the pre-war level 
thus arrived at is now 51.7 per cent., against 56.1 per 
cent. a year ago :-— 


Cereals 


Other Miscel- 

















citeke | & Meat, Food. |Textiles. Minerals| 1 n0ou,,| Total. 
July, 1914 ....| 100 | 100 | 100 | 100 | 100 | 1000 
De, 1918 ....| 996 | 922 | g93 | 186 | 941 | 2375 
Mar, 1920 ....| 961 | 960 | 484 | 969 | 309 | 3256 
Dee, » ses-| 933 | 929 | 909 | 981 | 930 | 230-9 


Rept, 1922 ....; 152 194 181 150 148 | 1633 
Dec, 1923 ....| 148 231 225 167 136 | 1786 
Dec, 1925 ....| 162 193 182 158 141 | 1658 
Dec, 1926 ...., 151 209 139 167 132 | 155-0 
June, 1927 ..../ 258 204 163 143 127 | 1561 
Sept. 4, eee} 149 213 178 133 129 | 157-4 
Dec, sees} 146 204 167 133 132 

Jan, 1928 ....) 145 195 167 131 131 | 151°5 


Feb, ., seeol 147 199 170 128 131 | 1528 
Mar, 4, sees 152 192.| 176 129 131 | 1547 
Apl, 4, sees} 158 190 178 130 136 | 157-4 
my, ae 186 178 131 131 | 1573 
une, 5 ....| 154 184 179 129 130 | 154-7 
July, , seeel 145 183 176 130 130 | 1517 


As compared with the position at the end of July, 1927, 
Prices of food and minerals have fallen, whereas textile 
prices are fractionally higher. The index figure of the 


last-named group is strikingly higher in relation to other 
materials, 





am Tonnage.—The latest return issued by the 
a 7 er of Shipping reveals a considerable increase in 
inclea of idle shipping in ports of Great Britain and 
pr rind n july 1, 1928, there were 495,866 net tons 
of 1 — laid up—this figure representing an addition 
. antes net tons since April 1st, and comparing with 
a Alt 420,164 net tons out of commission a year 
pure terations in the volume of ‘‘frozen’’ tonnage 
ite years in ports of this country (all but a 
os ‘ © proportion of the vessels being British-owned) 
Mustrated in the following table :— 


Law Up Tonnace (000’s Net Tons. 
1924, 1925. ( 1926. } 


J 927. 1928. 
apr Tt 41 e@ece 488 ecoe 408 eeo5e 365 eoe5e 372 
July —ne 0 eevee 393 eevee 360 eevee 240 eoee 363 


Pee eecees 470 eeece 777 eeee bs eecoe0e e@eee 
Cee cece ie OL. le 
Durin * Coal stoppage. 

, nice years, it will be observed, there has been 
via id tendency for the tonnage of idle British ship- 
plate pronne between April and July—a tendency ex- 
secon art the fact that charter rates normally fall in the 
cargo erent of the year. The average level of whole- 

reights, as measured by the Economist freight 
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index number, has fallen during the past three months 
by approximately 2 per cent., following a decline of 10 
per cent. in the first quarter of the year. Between April 
and July, 1927, freights fell by 10 per cent., and in the 
corresponding quarters of 1925 and 1924 there were re- 
gistered declines of 15 per cent. and 11 per cent. 
respectively in our freight index number. Thus _ the 
present increase in idle tonnage—a reflection of weakness 
of freights in the first, rather than the second, quarter 
of this year—should be regarded not wholly as an in- 
dication of a positive setback in the shipping trade 
(though last year’s improvement has clearly been tem- 
porarily arrested), but partly as a seasonal fluctuation of 
no very serious significance. When regard is had to the 
large addition of new tonnage commissioned during the 
past twelve months—details of which were given in the 
Economist last week—it is not altogether surprising that 
unemployed tonnage should now stand at a figure 75,000 
net tons higher than a year ago. Though the present 
tonnage out of commission is too high to justify hopes 
of any early increase in shipbuilding orders, it is well 
to bear in mind that the 233 vessels now laid up repre- 
sent in the aggregate only 3.5 per cent. of the tonnage 
of the British merchant fleet—a visible surplus not 
extravagantly large at this time of the year. 








Poor Law Relief.—The average number of persons in 
receipt of assistance from the rates in the form of Poor 
Law Relief in money and kind in their own homes, who 
were included in returns for May, 1928, made to the 
Minister of Health, by Boards of Guardians in England 
and Wales, is, in the following table, compared with the 
corresponding number in May, 1914 :— 





Average Number of Outdoor Poor. 








1928. | 1914. 






























Women ; & Child- 
Men. | ion under 16 v8 Total. | Total 
Relief mainly on account : 
of— 
1. Unemployment ..| 91,000] 245,700 336,700, .. 
2. Other causes....| 119, 452,600 572,100 ° 
Grand total all classes..! 210, 698,300 908, 371,800 





Increase: 1928 compared with 1914 .......... 537,000 


The total of 908,800 for May, 1928, is smaller by 47,800 
than the total for the preceding month. The numbers 
given above do not include persons, totalling 11,600, who 
were in receipt of medical relief only in their own homes. 
The average amount of outdoor relief given per person 
was 58 gd in May, 1928, and 2s 6d in 1914. If allowance 
were made for the increase in the cost of living (taken as 
164 in May, 1928, as against 100 in May, 1914) the first 
mentioned figure would become approximately 3s 6d. 
During the week ended May 19, 1928, 7,927 men and 
197 women who were insured under the Unemployment 
Insurance Acts (and. 29,194 dependants of those persons) 
received out-relief amounting to £2,985 in addition to 
unemployment benefit amounting to £10,679. The total 
cost of out-relief to all persons during that week was 
£256,000. The ‘indoor poor,” that is the number of 
persons (other than lunatics in asylums and casuals) in 
receipt of institutional relief on a day in May, 1928, 1s 
stated by the Ministry of Health to have been 219,700, 


as compared with 250,000 in. 1914. 
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The Deep Sea Fisheries.—The monthly return for June 
completes the half-year’s record of the deep sea fisheries, 
and this shows that the landings of wet fish (British and 
foreign caught), together with that imported from 
abroad, had a total first-hand value of nearly £10} mil- 
lions sterling, and £1,426,745 more than in the corre- 
sponding six months of 1927, as will be seen from the 


‘following table compiled from the statements of the 


Ministry of Agriculture and Fisheries :— 



























eight (in Cwts) | Value. 
1928. | 1927. ; 1928. 

January-June. | £ “a 3 

British caught— 
England and Wales .......... 4,931,764 5,667,287|5,884,597 
Scotland ............ cbuiesulll 2,659,261 1,741,117/1,943,877 
Shellfish ................ nisi a | 209,106] 205,440 
591,025 7,617,510/8,033,914 
Foreign caught ............ seed 617,896) 725,542 


Imported from abroad..........f1,103,99 1,310,067 1,072,935)1,975,630 


A noteworthy feature is that while the landings by 
British-owned fishing vessels at ports in Great Britain were 
320,075 cwts less the aggregate value (including shell- 
fish) was £416,404 more. The average value realised in 
England and Wales was 23s 1od per cwt, as against 
22s, and in Scotland 14s 7d per cwt, as against 12s 7d. 
Put another way, the increase per unit in Engand and 
Wales was 8.5 per cent., and in Scotland 16 per cent. 
The landings by foreign fishing vessels were practically 
at the same level as Jast year, but it is to be noted that, 
coincident with reduced British landings, there was an 
appreciable increase in the quantity of wet fish imported 
from abroad of over 200,000 cwt, and £272,000 in value, 
these figures including Norwegian fresh herrings utilised 
by our curing industry. The value of fresh fish exported 
in the half-year was £546,038, as against £448,240, 
though the weight was approximately the same. Our 
exports of herrings (cured or salted) at 983,470 cwt were 
268,876 cwt down as compated with a year ago, while 
the aggregate of cured or salted (not canned) at 1,315,214 
cwt was 243,459 cwt behind, the f.o.b. value being 
41,650,205, as against £1,736,130. The net imports of 
this class of fish had a value of £268,253, against 
£208,327. In addition; Great Britain had in the half-year 
net imports of canned fish of all kinds valued at 
41,791,227, against £1,617,660 in the January-June 
period of 1927. 








The Late Signor Giolitti—With regard to the life and 
work of Signor Giolitti, ex-Premier of Italy, who 
recently died at an advanced age, our Milan correspondent 
writes as follows :—The financial and economic record of 
Signor Giolitti is of a mixed sort. He was obliged to quit 
the Premiership, which he held for the first time in 1893, 
in consequence of the so-called scandal of the Banca 
Romana, a note issue institution which issued double 
series of notes with the same numbers, and whose 
Governor, Signor Tanlongo, was alleged to have been 
appointed Senator by Signor Giolitti in return for a sum of 
100,000 lire, which the Premier needed for electoral or 
political purposes. Signor Giolitti always denied the 
charge, and nothing came out of it against his personal 
honour. The outcome of the scandal was the law of 
1893 on the note issues, which restricted the number of 
issue banks to three (the Banca d'Italia, the Banco di 
Napoli, and the Banco di Sicilia), put rigid limits to the 
note circulation, declared that senators and deputies could 
not be appoined governors or directors of the banks of 
issue, and took banking out of the realm of politics. 
As this banking reform, which put the note cir- 
culation on a sane foundation, was enacted during his 
Premiership, a due share of credit for it belongs to Signor 
Giolitti. On the financial side the work chiefly acclaimed 
by his friends and followers was his repeated introduction 
of the progressive principle in our fiscal laws, his measure 
monopolising (in 1911) the life insurance industry. But 
progressive income-tax was enacted not by him but by 
Signor De Stefani; and the life insurance monopoly was 
short lived. His great and historical achievement came 
in 1920, when he saved the Italian budget by the abolition 
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of the bread subsidy. In face of a stubborn 
opposition, he, with his usual peasant astuteness \, 
the battle by a rich window-dressing, Consisting of 
fiscation of war profits, increase of the succession co 
to almost 100 per cent for the biggest fortunes, and 2 
suppression of all securities to bearer. Little revenye could 
be hoped for, and not much actually came out of thic 
window-dressing; but the bread subsidy was abolished 
and with it was cured the cancer which was bringing 
Italian finance to utter ruin. At the time of its abolition 
the bread subsidy cost the taxpayer 6,000 millions a yea;- 
and this item was the only permanent and increasing 
source of deficit in the Italian budget. In the social 
sphere, if Signor Giolitti had merely upheld the principle 
of equal status for employers and employed, and of the 
right of association and of strike for workmen, his fame 
would remain on sure grounds. Unhappily, he was , 
partisan of the ‘‘ wait and see’’ policy up to the point 
of not interfering when workmen, in September, 1920, 
invaded industrial establishments and rural workers occu. 
pied private lands. Against the law breakers he dared 
not to intervene, when the law breakers were the many 
and the offended people were the few. In him lingered 
the characteristic psychology of the middle-class Pied. 
montese landed proprietor—suspicion of banks, bourses, 
industrialists, tradesmen and great noble landlords. He lived 
when out of office and Parliament was in recess, in a Pied- 
montese village, where there are no poor, no proletariat, 
and almost no family without land. To a man born in 
such an environment the only legitimate sources of income 
are the ownership and cultivation of land, the ‘‘ personal” 
exercise of some industry or trade or profession, and the 
service of the State. Therefore he held bourses and banks 
as pirates’ lairs, big industrialists and traders as sharks, 
and viewed extensive landholders with the traditional 
hatred of the small French peasant towards the nobility. 
He was wont to describe his native province of Cuneo as 
an ideal after which all Italy should be striving ; because 
in Cuneo Province there were no_ socialist, no class 
hatred, no invasions of factories and of lands, no big for- 
tunes and no proletariat. In his own village he was the 
friend of humble folk, who lived not very dissimilarly 
from the big man, who was usually their neighbour, and 
sometimes Premier of Italy. But Italy was, after 1900, 
bent on industrial transformation, and Giolitti did not like 
and perhaps did not comprehend industrial world 
problems. 


Socialist 





Australian Labour Disputes.—Some very interesting 
figures which have the appearance of showing both cause 
and effect, are to be found in the last issue of the monthly 
circular of the National Bank of Australia, Limited—that 
for May 31st—which has just come to hand. Australian 
conditions generally have been hampered in their progress 
by the epidemic of strikes last year. It is a serious 
enough matter that in many instances large numbers of 
men left their work for trivial and unworthy reasons, but 
it is even more disquieting to learn that in the majority 
of cases, in the words of the bank circular, the strikers 
came out ‘‘ almost entirely in opposition to awards made 
by the Arbitration Courts, Wages Board or Conciliator) 
Committees which operate through the whole field of 
labour.’? The following table of disputes and days lost 
tells its own story :— 


InpuUsrRIAL Disputes in AUsTRALIA, 1927. 
0 en ieee Se 





No. of | Persons | Days | Wastes 
State. Disputes, | Involved. | Lost. | Lost. 
‘ ES 
£ 
New South Wales........../ 339 148,541 {1,133,965 1,230.06 
Victoria @eeveecesescsneercecs 24 9,221 54,367 ply 
Queensland ......ceeceess 30 30,234 | 428,135) 325, 
South Australia........ pawn 19 7,876 1,284 ‘aes 
Western Australia ........ 20 3,392 | 23,819 rt 
Tasmania ............... ° 6 775 14,950 4753 
Northern Territory ........ 2 338 5,1 2137 
Federal Capital ............ 1 380 1,900; * 
rn a 
1927 totals ...... 441 200,757 !1,713.581'1,676, 





Of course, the figures merely show the actual loss to the 
strikers themselves, the loss to the community 
capable of being brought within the range of 
The strikes would appear to have 
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ce in the savings banks’ returns for 1927, 
satura eee on another page of the circular. The 
“ae - sits for the year were 193 millions, of which 
og ions were withdrawn, whereas between 1926 and 
ae vings deposits would appear to have increased by 
a > millions. While all the loss of possible savings 
ea , de to the strikes themselves, much of it can un- 
: ad dly be put down to the effects of instability caused 
* the recurrence of labour disputes which, beyond their 
diate effects of stopping production, sap confidence 
nt that wholesome spread of new enterprise re- 
uired to develop so great a continent with all its latent 
sossbilities. ‘It is hardly possible,’’ says the bank cir- 
cular, in its able summary of the position, ‘‘ that any 
thinking man among the ranks of the unemployed to-day 
does not realise that these continual disputes have under- 
mined industry and led to the existing depression, with 


’ 
ts widespread unemployment. ’’ 


imme 
and preve 





German Reparation Payments in Kind.—Our Paris 
correspondent writes :—Analysis of the German Repara- 
tion payment returns for the first nine months of the 
fourth annuity year (down to the end of May) reveal that 
deliveries: in kind have now surpassed cash transfers as 
a mode of payment. Payments in kind, which during the 
first annuity year amounted to only 30 per cent. of the 
total payments made, have during the past nine months 
amounted to over 52 per cent. At the same time, the 
composition of the deliveries made has been substantially 
modified, and to the appreciable benefit of German 
interests. Coal deliveries, which during the first year 
constituted 70 per cent. of the payments in kind, have 
dropped to 38 per cent., while deliveries of dyestuffs and 
chemical products have fallen from 5.81 per cent. to 
2.05 per cent. Deliveries of none of these goods are 
likely to increase in the future, while Reparation coal 
tonnage, in view of the general situation of the industry 
on the Continent, and particularly in France, is almost 
certain still further to diminish. The fall in the categories 
mentioned has been largely compensated for by a rise 
from 18.22 per cent. to 39.70 per cent. in the categories 
of products comprised under ‘‘ sundries’’ (textile and 
agricultural machinery, machine tools, electrical appli- 
ances, finished iron and steel, textiles, materials for 
public works, &c.). The last-named category of products 
includes a bridge for the Danube and equipment for various 
French ports and other undertakings. Books and an 
extraordinary variety of other products into which German 
labour largely enters are now included in the Reparation 
(cliveries. France alone is absorbing two-thirds of 
Germany’s deliveries in kind, while France, Italy, 
Belgium, and Serbia are between them receiving 96 per 
cent. of the total paid in this form. During the first year 
reat Britain accepted about £225,000 worth of her 
share (or about 1 per cent. of the total paid that year) 
. - form of goods (against £ 13,000,000 accepted in 
“os a by France) ; but since then we have declined this 
hie of payment. Germany’s total payments in kind 

g the past nine months have amounted to 215,809,365 


gold marks, against 19s, 593,190 marks during the whole 
of the previous year, 





Rarer Mill Merger.—Much interest, writes our 
nchester correspondent, has been taken in the an- 
tome that the Lancashire Textile Corporation, 
. a » will be registered at an early date. This will 
. bs biggest mill amalgamation which has taken place 
she cotton industry for years back. The present com- 
one Seicerned only with mills which spin American 
— a Is understood that at least 50 mills, controlling 
j dently : Spindles, will join the company, and it is con- 
eventual] ae that a larger number of concerns will 
hn ns ecide to merge. The registered capital of the 
the com pany will be nominal, and it will be increased as 
amalpamated® are merged, so that when the full 50 are 
From the €d the total capital will be around 4 5,000,000. 
will lates oe board of directors an executive board 
Practical € elected, who will be permanent officials and 

men. They will control the organisation, which 
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will include the buying of cotton, the purchasing of con- 
sumable stores, spinning, a sales department, both for the 
home and overseas trade, and will deal with the financial 
side of the corporation. It is unnecessary to point out 
the great financial economies which will accrue from the 
scheme of centralisation. Developments are being watched 
very closely by cotton spinners in Lancashire, and the 
promoters are confident that an even larger number of 
spinning firms will be absorbed as time goes on. 


A Canadian Bank Merger.—Our Ottawa correspondent 
writes :—Announcement was made in Ottawa, on 
July 13th, that the Department of Finance had 
given the necessary consent to an agreement whereby 
the Canadian Bank of Commerce will absorb the Standard 
Bank of Canada. The shareholders of the latter will re- 
ceive for each of their shares one share of Commerce 
stock, and by the transaction the assets of the Bank of 
Commerce will be increased from $600 to $700 millions. 
The bargain is profitable for the Standard Bank share- 
holders as the latter’s stock has been recently quoted 
around $277, whereas Bank of Commerce stock has been 
in the vicinity of $300. Three-quarters of the 220 branches 
of the Standard Bank are in Ontario, and the Bank of 
Commerce will now have 811 branches, with only 42 dupli- 
cations. The reason prominently alleged for the merger in 
the official statement issued by the Bank of Commerce is 
that the Standard Bank realised the need of developing 
more extensive business connections in Western Canada, 
but felt that the process in face of the existing competition 
would be slow and expensive, and decided that the best 
method of securing additional facilities for its custo- 
mers, and gaining access to worldwide banking connec- 
tions, was by amalgamation with the Bank of Commerce. 
This latest merger leaves only 13 banks in the Dominion, 
even if the new Eastern Bank of Canada, for which 
authorisation was secured last session, and the provincial 
savings banks of Ontario and Manitoba are included, and 
further consolidations are not unthinkable. 


The Mercantile and General Insurance.—This com- 
pany occupies a distinctive place in the insurance market, 
being a composite office transacting all classes of insur- 
ance business, including life business, entirely on a re- 
insurance basis. In its own special sphere, the company 
now enjoys a good measure of success, for under its 
present management the premium income has been built 
up on sound lines, and the profits have been conserva- 
tively dealt with. In 1927 there was a fire and miscel- 
laneous income of £682,735, showing a profit of £19,003 
(2.8 per cent.). This is a low ratio of profit compared 
with that earned by the large composite offices, but it has to 
be remembered that re-insurance business is generally con- 
ducted on a much smaller profit margin. Incidentally, 
it may be suggested that the company would do well in 
future to separate in its accounts the fire business from 
the miscellaneous insurance. There is also a small marine 
account, with a premium income last year of £40,270, 
and this account required a transfer of £9,843 from the 
profit and loss account. It is stated, however, that the 
first year’s experience of the 1927 account is a good deal 
more satisfactory than that of previous years, and the 
transfer now made brings up the fund to a figure equal 
to approximately 103 per cent. of the 1927 premium. In 
the life department the premium income now amounts to 
476,492, and the fund to nearly £} million. The second 
quinquennial valuation of this branch was made as at 
the end of last year, and the resulting surplus of £3,312 
(which compares with a surplus of £1,896 in the first 
quinquennium) has been carried forward in the fund. The 
dividend is again maintained at 8 per cent., free of tax, 
costing £4,880, and this distribution entails a very 
moderate draft on the interest income of £ 29,208. 





Victory Insurance.—Formed immediately after the 
war for the transaction of reinsurance business, and re- 
constructed in 1926 by a drastic writing down of capital, 
this company has had a short but checquered career. The 
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whole of the company’s: transactions are included in one 
account, namely, the: fire and general account, and ‘in 
1926 ‘this account showed a moderate underwriting profit 
equal to 3.1 per cent.:of the premiums. The 1927 result. 
however, is disappointing. The claims ratio has risen 
from 54.3 per cent. to-63.8 per cent., with the result that 
the underwriting: profit -has declined to 1.5 per cent. The 
necessity of providing a reserve for income-tax and of 
paying directors’ fees has swallowed up the whole of the 
underwriting profit, and there has emerged as a result of 
the year’s operations‘a’ net trading loss of £1,103, com- 
pared with a net trading surplus in 1926 of £4,932. In- 
terest earnings, however, show a satisfactory increase 
of over £2,000, and now amount to £11,712. The divi- 
dend has been raised. from 3 per cent. to 4 per cent., and 
costs £4,800. Of the total net increase in free assets 
for the year, amounting to £5,809, the sum of £5,000 
has been utilised to strengthen the general reserve fund, 
which now stands at £15,000. 





3 Oversea Correspondence. 


UNITED STATES.—BANK RATES AND SHARE 
MARKET BROKERS’ LOANS— BUSINESS 
CONDITIONS — CROP PROSPECTS — COM- 
MODITY PRICES. 

(FROM QUR CORRESPONDENT.) 

New York, July 24. 
AFTER reacting moderately on the Chicago and other 
Federal Reserve bank rate advances, the share market has 
been quiet, and has, shown.a tendency to rally. After 
the reaction the leading feature of the market was dull- 
ness, the turnover qn the Stock Exchange falling back 
to about the million: share level, or to about one- 
fifth the volume reached at the spring peak of activity. 
On the recovery, which has continued down to date, the 
volume of business fias increased slightly—by a few 
hundred thousand shares a day. The market as a whole 
has made very little progress, the advances coming in a 
few stocks that have been governed by special circum- 
stances. Certainly there has been no general revival of 
speculative activity—and to that extent the efforts of 
the banking authorities have met with success. On the 
other hand, the reduction in the borrowing on securities 
has been a bit disappointing. It will be recalled that in 
the wave of liquidation that attended the June break 
brokers’ loans in this city diminished approximately 
$400,000,000 in three weeks. This reduction was fol- 
lowed by a rather surprising (if that adjective can be 
applied to the fluctuations in these figures) increase of 
$147,000,000 over the turn of the half-year. In the two 
weeks that have elapsed since then a reduction of 
$112,000,000 has been accomplished. At July 18th the 
total, $4,194,000,000, was $369,000,000 below the 
June 6th peak. Accordingly, it is apparent that while 
some progress has been made, it is short of the objec- 
tive of $800,000,000 or so that was talked of some time 
ago, and that it is not so considerable in proportion to 
the increase of $753,000,000 that took place between 
January 4th and June 6th. Particularly is this so in 
view of the fact (noted in the bulletin of the Federal 
Reserve Board) that a good deal of the reduction in 
brokers’ loans has been offset by direct borrowing from 
the banks. Meanwhile there continues to be comment on 
the fact that recent reductions in brokers’ loans made by 
local banks have found an offset in larger loans made for 
the accounts of corporations. 

’ As for the share market, the smaller volume has been 
accompanied by a marked slackening in professional 
operations. Many of the big traders who were active in 
the spring advance have been standing aside, and even 
expressing bearish sentiments. Comment in_ brokerage 
circles has been conservative. Bankers have been quite 
discouraging as to the market. However, if the current 
recovery gathers more. force, there is. likely to be a re- 
sumption of bullish“ operations. The spirit of caution 


has not gone very far beneath the surface. Just now the! 


tone of the call money market is rather easier 
not surprising at this season of the year. Ag auty 

mn 
approaches, however, the demand for money should j 
crease, and the Federal Reserve authorities shoylq ir 
no difficulty in making their policies effective, ” 
tion as to the course of money rates is likely to de Dend 
very considerably on what transpires in the share ake 
If quietness should prevail for a few weeks more 4 
sufficient further reduction in brokers’ loans mj ht be 
secured to make the Federal Reserve authorities fee] that 
an increased use of their facilities without additional rate 
penalty would be justified in order to accommodate th. 
needs of business. On the other hand, if speculatiye 
activity revives it is very difficult to see how the Feder) 
Reserve authorities can do otherwise than stand firm op 
their restrictive policy, and in that case money, of cours: 
would be quite firm. At the moment it seems as though 
the first of these possibilities would eventuate, but it js 
of course, hazardous to base anticipations on what mi 
happen in the share market. 

As far as earnings and business are concerned, cop. 
ditions seem good enough to support bullish activity. 
The volume of business is holding up well, and the 
second quarter compares well with the first quarter. 
Industry seems to have sufficient momentum to promise 
good results for the second half year. Earnings again 
seem better than expected. For a year or two there 
has been pretty steady talk to the effect that the volume 
of activity is good, but that profits are not. Actually, 
earnings have held up very well, and the corporation re. 
ports that have been coming in recently suggest tha 
profits for the first six months of this year will run ahead 
of those for the corresponding period of last year. Stee! 
production has been maintained remarkably well into the 
summer Season, and for the industry as a whole now 
approximates 75 per cent. of capacity. The increase in 
the United States Steel Corporation’s unfilled orders that 
occurred during June now is attributed to a driving in of 
orders for third quarter delivery on the basis of a threat 
of higher prices. This is a familiar piece of tactics in the 
steel industry; but some observers now feel that the 
companies will talk a further advance for fourth quarter 
business in the hope that they can make the present 
higher asking prices good for that quarter. Second 
quarter earnings in the steel industry are quite likely to 
run ahead of those for the first quarter. The automobile 
business also has been able to maintain itself well, and 
many new models are now being brought out for the late 
summer and early autumn trade. Production of automo 
biles for the first half-year exceeded that for the first six 
months of 1927, and came close to the output for the firs 
half of 1926, which set the high record for all time. 

Crop prospects are good. Cotton acreage is set above 
that of a year ago, and the wheat crop, which was ¢ 
pected to fall below last year’s, has been making excellent 
progress in recent weeks, and may come close to las 
year’s level. The wheat growers evidently believe that 
large supplies will be available, as they have been mar- 
keting rapidly. This has been attended with an increast 
in deposits in country banks, and by a sharp fall in the 
price of wheat. Reflecting lower prices for agricultur! 
products, the Bureau of Labour statistics index ° 
wholesale commodity prices for June dropped one Pe 
cent. as compared with May. At 97.6 per cent. of the 
1926 average it compared with 93.8 for June, 1927. Ev 
dently our huge gold exports of the past year have 
caused any deflation of prices here. In examining ™% 
various groups that make up the index it is appare’ 
that industrial commodities have been firm this year W" 
a moderate tendency to rise. 
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FRANOE.—_THE NEXT BUDGET— PUBLIC WORKS 
— DEBT PROBLEMS — BANK POSITION - 
BOURSE. , 

(FROM OUR CORRESPONDENT.) 
Paris, July 3! 


M. Porncare is reported to be finding, the work of dra 
ing the Budget for 1929 exceptionally. difficult, 2 
of the heavy extra expenditure to be provided for. This - 
cludes substantial amounts to meet the first year 5 pom 
diture on the Loucheur housing scheme, the cost of #"™ 
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reclude app : 
in subsequent Y 


remaining . . . . ° 
c rates of pay to a level consistent with existing 


ss Whether it will be possible to find this extra 
conditions. ) a 

oney without additional taxation remains to be seen, but 
- may be taken for granted that the Finance Minister is 
determined, in any case, to balance the new Budget with- 
out recourse to further borrowing or other adventitious 
methods, and that there will be no repetition of the 
policy of slowing down, in connection with the develop- 
ment of productive national public works, which had to 
be adopted for some years after the war. 

The value and scope of the scheme of great public 
works now in course of development in this country may 
be gathered from an announcement made last week by 
\. Tardieu, the responsible Minister, in regard to the 
progress of the work of electrifying the rural districts. 
Last year, he stated, electricity was installed in more 
than 3,000 communes, and at the present rate of progres- 
sion every French village will be furnished within six 
years with electric light and power. At present France 
is generating 12,300,000,000 kilowatts-hour of electricity, 
or 300 per head of the population, ‘‘ which is more than 
Germany, Italy, or Great Britain, although less than Nor- 
wav, Canada, Switzerland and the United States.’’ 

Mr Churchill’s recent statement in regard to the French 
debt to Great Britain has awakened attention here to the 
costly results that have already followed the failure of 
this country to ratify the London and Washington agree- 
ments. The debt to Great Britain was fixed by the pro- 
visional agreement of July 12, 1926, at £600,000,000. 
Towards this the French have made payments totalling 
410,000,000, representing one-sixth of the 5 per cent. 
interest that has accrued since July, 1926. The total 
debt, as agreed by the two Governments, therefore, stood 
on June 30th last at £658,000,000 net, or 7,200,000,000f 
more than it was two years before. The debt to the 
United States, which was fixed on June 30, 1925, at 
$4,025,000,000 (say £800,000,000) carries a 4} per cent. 
interest charge, and has similarly increased during the 
three years by 12,250,000,000f, so that however success- 
fully the internal debt may have been dealt with, the 
French foreign debt has increased during the past three 
years by over 7,500,000,000f a year, and will be swollen 
by a rather larger sum every year until a definite settle- 
ment Comes into operation. Further, unless the pro- 
visional Washington agreement is ratified meanwhile, the 
$407,000,000 (10,175,000,000f) owing for the American 
war stocks left in France falls due for payment in August, 
1929. Under the Washington agreement this ‘‘ com- 
mercial ” debt is incorporated in the much larger “ poli- 
~ debt. The Americans have made it clear recently 
at unless ratification intervenes they will require 
payment for the stocks in full on the due date, and will 
hot tolerate any consolidation of the amount owing. 

« € present situation of the French internal debt, as 
mpared with that at the end of 1927, may be gauged 
from the following a i i 
pproximate figures :— 


December 31, June 30, 
ee 1928. 
Mpicemable debt (‘ Perpetual a, —— 
wen) enivhenadentiideneksab 101,742,000,000 .. 101,742,000,000 


Debt extinguishable by 
ext Budget 
Puities (3% Rentes, 15 “wd 
wet Bonds, 30 and 10 year 
a 8 held by sinistrés in lieu 
Sion Parations in cash, etc) .... 77,206,000,000 .. 98,206,000,000 
orm debt (5 year Treasury vey rane 
Def 8, Credit National Bonds, 
oa en titinne, etc., liable 
or 
masse at maturity a tat-4oe. 


vid 
‘ ed for by Budget) .......000 25,825,000,000 .. 19,859,000,000 


cating debt 
nds, Short ion ee 
ana’ Sight deposits at Treasury, : : 
nees by Bank of France) ... 85,572,000,000 .. 51,000,000,000 


290,345,000,000 .. 270,807,000,000 


The ; 
De increase of 21,000 millions in the Redeemable Funded 


Ww e 
entes Z Owing, of course, to the creation of the new 
ion of ag in the last Conversion Loan. 
© Moating debt proper by 34,000 millions was 


on (which will not bea recurrent item, but will } 
reciable reductions in military expenditure 
ears), and a good many millions to bring 
categories of civil and military pensions 


The diminu- } 






‘ aoe Sul ‘ z 
National Bank of Commerce 
inNewYork,- 


Chairman of the Boerd 
JAMES 8. ALEXANDER 


President. 
STEVENSON E. WARD 


Capital Paid up $25,000,000 
Surplus $40,000,000 
Undivided Profits . $5,000,000 


The National Bank of Commerce in 
New York places complete banking 
services at the disposal of its cis- 
tomers throughout the world, bring- 
ing them into contact with all phases 
of commerce and industry in the 
United States. : 


LONDON REPRESENTATIVE 
2 and 3, Crosby Square 
Bishopegate, E. C. 3 


due, as to 10,000 millions, to paying: off in cash or conver- 
sion into new Rentes; as to 23,550 millions to the. wiping 
out of the debt due to the Bank (of -which 10,000 millions 
was repaid by fresh money received in-the last loan opera- 
tion and 13,500 millions through revaluatign of the Bank’s 
assets under stabilisation); and as.to about 500,000,000f 
by the reimbursement of the private sight deposit balances 
lying at the Treasury. In this statement, which is based 
on reliable estimates, no account.has been taken. of the 
3,200,000,000f advanced by the Bank to the Treasury 
as a ‘‘loan without interest,’’ reimbursable (technically) 
at the expiration of the term of the.Bank’s present charter, 
but pretty certainly destined to be: subject to more or less 
perpetual renewal. " ‘eo 

The Bank’s stock of gold, according to the last weekly 
statement, giving the position at .July 2oth, shows a 
further increase of 259,000,o00f, with the note circulation 
down a further 294} millions, thus bringing the gold cover 
for the Bank’s sight engagements. in. notes and current 
accounts (74,252,000,000f, against 73,783,345,000f) up 
again from 39.85 per cent. to 39.95. per cent. (the statutory 
proportion being 35 per cent.). A further large shipment 
from New York should appear in the next statement. The 
Treasury available balance is another 425 millions higher, 
while the Caisse d’Amortissement’s current account shows 
a rise of 399} millions. Private deposits: and current 
accounts are 774 millions down, and forward exchange 
commitments 97} millions less. 

The Bourse is suffering from complete lethargy, due not 
only to the holidays, but to fears that the end of the 
month settlement may prove difficult. Market activity, 
which had an index figure of 100 last November and rose 
te 400 in May and June, dropped back below 200 last 
week, and is expected to drift down to last autumm’s 
figure again before the week is qut. Apart from the 
Mexican Eagle sensation and rumours (apparently un- 
founded) of action of a disciplinary character in regard 
to the stock by the Bourse authorities, almost the only 
feature of interest in the market has. been a rise of 330f 
in Bank of Algeria shares, on belief that revaluation of 
the bank’s stock of precious metal and other assets, on 
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stabilisation, will nae substantial sources of surplus 
profits, and in view of the fact that the bank’s revaluable 
advances to the Algerian and Tunisian Governments total 
some 47,000;000f,, Stabilisation prospects are credited 
with being indirectly responsible for this week’s rise (2,230 
to 2,430) in Nord railway shares on heavy foreign buying 
for foreign account. The view taken is that, with the 
pending rapid return of French industrial concerns to 
normal conditions as the result of stabilisation, the series 
of chronic railway deficits will now definitely come to an 
end. 





GERMANY.—TARIFF POLICY_-MONEY—CAPITAL 
MARKET—INDUSTRY—BOURSE. 
(FROM OUR CORRESPONDENT.) 
BERLIN, August 1. 

Tue Reichswirtschaftsrat’s Memorandum on the recom- 
mendations of the Geneva Economic Conference was 
presented to the Reichstag and the public last week. The 
contents were already known to be a strong endorsement 
of the Conference’s view, and the full text adds little. 
But ‘the Memorandum is commented on with renewed in- 
terest in view of the movement in England for iron and 
steel duties, and of the coal competition question. The 
most striking fact is that the R.W.R. should have been 
able to produce what is an almost unqualified declara- 
tion for Free, or at least freer, trade. The R.W.R. 
represents all economic interests, and these are very 
varied and conflicting. While industry as a whole may 
be called Protectionist, many individual Protectionist 
industrial branches believe that they would flourish 
more were Protection withdrawn from some other branch. 
There is a more or less general opposition between the 
raw material and the finishing industries. The commercial 
class represented in the ‘R.W.R. is in general free-tradish, 
and that is also in general true of the represented con- 
sumer and Labour classes. The Memorandum, how- 
ever, declares that independently of any special interests, 
real or imaginary, the conditions of Germany make lower 
duties desirable. It is more important that her exports 
should have freer access to foreign countries than that her 
home production should be protected by high duties. 
After citing the Conference’s three proposals for reduc- 
tion of duties by States acting independently, by conclu- 
sion of individual commercial treaties, and by collective 
international agreements, the ‘R.W.R. finds that the first 
two methods are the most promising for Germany. 

As Germany is a pronounced Protectionist country, it 
is not likely that the Geneva Conference’s recommenda- 
tions will be put.through with ease. The particular indus- 
trial interests which appear so tame in the R.W.R., which 
is merely an advisory body; will certainly fight hard for 
their interests in the Reichstag. The R.W.R. specially 
commends the late Cabinet’s declaration of May 9, 1927, 
which hot only approved of the Geneva Conference’s 
Report as a whole, but also promised to work for its 
realisation by native measures. From the present Cabinet, 
by virtue of its composition, still stronger support might 
be expected. In high Protectionist quarters a certain 
amount of capital is being made out of the movement 
for British steel.duties; the imposition of which, it is 
declared, would put a seal upon Great Britain’s definitive 
conversion to Protection. In the demand for steel duties 
Germany is at present not very much interested. The 
German steel industry’s view, which has been stated 
repeatedly in reply to American complaints about 
the Steel Syndicate’s price rebates to exporting manu- 
facturers, is that France and Belgium are the countries 
which, by still producing to a certain extent upon a 
currency-depreciation basis, keep down prices; and that 
Germany would gairi and not lose were Franco-German 
production cost brought up to the level of British. 

At present the coal question seems to be more acute 
than the steel. The British freight-transport relief, even 
before the new antedating, was described here as a 
** veiled subventior.’’ The Ruhr Coal Syndicate, in June, 
returned to its policy of free selling in the “competition 
districts,’ and apparetitly that policy will be continued, 
So that everythirig. points td vel costly competition. The 

hist the granting of formal 
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German State subventions in reply to “th 
subventions to English mining,’’ but it demanded 
‘‘ veiled subvention’’ in the matter of railway rates : 
based its demand upon a German Cabinet promis I 

+ ‘ S€ of 
March, 1926, that, should the British subventions be 
longed (or renewed), the State would give Stulstenrs 
The financial position of the Ruhr industry, if profits - 
by-products and from the metallurgical interests of th 
lcading concerns are left out of account, is very ; 
fuctory, and is getting worse. For this the 
assessment (Umlage), which goes mainly towards 
ing cheap sales in the ‘‘ competition districts,’’ js largely 
responsible. The Frankfurter Zeitung publishes an 
elaborate analysis, which seems to confirm its estimate 
that the fighting cost to the Syndicate, on basis of recen 
and present assessment rates and of the volume of 
‘competition ’’ sales, will in all 1928 be about 180,000,0,, 
marks. Since the beginning of 1927 the ‘‘ fighting costs” 
have reached about the same sum. During that 1} year 
the unprofitable ‘‘competition’’ sales have fallen j, 
quantity, but the per-ton assessment has risen very much, 
and its vield, which was only 2,810,000 marks a mont 
ai the beginning of 1927, was 13,200,000 marks jy 
January, 1928, and 17,180,000 marks in June. Only abou 
10 per cent. of the assessed sum falls to “ competition 
districts ’’ within Germany ; the rest, which for all 1928 
will be about 160,000,000 marks, goes on cheapening coa! 
to foreign countries, chiefly Holland, France, Italy, 
Scandinavia, and the Baltic States. The competition js 
therefore, not merely a question of coalowners’ profits an¢ 
losses; it is a question of the foreign trade and foreign 
payments balances, and it involves a serious loss t 
Germany in the settlement of her accounts with other coun 
tries. The prospects of any agreement with Great Britain 
are not considered good. Germany has already successfully 
so centralised her organisation and ‘ rationalised’’ her 
technical methods that she can hardly strengthen any 
further her position for negotiation, whereas Great 
Britain, as Germans see it, has yet many things to d 
which would certainly strengthen her position, and unti 
she has done these things—so Germans declare—she wi! 
not come to an agreement. The coal labour situation is 
better in Germany than in Great Britain. Although 2 
certain number of shifts are lost every month, total 
unemployment is very small—according to the last 
Miners’ Union report only 1.3 per cent. of members. In 
past times men discharged from the Ruhr mines were 
very speedily absorbed by other industries. 

The money market remains firm, but rates for the end 
of a month are not abnormally high. The monthly bask 
balance-sheets for June 30th show (seven chief Berlin 
banks) a slight decline in the balance total. Deposits 
fell from 8,725 to 8,692 million marks. On the acti 
side, credit balances with other banks fell from 1,022 © 
966 million marks. Bourse credits rose from 709 to 7% 
million marks, advances on wares rose from 939 " 
ggo million marks, and discounts rose from 2,189 \ 
2,191 million marks. The liquidity ratio slightly > 
proved. The home capital market in July was practicall 
dead, the two loans issued, both municipal, totalling only 
10 million marks, and there were only four foreign loam 
totalling six million marks, as against 249 million marks 
in July. Foreign loans in the seven months January-July 
amounted to 1,089 million marks. The rate of foreign 
borrowing so far this year has been higher than in a 
preceding year. The total for all 1927 was 1,49 — 
marks. The greater part of foreign borrowing this - 
was for public purposes, individual municipal ane 
totalling 97 million marks, joint municipal loans 13) 
million marks, agricultural loans 302 million marks, - 
loans for electrical stations 207 million marks, and 
were further small housing, church, and other sem'-p! 
loans. 

Reports from industry show a continuing but very = 
decline in orders. The exception is heavy iron and s . 
export of which in the last fen days has increase Je 
accord with the new firmness of the West eg 2" 
markets. The demand for German semi-products, © 
and wire has in particular increased. The pn 
wire rods is at a higher rate than in 1927. An agret 
for an ‘‘ Arbeitsgemeinschaft,” the loosest form © 
bine, has been come to between the leading . l, 
manufacturers—Henschel of Cassel, Borsig of " 
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r Maschinenbau A.G. and I. Maffei of Munich. 
The Institute for Study of Trade Fluctuations estimates 

: 200 to 300 thousand more persons are working for 
= ort industries than a year ago, but concludes that 
— rt of industrial products would have to be in- 
0 os ie per cent. in order to make good a decline of 
ed cent. in home sales. Sixty per cent. of the iron and 
‘ Piwares industries normally work for the home demand, 
a r cent. of the chemicals, 80 per cent. of the leather, 
3g per cent of the textiles, and 97 per cent. of the 
clothing, foodstuffs and furniture. Coaf production in 
the whole Republic in the first half of 1928 totalled 


-s,944,013 metric tons, as against 76,057,216 tons in 
the first half of 1927. ; 

Stocks last week reacted considerably, the Frank- 
jurter Zeitung’s index fell from 141.29 to 138.76. The 
new week began rather better, but there was a drop to- 
day in artificial silk, and in the Polyphon Company 
stocks. The sensational collapse of the latter has been 
an important influence on the Bourse for some days. 
Potash, paper, electrical and Reichsbank stocks have 
heen in demand. 


the Berline 





HOLLAND._TRADE BALANCE-—NEW ISSUES— 
MONEY MARKET—A NEW COMPANIES ACT. 
(FROM OUR CORRESPONDENT. ) 
AMSTERDAM, July 18th. 
Tue state of the trade balance for the Netherlands during 
May was favourable. The figures both for imports and 
for exports were the highest on record for the month 
of May. According to the official returns the value of 
Dutch imports during May amounted to 220 million 
guilders and that of the exports 169 millions. The im- 


port balance reached 50 millions. The figures for the 
frst ive months of 1925-1928 are as follows :— 


(In Millions of Guilders.) 


January-May— 1925. 1926. 1927. 1928. 
Imports ...... -- 10029 ..1,0096 ..1,0107 ..1,1121 
Exports ........ 7174 .. 6580 .. 7354 .. 7859 


The value of Dutch imports during January-May, 1928, 
was about 101.4 millions higher than during the cor- 
responding period in 1927; on the other hand, the value 
of the exports during January-May, 1928, was only 50.5 
millions higher than during the same period in 1927, so 
that the import balance during the first five months of 
1928 was 50.9 millions higher than in the first five 
months of 1927. 

The weight of the imports and exports during the first 
five months of 1925-28 were as follows :— 


Import balance.... 2855 ee 


(In Metric Tons.) 

January-May— Imports. Exports. 
— teececcesccccccces 9,977,660 ...... 4,656,559 
1927 eeeeseeoe @eeeeeecece 10,702,402 e@eeeoee 5,244,619 
lon esses 10,905,235 ...... {638,786 

928 ee eeeeceere 11,634,505 eecece 5,967,219 


1 increase in the weight of exports during January 
Pie. .1928, compared with the corresponding period 
'927, 18 due to the enormous amount of coal exported. 
= rent of coal during January-May, 1928, was 
othet hang more than in January-May, 1927; on the 
shi ; and, the amount of bunker coal supplied to foreign 
on gc, 1) 24831 tons less, thereby making a total of 
mn St tons more, while the weight of the exports was 
3 133 tons more than in January-May, 1927. 
nillion value of exported manufactures rose from 51.4 
1928 eae In May, 1927, to 73.3 millions in May, 
31.6 an ees millions in January-May, 1927, to 
more a lons im January-May, 1928, or 72.3 millions 
considerati in the first five months of 1927. Taking into 
ane cam the fact that the total value of the exports 
in ne anuary-May, 1928, was 50.5 millions more than 
simply ay-May, 1927, it is clear that this increase is 
exported. to the increased value of the manufactures 
Holland ‘h This is a good proof that industrial life in 
of 1928, as developed favourably during the first half 


I 
n the loans market the past half-year has been very 
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lively, the number of Dutch loans especially having 
increased considerably. No less than 152.8 million 
guilders of Dutch loans were issued, compared with 
71.7 millions during the first six months of 1927. There 
was also a large number of foreign loans, German loans 
being most prominent. During the first half of 
1928 these amounted to 103.8 millions, or about 57 per 
cent. of the total amount of 181 millions issued in foreign 
loans. The total value of new issues, both Dutch and 
foreign, during the first half of 1928 was 334 millions, 
compared with 268 millions during the first six months 
of the preceding year. The capital market has also been 
amply supplied, and yield rates ‘have, on the whole, 
shown a tendency to fall. 

The money market was more amply supplied during 
June than it was a month ago. Call money was quoted 
at 2} per cent., which was higher than has been the case 
for a considerable time. The average rate for ‘‘ pro- 
longations ” also declined, and amounted to 4.0891 in 
June, compared with 4.1571 in May, 1928, and 3.8291 
in June, 1927. 

During the first half of 1928 the average was 3.9943, 
compared with 3.6066 in the preceding year. In view of 
this there were no difficulties in the Amsterdam money 
market when the second half-year began. Quotations 
declined only a little. This did not, however, eliminate 
the fact that the Central Bank temporarily had to extend 
its credits. At the beginning of July the value of notes 
in circulation was increased by about 60 million guilders, 
while the value of foans also increased by 40 million 
guilders odd. Soon after the second half-year began a 
sharp reaction was noticeable, and the value of the bills 
discounted and of the notes circulated by the Netherlands 
Bank again reached the normal level. ‘ Private discount 
rates once more dropped to below 4 per cent., while 
3} per cent. was quoted for ‘‘ prolongations.’? The 
ample supply in the Amsterdam money market is remark- 
able in relation to the position of the money centres in 
other countries. In New York, for instance, the rate for 
call money rose to 10 per cent. and remained firm. 
Formerly the New York money market greatly influenced 
Amsterdam, but at present hardly any effect is felt. 

No large amount of money from Holland is being in- 
vested in U.S.A. for short periods. “Consequently the 
position has undergone practically no change. Only a 
slight fluctuation has been noticeable in the rate of the 
dollar. With sterling rates it has, however, been the re- 
verse. The pound is fairly dull, and in order to avoid 
importing gold from England, the Netherlands Bank 
began purchasing pounds in advance. Consequently the 
amount of foreign cash held by the Bank increased from 
28 to 35.3 million guilders. The position of the London 
money market, compared with what it was a month ago, 
has also changed in favour of Amsterdam. 

In my last report it was stated that the rate for private 
discounts in London was considerably lower than what 
Amsterdam was quoting. This might have had a detri- 
mental effect on the turnover on the Amsterdam discount 
market. Now that the change has come about so soon, 
and Amsterdam rates are again below London quotations, 
there is no longer any fear of detriment, and the turnover 
here seems to be quite normal. ‘It is also probable that 
the rise in the New York discount rate will have no great 
influence. The recent rise has, however, brought the 
official rate of New York } per cent. higher than the official 
discount rate in the Netherlands, which is still 43 per cent. 
The withdrawal of moneys from Amsterdam, and the 
change of the balance of payments must, however, pro- 
gress much further before it seriously weakens the position 
of the Netherlands Bank, thereby making it necessary to 
raise the discount rate in this country. 

The annual report just published by the Netherlands 
Bank indicates that Mr Vissering is in favour of keeping 
the rate of interest as stable as possible, and will not be 
very much disposed to bring about any change in the dis- 
count rate for short periods. Before it is decided to raise 
the discount rate in Holland the position must be such as 
to make longer contemplation impossible. The weekly 
statement of the Netherlands Bank, however, shows that 
the Bank is in a position to be fully able to stimulate the 
guilder rate without difficulty for some considerable time 
if need be. The stimulus need not be in the form of a 































































































rise in discount rates,. but it can conveniently be ren- 
dered by the sale of foreign bills. 

Last month.the Companies Act (Naamlooze Vennoot- 
schap Wet) was passed in the First Chamber by a small 
majority. This has created a new system for limited 
companies in Holland. The principal alteration which the 
new Act embodies is regarding the publicity given to 
balance-sheets, and another feature is the oligarchal 
clause together with the. right of investigation. Leading 
a industrial persons seriously criticised the Bill, but they 

4 could not prevent its becoming law. The compulsory publi- 
cation of balance-sheets especially was strongly opposed. 
‘2 Briefly speaking, the new Act amounts to giving back to 
| shareholders the right of voice at meetings of shareholders 
which they had, of recent years, practically lost on account 
of all sorts of statutory stipulations. 








an FINLAND.—THE MONEY MARKET -- FOREIGN 
ag TRADE—BUILDING ACTIVITY. 
7-4 (FROM OUR CORRESPONDENT.) 
a Tue Finnish money market is generally subject to clearly 
defined seasonal fluctuations. For instance, a demand for 
credit, rising month by month, is characteristic of the first 
half of the year. The accumulation of capital, as shown 
by increased deposits in the banks and other financial in- 
stitutions, is also lively during that period. In spite of 
this, however, it is usual for the state of the mooey market 
to become gradually more stringent during the early part 
/ of the year, only to become easier again during the 
i} summer and autumn. . This year this seasonal increase in 
- Y the credits granted: by ‘the banks was remarkably large, 
se so that a certain degree of tension made itself felt in the 
position of the Bank of Finland, too. 

The.credits granted by the joint stock banks grew at 
a rapid pace, altogether by 1,312.2 million marks dur- 
ing January-June, whereas the corresponding increase last 
year amounted. to 732.6 millions and in 1926 to 594.4 mil- 
lions, Deposits, too, showed a rise of 825.7 million marks 
for the half-year. just.completed, as compared with 595.1 
millions for the same period last year and 407.1 millions 
in 1926. The large increase in deposits is partly due, it 
is true, to fortuitgus circumstances, as, for instance, Gov- 
ernment short-term deposits, but even the actual deposits 
by the public showed-a greater increase than ever before, 
this being no less than 11. per cent. for the half-year on the 
total amount at the end of 1927. In spite of this great rise, 
the difference between credits and deposits has grown 
very much during the last few months. The position 
of tthe banks wouid have been fairly difficult if a number 
of them had not simultaneously increased their capital and 
reserves during the winter. Thanks to this circumstance, 
however, the banks were able to satisfy the market’s 
credit requirements. without trouble. It is only during 


. 


_— sai - 
pt eR ee eed ita sale ta 





4. the last few weeks, that they have begun to resort to the 
ee help of the Bank of Finland, though to a very moderate 
Bae extent, as the largest banks did not require to employ this 
- ie n method. On the other hand, the banks in general utilised 
ee? their foreign balances and increased their foreign indebted- 
oe. ness. . The latest monthly, review, however, indicates a 


turn in the tendency described above. The net indebted- 
ness to other countries has sunk, and the increase in 
at credits was considerably less than. before, while deposits, 
‘te | thanks to. the half-yearly interest, showed a greater in- 
ge ft crease. These signs indicate that the usual seasonal 
i + a: change towards easier conditions is about to set in. 
abet The cause of ‘credit requirements having been so much 
ae t larger this year than‘ before, must be sought in two cir- 
. cumstances : an unusually adverse balance of trade and 
aft exceptionally lively building operations, the latter having, 
a8 of course, contributed towards the former. The foreign 
trade of, Finland has developed in the last few years at a 
great pace, so that its volume last year was about 40 per 
cent. larger than’ the highest on record before the war. 
. Exports and imports balariced each other, broadly speak- 
;: ing, a fact that must be considered very satisfactory, see- 
: ing that a large part of the imports was made up of capital 
gaods and instruments ‘pf production. During the current 
year a less favourable proportion between imports and 
exports:-appears to. he developing. _ Imports have exceeded 
their value for the first lialf of 1927 by about 30 per cent., 
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i.e., they were larger than ever before. 
other hand, were approximately on a level with Jas, vea 
By this means a surplus of imports amounting to pose 
million marks has arisen for the past six months 
course, the first half of the year always shows a —_ 
of imports, as the chief season for exports only covers 
months of June to October, but such a large surplu 
imports as this year has not occurred before. The 
imports are due to various causes. In the first place, the 




































































[August 4, 1998 
Exports, on the 


/ 50 

Of 
Plus 
the 
S of 
eavy 


import of some important articles of consumption was 


postponed, owing to the expected reduction of duties, from 
the end of last year to the beginning of this year. Second) 
the heavy imports of goods representing capital continue. 
As building operations are so exceptionally lively, the loca 


brick and cement industries, for instance, are not in 
position to satisfy the demand, and large quantities of 
bricks and cement are being imported. Further, the pur- 
chasing power of large classes of the population is ob. 
viously greater than before. This is indicated by the 
rising imports of colonial produce and textiles. The im. 
ports of motor cars may also be attributed to this. The 
same increase in purchasing power explains, on the other 
hand, partly the falling off in the exports of farm produce, 
even though this was influenced by last year’s poor har. 
vest. Especially in regard to June, the general strike of 
dockers also contributed towards exports failing to reach 
the same volume as last year. The strike is far from 
being effective; on the contrary, work goes on in ful! 
swing at all the ports with the help of fresh labour—ev:- 
dence of the fact that other than economic factors are 
the cause of the strike—but it has delayed shipments to 
some extent, notwithstanding. Attempts to support the 
strikers by a boycott of Finnish vessels in foreign ports 
appears, happily, not to be leading to the desired result. 

The exceptional liveliness of building operations has al- 
ready been referred to. Last year it was already thought 
that they had reached their highest point; but contrary to 
all calculations, they were still livelier this year; in Hel- 
singfors, for instance, about 50 per cent. greater than a 
year ago. By this means considerable sums of bank 
capital are tied up over and above the normal. Such build- 
ing operations afford welcome evidence of a rising stan- 
dard in housing among the broad classes of the population. 
As the Municipal Mortgage Bank intends to take up a 
large bond loan abroad, the banks should be freed from 
these burdensome credits in the autumn. Tt is usually 
the case that in such a young country as Finland the active 
investment of capital, such as is going on at present, be 
comes impossible after a time without the help from 
abroad. 








ARGENTINA.—PRESIDENT ALVEAR’S MESSAGE 
—NATIONAL DEBT—GOVERNMENT AND 
THE RAILWAYS—GENERAL CONDITIONS. 

(FROM OUR CORRESPONDENT.) 
Buenos Aires, July 9- 


PRESIDENT ALVEAR delivered what will probably be his 
last Message to Congress on June 28th. General in tone 
it summarised the work of the administration during 1927, 
at the same time glancing back over the presidenti? 
period now nearing its end. Comparative statisti 
supplied by the various Ministries were embodied there!" 
The national debts, as they stood on December 31, 19%" 
amounted to $2,563,960,000 paper, as again 
$2,439,850,000 paper at the close of 1926. The 19% 
figures are made up of the following items :— 
$ paper. 


Floating debt eeeeesceeeseceeseseseeeeee 408,441,000 


Consolidated debt—Internal ..........  1,051,698,000 
9 9 External eeenceceee ee 1,103,820,000 
The various items which make up the floating debt are 
shown below :— 


$ pape 
State railways, balance obligations to December 31, 1924 aoe 
Anticipatory payments—Account armaments ....-++++: 3 000.000 
Payable to Bank of Province, Buenos Aires .....-++++** 0 266.000 
Short date U.S. obligations .......,..seeeeeveeceeer’’ 9 650000 
Treasury bills discounted ..........cccceccseeceesere® so 90.00 
Treasury bills—Sundries ...........scsceeeeeeeoeer’? 15,907,000 
Conversion fund repayment. Banco Nacién .....-+++: Re sie 
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Il be observed that the total indebtedness has in- 
"ced considerably, say, $350,000,000 paper, since 
_— ; in addition to which amount must 
December 31; 19235 

be taken into account the $40,000,000 paper due to the 
British Treasury for exchange differences on the 1920 
joan, and whatever may be owing by the State railways 
subsequent to December 31, 1924. Provision for the 
ervice of the public debt must, therefore, be considerably 
above the two hundred million dollars odd, called for 
* oe Message emphasises the fact that for the last four 
vears the budget estimates have shown a surplus, which 
i;a correct statement, notwithstanding that some section 
af the Argentine Press cavil at it on the ground that the 
accounts dealing with public works have not been properly 
set forth. Other matters touched upon at some length 
concern the railways, the National Mortgage Bank, and 
the Bank of the Nation. Emphasis is laid on the record 
results of the year’s working alike on the private and on 
the State lines, allusion also being made to the Govern- 
ment’s intention of enforcing tariff reduction. In this 
connection one may mention that the Southern Railway 
Company’s appeal against the Decree calling upon them 
to present a new scale of tariffs within 30 days has been 
rejected, while the Central Argentine Railway has also 
been called upon to effect reductions. 

Figures for the past year’s working of the Banco de la 
Nacion cannot be considered satisfactory. Gross profits 
amounted to $27,213,065 paper, out of which $23,000,000 
were applied to writing off bad debts and $2,000,000 went 
to amortisation of buildings and furniture, leaving the net 
profits at $2,075,876 paper, as against $5,112,675 paper 
for 1926. The capital account of the bank now stands at 
8158:1395736 paper, while the reserves are $27,826,891 
gold. 

Exchange is now moving against Argentina, cable 
rates being 477d and 104.10 for London and New York 
respectively, hence no further gold imports are to be 
expected before the end of the year. It is not, however, 
likely that the outward specie point will be reached, as a 
heavy export movement in maize and general produce will 
sufhce to counterbalance imports until such time as the 
next wheat harvest is due. There is at present in the 
Conversion Office $504,845,274 gold, while the banks 
cary a further $155,000,000 gold, with possibly 
$10,000,000 gold dollars in private hands; in all, about 
£130,000,000. Rates for money are easy at 54 per cent. 
to 6} per cent. for discounts and advances, and there is 
little employment for surplus funds. Cereal prices are 
Very steady, with wheat at $11.45 paper per 100 kilos spot 
and $11.60 for August; maize at $8.25 spot and $7.95 
for August ; linseed, which has been almost all shipped, 
is $15.50 spot and forward. The freight market is firm 
‘ 22s 6d for open charter San Lorenzo/U.K. /Continent, 
~ parcel cargo is very weak, barely 15s being obtainable 
nm frain to U.K. and the Continent. The labour outlook 
gives some cause for anxiety, there being considerable 
ig a and other up-river ports. It is, how- 
satigt ped that the demands of the railwaymen will be 

actorily arranged, on terms, thereby forestalling the 


Tave } * 
0 inconveniences that would result from a general 
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Books and Publications. 


SOME ASPEOTS OF INDUSTRIAL 
ORGANISATION.* 


of this book is narrower than a somewhat 
itle suggests. One would have expected a 
m a wide angle of all the principal aspects of 
appoint; organisation in modern times, and it is dis- 
aly 4 ee to find that the book deals substantially with 
of net ew features to the exclusion of others which are 
oe mas ‘mportance. In an introductory chapter Pro- 
mark telds seeks to emphasise certain important land- 
$ of industrial organisation from the town stage of 


“onomy, whose principal feature was to gild, down to 
* 
wate Evolution of Industrial Organisation. By B. F. Shields, 
mee yet of Commerce and Dean of the Faculty of Com- 
and § Riversity College, Dublin. (London) Sir Isaac Pitman 
ons, Limited. 10s 6d net. 
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the present time. Even in this general chapter we have 
the barest reference to such an important development as 
the trade union movement, while the co-operative move- 
ment appears not to be mentioned at all. Succeeding 
chapters deal with business combination, scientific 
management, methods of industrial remuneration, the 
minimum wage, vocational guidance, industrial education, 
and industrial welfare work. A good deal of relevant 
information on these subjects is brought together which 
should prove serviceable to students, and it may be added 
that the inclusion at a number of points of facts relating 
to a makes the book of special interest to the Irish 
reader. 


—_————E— 


BOOKS RECEIVED. 
(Brief mention ef a book in this column does not 
mean that it will not receive fuller notice in a subsequent issue. } 


LaF rance Economique en 1927. (Paris) Librairie Recueil: 
Lirey, 22 Rue Soufflot. 

A very thorough annual survey of the economic situation in 
France under the main headings: wages and prices; finance ; 
commerce; production and transport; labour; and population. 
The numerous statistical tables show corresponding figures for a 
varying number of preceding years, and in some cases also for 
— countries. As a work of reference it is remarkably com- 
plete. 

Farm Cost Studies in the United States. 
Bennett. Stanford University Press. 

This publication of the Food Research Institute discusses fully 
the sources of farm cost statistics; the development of farm cost 
investigation; the objectives in such investigation; the causes of 
variations in cost and their relation to efficiency. The uses of 
farm cost data in price-fixing and tariff-making are considered in 
the concluding chapters. 

The Sociology of Life Insurance. By Edward H. Woods. 
(London) D. Appleton and Co., 34 Bedford street. 
1os 6d. 

This is a somewhat diffuse study of the social conditions giving 
rise to the need for the various forms of life insurance, of the 
purposes effected by insurance, of its social significance, and the 
problems raised by it. The background and point of view are 
American. 

An Outline of Comparative Psycholegy. By R. j. 
Warden. (London) Kegan Paul, 68-74 Carter lane. 
2s Gd net. 

Briefly traces the history of human observations of animal 
behaviour from the purely pictorial studies of the Cro-Magnons 
to the complicated psychological tests of the present day. 

The Edinburgh Review. July, 1928. (London) Long- 
mans, Green and Co., Limited. 7s 6d net. 

Includes articles on ‘‘ Egypt During and Since the War,” by, 
Captain Loder; ‘‘ The Indian States,” by Sir Walter Lawrence ; 
‘‘The Papal Monarchy,” by Prof. Alison Phillips; ‘‘ Progress in 
Siam ” and ‘‘ The National Party of Scotland.” 

Dairy Industry in Latvia. (Riga) Ministry of Agriculture. 

A generously illustrated pamphlet describing the progress of the 
dairy industry in Latvia. There are charts and a few summary 
tables of statistics, which show the increase in Latvian butter 
exports which has recently taken place. 

The Bankers’ Magazine. August, 1928. (London) 
Waterlow and Sons, Limited, London wall. 2s 6d 


net. 


In addition to the usual features there are articles on “‘ The 
Progress of Banking in Great Britain and Ireland dating 399%... 
“The Financial Outlook,” ‘‘ War Loan Conversion, an 


‘Bankers Facilities for Traders.” 
Verslag van den President van de Javasche Bank. 
(Amsterdam) De Javasche Bank. ‘ 
The presidential address and March balance-sheet of the Ban 
of Java for 1928. 


By Merrill K. 


OFFICIAL PUBLICATIONS RECEIVED. 

-The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 — . 
Ministry of Health: Report of the Committee on Vaccina- 

tion. Cmd, 3148. 75 net. 
Final Protocol of the Conference for the Amendment of 
the Tangier Statute. Cmd. 3165. 3d a ; 
Department. of Overseas Trade: Report. on Economic 
Pp Conditions in Turkey. May, 1928. aed =a 
1 Report of the Chief Inspector of Factones a 
eee wckskepe for the Year 1927. Cmd.. 3144. 28 6d 


net. 


March 31, 1928. 


Central Valuation Committee :. Report for Year ended 
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Ghe Stock 


Tue Argentine railway year ended on June 3oth last, and 
its financial results will be published early next October. 
That the accounts now under consideration by the various 
boards are of a gratifying nature may be inferred from 
the fact that the gross earnings of the six largest com- 
panies last year were 2 per cent. higher than those of 
1926-27, which in their turn exceeded the 1925-26 figures 
by g per cent. The recent extensive fluctuations in the 
prices of Argentine railway stocks are due, paradoxically 
enough, to this very state of affairs. The prosperous con- 
dition of the railways has attracted the attention of two 
other parties besides the investor, namely the workers, 
who have threatened to carry pressure for increased re- 
muneration to extreme lengths, and the Argentine Govern- 
ment, which has been insisting, in effect, that the railways 
should admit the public to a share in their benefits by 
reducing their rates and charges. The shadow of pos- 
sible labour trouble still remains. The Government's 
intervention has been effective to the extent that one of 
the largest companies, the Central Argentine, has agreed 
to reduce its charges to the 1922 level, while another, the 
Buenos Ayres Great Southern, is to revise its taritts 
without prejudice to future legal action. The latter de- 
velopments have been interpreted as ‘“‘ bull points ’’ on the 
Stock Exchange, of sufficient importance to bring about a 
substantial rise in quotations—a result which itself indi- 
cates the extent of the uneasiness previously felt as to 
the potential dangers of a prolonged war between the 
railways and the Government. 

The chief bone of contention between the railways and 
the Argentine authorities has been the application of the 
so-called Mitre Law of 1891, which fixed the maximum 
net yield on railway exploitation in the Republic at 6.85 
per cent., with a proviso that the executive power might 
intervene when gross profits for three successive years 
exceeded 17 per cent. of the total share and bond capital, 
provided in both cases that expenditure did not exceed 
60 per cent. of the receipts. The law, finally, was ex- 
pressly related to an earlier piece of legislation which de- 
clared that the railway tariffs must be ‘‘ just and reason- 
able.’’ At the time of its enactment, the Mitre Law was 
hailed as a great charter by the companies, and the new 
feeling of financial security which it induced played no 
small part in the extensive programme of new construc- 
tion subsequently carried out. For years, however, the 
ratios laid down in the Law remained an ideal to be 
striven for rather than a limiting factor in profits, and it 
has been left for the rapid increase in earnings of the 
last two or three years to reveal numerous ambiguities 
in its apparently definite provisions. The total capital 
“* recognised ’’ by the Executive Power, on which the rate 
of earnings is to be calculated, has never been agreed 
between the Government and the companies, so that 
while, for instance, the Buenos Ayres Great Southern 
Railway recently contended that its “ recognised ’’ capital 
at June 30, 1926, should be taken as 261,000,000, the 
authorities proposed a figure of £55,000,000. Secondly, 
the allowance to be made for any excess of working ex- 
penditure over the ‘‘datum ” level of 60 per cent. has 
not been defined. Finally, the question whether “ just 
and reasonable rates”” may be determined on general 
considerations apart from the express stipulations of the 
Mitre Law, has been more or less openly raised in 
recent discussions. . 

Available figures leave no doubt but that the expansion 
in railway revenues has been very considerable since the 
companies secured their last increase in rates in 1:2::. 
Comparing net revenue in 1926-27 with that for 1921-22, 
a rise from $2,160,273 to £4,801,881 (i.e., an expansion 
of 122 per cent.) is shown by the Buenos Ayres Great 

052,611 to £4,131,424 (101 per cent.) 
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by the Central Argentine, from £:2,146,604 to £2, 438,273 


(134 per cent.) by the Buenos Ayres and Pacific, from 
£871,967 to £1,857,405 (113 per cent.) by the Buenos 
Ayres Western, from 4,390,088 to £928,550 (138 per 
cent.) by the Cordoba Central, and from £179,052 to 
£444,641 by the Entre Rios (149 per cent.). Allowing for 
increases of capital in some cases, the ratio between ne 
earnings and total issued share and loan capital, as showy 
in the published accounts, has grown from 3.9 per cent. to 
8.3 per cent. in the case of the Great Southern, from 
3.5 per cent. to 6.9 per cent. in that of the Central Argen- 
tine, from 7.4 per cent. to 8.4 per cent. in the Pacific, 27 
per cent. to 5.8 per cent. in the Great Western, 1.8 per 
cent. to 4.5 per cent. in the Cordoba Central, and 2.2 per 
cent. to 5.5 per cent. in the Entre Rios. Many causes have 
combined to produce these improved results. The ratio of 
working expenses has been largely reduced, the proportion 
of expenses to gross earnings falling from 74.34 per cent, 
in 1921-22 to 64.79 per cent. in 1926-27 in the case of the 
Great Southern, from 78.26 per cent. to 67.32 per cent. 
in that of the Central Argentine, from 71.24 per cent. to 
69.35 per cent. in the Pacific, 78.72 per cent. to 64. 
per cent. in the Western, 85.20 per Cent. to 74.09 per cent. 
in the Cordoba Central, and from 81.29 per cent. to 66.91 
per cent. in the Entre Rios. The railways have spent large 
sums on capital account, which are not proportionately 
reflected in the statements of total issued capital, the 
aggregate for the six lines between 1922 and 1927 reach- 
ing £,12,683,000 against a total rise of #:4»479,000 in 
share and loan capital. The peso-sterling rate of ex- 
change has moved in favour of the railways as re- 
mitters of funds to London, the average rate for the 
twelve months ended June 30, 1927, being 47.834, as com- 
pared with 44.45d in the lIast twelve months. 
Increased tariffs have also, of course, played ther 
part, but by far the most important factor of all has 
been the phenomenal growth in the output and activit 
of Argentina’s staple industries, exemplified by an in- 
crease in wheat production from 52 million metric quit- 
tals in 1921-22 to 60 millions in 1926-27 ; In maize pro- 
duction from 44% million quintals to 814 millions ; in lin- 
seed from 9 million quintals to 174 millions. oon ee 
makes up a story of rapidly increasing prosperity rivall 
in the post-war history of few great nations, and one can 
easily understand the tendency of the Argentine —_— 
emphasise the great improvement in the financial —- 
tion of the railway companies while making, possibly, i= 
sufficient allowance for the fact that 1921-22 was a yeal 
of abnormal economic depression, and_ that, therefore, 
comparisons based upon it are not very fair. | 

It is clear from the gross earnings figures for the year 
1927-28 that all the six railways should be in a position » 
maintain their dividends next October at the 19267 
levels. 


Gross and Net Earnrncs (000’s omitted). 






dinary Dividends, 
Net Earnings. Or ty 1927. 


— 


jorplas Earl 











+ Ordinary and deferred. 
The estimated net earnings figures shown for 1927-28 
based on the conservative assumption that the rail i. 
have been able to effect no further economies in ee 
ture during the last few months. Presuming that > , 
income and outgoings were on the same scale as 10 = : 
27, it will be seen that the Great Southern, des?! 
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off of the order of £125,000 in net receipts, could 
n its 8 per cent. distribution with a comfortable 

The Central Argentine, in view of its probable 
ae of over £300,000 in net receipts, and its con- 
wate aa distribution last year, is in a position to con- 
ao placing its dividend on an 8 per cent. basis. The 
Scale Ayres Pacific, on the above showing, could pay 
$ per cent, and still increase its surplus by much the same 
amount as last year. Entre Rios could, if desired, in- 
crease its dividend by 2 per cent., and still have larger 
undistributed profits than last year, but the Cordoba 
Central and the Western have each a small drop in 
earaings, and unless they have made big economies could 
not increase dividends except by reducing their surpluses. 
Thus the table indicates where, increases might be made. 
Whether they will be made is another matter. ‘‘ All 
things are lawful unto me,’’ said St Paul, ‘but 
all things are not expedient.”” That the com- 
panies will willingly draw the fire of the Argentine 
Government and their own organised workers by en- 
hanced dividend distributions at a time when their pros- 
perity is being used as an argument for extorting far- 
reaching concessions is, on the face of it, improbable. 
The other lines may shortly be compelled to follow the 
example of the Great Southern and the Central Argen- 
tine, and yield up, as a gesture of good will, the rate re- 
ductions which the Government is morally certain to 
secure, if it is determined to obtain them, whatever the 
precise conditions of the law may be. Again, the pros- 
perity of the railways is to a very large extent dependent 
on the physical volume of the main crops, and though 
for several seasons climatic conditions have been very 
favourable, they cannot be expected to remain so for 
ever. For these reasons, stockholders should recognise 
that the current figures must be discounted in estimating 
the value of their securities. 

In the last column of the table which follows, and shows 
highest and lowest Stock Exchange quotations for some 
time past, the yields are calculated on the assumption that 
last year’s dividends will be maintained :— 


Hicnesr anpd Lowest Quotations (12 Months Ended June 30). 


falling~ 
m ain tal 


1928. Iviela at 

















Ordinary Stock | — tbammenpienah Sibees 
(£100). Hghst| Lowst| Hghst' Lowst; Hghst| Lowst| Price. 
GA £ad 

B.A. Gt. Southern..| 98 | 87 | 1093 714 6 
Central Argentine..| 78 | 673 | 89} 799 
B.A. and Pacific .. 883 | 794 | 94 716 6 
B.A. Western ..../ 88 | 704 | 9 717 3 
Cordoba Central ..) 358 15} 4 514 3 


Entre Rios ......| 63 | 37 | 77 88 | 62217 2 9 


Though the general trend of quotations in the last three 
years has been upwards, prices are revealed as susceptible 
‘0 somewhat wide annual fluctuations, and the present 
outlook does not promise any early change in this respect. 








THE WEEK IN THE MARKETS. 


SETTLING DAYS. 


Ticker, Account. 
August 14. August 16, 


——— in the majority of markets was more restricted 
“ay I any previous week of this year. Orders were few, 
oo rt for small amounts. That the holiday period 
, a the sole reason for this state of affairs is clear 
oe suntenets the comparative activity of last August 
pan € quietude which now Prevails. A year ago 
wine — scarcely a break in the upward trend of 
cua which had still many months to go before its 
which 3 To-day markets are experiencing the apathy 
slant re eeatete after such a reaction as has taken 
cada uo last few weeks. This applies not only to 
suc as N ut with even more force to overseas centres, 
stineas ew York, Paris and Brussels. In such circum- 
uate 8 these, records of price movements are fre- 
-) misleading, since in a narrow market compara- 


u . e 
vely ‘small purchases or sales exercise a quite dispro- 
Portionate effect, 


dency. “Be securities were dull and uncertain in ten- 


© money market developed symptoms of in- 
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ACTIVE SEOURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :-— 


British and Colonial Government Securities. 
Be 





oe So s 
$23 38 on 823 $8 35 
a Ets as z2 “ Eas aE 33 
Vv. evoe oe oo™ reasu: 5 (B) eorve 101 .-101 -_ 
Bo 44% In” ca 9... son: & Palestine bh 1942-67 lot ee = 
ar Loan 5% 1929-47 102 ..102} ..+ } | & Africa 5% 1945-75 102.103... 
Do 4% (tax free) Peat pan 1900-80. $2 on SB... oe 
1929-42 ......... . 101g. .1013 ..4 India 34 | aie Th .. The. 
Consols 24% ........ 55§.. +. ». | Aus 5% 1945-75 99... 99... .. 
Oy gages cces Bs: BS mi | MB Waleed ats 109 <2 <i 
cececes e ee oo™ . an oe ee ec ee 
Victory Bonds 4% .. 94g .. 944 .. oe | Victoria ‘aoe .. 101... 101 we 
..105 Nigeria 6% 1949-79 .. 113 |. 113... 


War Bonds 5% 1929.. 1 . he 
Local Loans coos 658... 65 ..—3% 
Foreign Government Securities. 


Japanese 6% (1924) .. 100 .. «eo 3) French 5%.......... 18g.. 184.. 
Argation 4 e coos OMS... O18... «. Do 4% (Brit.) ...... os set ! 
Argentine 4% Reciss. -- 864..+ ; German 7%.......... 1063.. 10st + 
Austrian 6% 1923-43.. 1014.. 1014..+ Greek 7% Refugee .. 100 .. 100 .. 
Belgian 1%.......... 109 .. 109... .. | Hungary 74%....... - 1044.. 101x.. 
Brazil 9% Funding .. 894.. =. oof GE oicecsscccce 99... 98x.. .. 
Bulgaria 7% ..... eee 88... beet ItalianS5% (Marm.Ry) 70 .. 694..— 
China 5% (1912)...... 444.. 4 0+ P.L.M. 6% .0.cccccee 1014.. 1013..— 
Egypt Unified 4%.... -. 844..4+ Poland 7% .... ..... 91z.. 92 ..+ 
Estonia 7% 1927 .... -- 6 ..— Mexican 5% (1899) .. 359 .. 39... .. 
Finland 6% 1923 .... 99... 99.. .. | 8. Paulo Coffee 74%.. 1044.. 104 ..— 4 


British and Foreign Railways. 


G. Western Ord. Stk. 84}.. + Antofagasta Ord. Stk. 87%.. 88}..+4 
L.N.E., Def. Stk. .... 11 .. 12§..+ 1§| B.A.&PacificOrd.Stk. 893.. 89 ..— 
Do 5% Pref. Stk. .. ae «e+ 3 | B.A.Gt.Sthn.Ord.Stk. 103 .. 1023..— 
U.M.S. Ord. Stk. .... se -e+ 4] B.A.Westrn. Ord.Stk, -- 89 ..— 
Metropol’anCons.Stk. 68 .. 674..— 4| Can. Pacific Com.Stk. 212 .. 2134..+ 1 
Met. DistrictOrd.Stk, 734x.. 76 ..+ 2h] C. Argentine Ord.Stk. 93}.. 93°..— 
Southern, Def. Stk... -- 523..+ 23] Entre Rios Ord. ftk. 83 .. oot 
Do Pref. Ord. Stk. 70 .. 75 ..+ 5 | Leopoldina Ord. Stk. 613.. 623..¢4 4 
Underground Ord. £113;x.. 1}..— 2,| Mexican Rly.Ord.8tk. 7.. 7.. .. 
Do Income Bonds., 124 .. 1244... .. | Utd. HavanaOrd.Stk. 51.. 504..— 4 
Banks. 
Bank of England Stk. 264 .. 263 ..— 1 | Midland £1, fully paid 333.. 383.. 
Barclay B. (£1) ...... 2tg.. 2}g.. .. | Nat.Prov. £20, with £4 
Barclays (Dom. Col. WE ve dasddecune -o 14 1.4 t 
©.) AL1.....0.. lyy.. lyg.. .. | Hovgk. and S. ($125) 137x..138 2. + 
Lloyds £5, with £1 pd. 3yy.. Sym.. .. | Standard of 8S. Africa 
Martins £1.......... Stk. Sgy..— 3! £20, with £5 paid 15§x.. 16 ..+ & 
Mid. £12, with £24 9 .. +23; Westminster £20,with 
Do £23, fully paid.. i ee oe. £5 paid ...ccccces 194x.. 199 ..— & 
Insurance. 
Alliance £1,tully paid 223.. 23 ..+ }| N.British and Mer. £5, 


Com.Un. £23,fully pd. 29... 29.. .. eos oo 42h 
London & Lancs. £5, Royal Ex. £1, fully pd. — Pee 
with £lpaid .... 32... 334..+14 | Roy.In.£l,with10/pd. 9%.. 9Q9.. 


Coal, Iron and Steel. 


with £13 paid. * ee 





Babcock, Wilcox (£1) 3g .. 3§.. .. | Ebbw Vale(£l)...... oye — 
Baldwin (£1) ........ ga-+ sae «- | Guest, Keen (£1) .... 2 .. 19§..— * 
Bengal Iron (£1) .... 1gx.. —* gy | Powell, Duffryn (£1) “a — 
Bolckow Vaugh in(£1) - &.. «- | Swan, Hanter (£1) .. Ilqy.. & ae 
Dorman, Loug (£1) .. ds-- «- | Vickers (6/8) ........ ce © ¢e 
Textiles. 
Bradford Dyers (£1) 2%.. 2.. .. | Courteulds (£1)...... 44h... 4 ..+ 
Brit.Celanese,Ord(10/) Steet - «- | Fine Cott. Spinn .(£1) oe 238..4+ 
Do Pref. (£1) ...... 1¢8.. wre dy | Listers (£1).......... 1s... 19§..4+ 
Coats, J. and P.(£l) 3%5.. «e+ gy| Snia Viscosa (200 lire) 14§.. 1/%..+ 





Electrical Manufacturing. 
British Insulated (£1) ‘ia «o— gy | Johnson&Phillips(£1) 1}§.. 1 
English Electric (£1) 4: t: -. | Metro-Vickers (£1) .. 1%.. 1 
General Electric (£1) 133.. ce Siemens (£1) ........ lg .. 1 

Electric Light and Power. . . 
Brnemth. & Poole (£1) oe -» e+ | Lancashire (£1) .... we es 
City of London (£1) .. it: i+ dy | N’we'stle-on-Tyne(£l) 13 .. we 4 
Midland Countics(£l) 1g... 14.. .. | Yorkshire (£1) ...... lgx.. 1#}x..— & 











Telegraphs and ori + 
Eastern Stk. ........ 2494.. 248 ..— 1 | Marconi (10/)........ X.- oo 
esteem Exten. (£10) 244.. a: -- | Marconéd Marine (£1) ae: at: “e 
Western (£10) ...... eo -» eo | U. River Plate (£5).. 9%.. oot ty 
oa Pf(£1) ld&.. f 
SED Visicescce ne -. eo | Morris 74%Cm.Pf.(£1) 1d.. oe 
eee if: He * Nepier bh eee 3... 0. 
Leyland (£1) .......-. lyg-. 14§..+ Singer (£1) .......... 3 .. 2%..— 
Shipping. 
errr - 1... 1%.. P. & O. Defd.Stook .. 237 .. 235 ..— 2 
Pees Withy (£1). 1§x.. if: t % | Royal Mail Ord.Stock 735... 73... .. 
oF I » Ch Def. (10/) 3 
Assoc. P. Cement (£1) 13 .. 145..+ d| Imp. Chem. L ae —_ 
Barker (John) (£1) .. _3%%.. «es «e- | Imp.C. Gas Stock .. ae ea | ee 
Braz. Traction, no par 563x.. .. ~~ | Imperial Tobacco(£]) . + 
Brit.-Am.Tobacco(£1) e+ + dy| Kreuger & Toll (kri00) ° + 


. 6 
British Match (£1) .. 143.. lif. Lyons (J ) (£1) 


vee 45. + 
Carreras,“A”’ Ord.(£1) 173.. 1 Manbre & Garton (£1) 2x5.. a: ss 


i , ** 134,/.4 @ | Mond Nickel (10/).... 44x 38jxa.. .. 
Danie eon “on . 4 .. ldd.. .. | Primitiva Gas (£1).. 1 _ +d 
Duophone (10/) ...... 94... 2§.. .. | Salt Union (£1)...... 2%%.. are 
Forestal Land (£1) .. 143.. 1$9.. .. | Swed. Matoh,B (kr00) 217.. oe 
Gas Light & Coke(£1) ?4x.. +e ee | Victor Talking,no par pe + 
Gramophone Co. (£1) .. 128 ..+ 1} Vocalion (10/)........ 3 oot 


ie ” 344. 3ah.. .. | Wallpaper, Def. (21) 14%.. 188... 
Heroes Bey (aid ** "Ea" Baa. +35] Watney CombeDi.Stk 299 .. 318 .. +19 
Imp. Chemical (£1) .. 19.. 1g ..+ dy| Wm. Cory (£1)...... 2%. 2%. «- 


Tea and Rubber. 
Anglo-Dutch (£1).... 19... 12... «+ | London Asiatic (2).. We. tee: 
Conn 'Tea a Lnae(2i0) sah. 38h 1. *: | Robber Trust (£1) .. if: it~"; 





Oil. 
nglo- ee oe «e+ sy] MexicanEagle(£1/06)  @ ee 60 
Anglo vorniaed\ (5). liy.. lyk. -- | Royal (£84) .. Bz... es 
Burmah Oil (£1) .... eo oot dy| Shell wo ES Sh. oot 
Lobitos (£1) ........ 28%-- 284-- -- Lsehlds.(£1) i a a 


Mines. 
Angilo-Amer.of8.A(£1) +e lb .- | Lake View & Star (4) i: ..+ & 


cc a ce London Tin (£1) .... Zr... 
a eee ee tdi Rio Tinto (£5) ...... anh ana 
“Chartered”? 15/ f.p. 14§.. 1$§.. .. | Ruaso-Asiatic (2/6) .. oe u— 


1 1 ee 
Burme Corp. (Rs. 10).. ee ee ee Siamese Tin (5/) eee we oe ee 

ee oot Suab-Nigel (10/) eecece ee oot dd 
Coatmatpreviness( 5) S3.0+ : Tangan ) pa ee oom & 


(21). 
lohan, Cons. (£1) ...- ee ee ee | Union (12/6 fu.pd) %.. oot & 
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creasing firmness, the dollar exchange moved further to 
sterling’s disadvantage, and a fresh efflux of gold occurred 
of proportions which, though small in comparison with the 
total increase in the Bank of England’s stock this year, 
were none the less significant. Treasury bonds as a 
whole tended to lose ground, and Three and a-Half per 
Cent. Conversion loan showed some weakness. Five per 
Cent. War Loan, however, was an exception to the 
general trend. Colonial stocks were more steady, invest- 
ment demand being in evidence for the new Dublin 
Corporation loan, which went to and maintained a 
premium. 

Business in the foreign market was steady, but un- 
exciting. French Rentes showed moderate strength, and 
a number of European stocks showed small upward 
changes. Little inquiry was received for Brazilian bonds, 
but the new San Paulo issue, though heavily ‘‘ stagged,”’ 
as was expected, gave evidence of inherent strength. 
Peruvian Corporations were higher on rumours (subse- 
quently denied) of debenture rearrangement. Chinese 
issues showed slight change, but Japanese recovered 
after dullness on Monday, attributable to the emphasis 
placed on Japan’s uncertain relations with the Chinese 
National Government by America’s friendly approach to 
the latter. 

Movements in Home Rails were extensive, partly as 
a result of the extreme narrowness of this market at 
present. Interim dividends were largely on the lines 
expected, but the most was made of the economies in 
working costs announced by three of the four groups, 
reinforced over the week-end by news of the agreement 
with the railway personnel for a 2} per cent. reduction 
in wages and salaries. Prices rose most sharply in the 
case of the ordinary stocks, but prior charge securities 
also benefited considerably, and even North-Eastern 
stocks—-whose trustee position remained unconfirmed, the 
directors postponing payment on the second preference— 
shared in the movement. The recovery, however, did not 
extend beyond the first day of this week, the market 
subsequently relapsing into its accustomed lethargy, and 
losing thereby much of the ground previously regained. 
Foreign rails were quiet, satisfactory Argentine traffic 
returns failing to overcome the uncertainty felt as to the 
possibility of lower rates and charges being forced on 
the companies. New York was a buyer of American rails 
on a moderate scale, and Canadian Pacific was better. 

The industrial markets were in an idle condition, 
interest being confined to a few ‘‘ specialities.’’ Insur- 
ance shares showed fresh strength—a feature discussed 
in an ‘‘ Investment Note’’ on this page. Bank shares, 
however, were irregular. In the artificial silk group 
Courtaulds declined on quite moderate selling, and British 
Celanese were dull, following the new preference share 
offer. A burst of strength in the gramophone section 
was traceable to American influence. The first 
batch of brewery reports, distinguished by the stability 
of the earnings disclosed, were favourably received, and 
a number of small gains were recorded. Some selling 
of Marconis was in evidence, but cable stocks were 
mostly steady. Among tobacco companies, Carreras were 
‘strong, a large buying order encountering a shortage of 
available stock. A negligible business was done in 
textiles, and movements in the iron and steel group were 
confined in small compass. Dullness characterised the 
nitrate share market, Paris selling Lautaros on the eve 
of the settlement. 

The turnover in rubber shares was of the smallest 
possible dimensions. Little or no stock was on offer, and 
such slight changes as occurred in prices were mostly 
upward. The opening of the last ‘‘ Restriction” quarter 
on August 1st passed largely unnoticed. All available 
evidence suggests that the investor is unlikely to take 
appreciable interest in rubber shares until the situation 
likely to arise after October can be more clearly foreseen. 
A fair business was done in tea shares, at irregular prices. 
Oils improved on a decline in the American stock figures. 
Mining markets were more cheerful than during the pre- 
ceding week, though dealings were on a very restricted 
scale. Johannesburg gave some support, and there was a 
cessation of French selling. Union Corporation rallied 
after initial dullness, and South African demand for West 
Springs was.a mild feature. .Tin, the metal, made a 
moderate recovery in price, but the latter was insufficient 
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‘movement lacked spontaneity, and did not 
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to infuse vitality into the share market. Signs of 
recrudescence of interest in Russian share possibiliti, 


were induced by rumoured negotiations in Paris but the 


§0 very fa;, 
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INVESTMENT NOTES. 


Railway Interim Dividends.—The announcement; f 
the London and North-Eastern, and the Great Weal 
Railways, made after we had gone to Press last week 
complete the series of railway interim dividend deciary 
tions for the half-year ended June 3oth last. Three of tiy 
four British ‘‘ group” lines have made a welcome ¢. 
parture from tradition by affording an indication not on) 
of the gross but also of the net takings of the half-ye, 
The position is summarised in the following table:—" 


ane 



















Dividends for First Rise or Fall in Half-Year's Receipts and 
Half-Year. Expenses in 1928 as Compared with 197 
Railway. ceca i 
Stock. | 1927. | 1928. | Gross Receipts. 


E | Net 
xpenses, | Receip 

















% % £ £ | 
(Actual)|(Actual) 
Lon. Md. &| Ord. 2 13 — 2,100,000 — 1,000,000 —12000p 
Scottish | 
n. & N.-| 2nd | Post- | Post- — 1,500,000 [Reduct'n offsct!— rap 
Eas Pref. | poned | ,oned “fully seeker" 
ofloss |) | 
Great Cons.| 22 1b — 869,000 Not stated | 
Western; Ord. 
Southern ..| Pref. 23 23 Pass.+ 50,000) |Reduction “ ap- 
Ord. re proximately off- 
Mis.—320,000 sets" loss 





The London Midland and Scottish directors attribute the 
decline in gross receipts to a decrease in coal, iron, ani 
steel, and heavy building materials traffic, a contributoy 
factor being the new system of charges in force sinc 
January 1, 1928, the general level of which has been 
found to be slightly lower than that prevailing last vear. 
The Southern attributes the rise in passenger traffc 
mainly to an extra day in the half-year. The Gre 
Western quotes depression in the coal, iron, and ste! 
industries as the reason for the drop in gross receipts 
In the absence of a statement as to economies by this 
railway, the Stock Exchange has been freely questioning 
whether any have, in fact, been made. The Londor 
and North-Eastern publishes a lengthy statement, putting 
the decline in passenger revenue at £344,000 (nearly 4 
per cent.), in goods and livestock at £755,000 (6 per cent, 
coal £358,000, and dock receipts £.43,000. On th 
passenger side the falling off reflects the immediate resuk 
of quoting cheaper fares to meet road competition—2 
policy as to the ultimate soundness of which, however, 
the directors are satisfied—and on the goods side § 
mainly due to ‘‘ bad trade.’’ The announcements were 
well received on the Stock Exchange, where sentiment 
had tended to over-discount the effects of the falling-0t 
in gross traffics. The agreement for a ‘‘ cut’’ in wages 
and salaries, which is discussed elsewhere in this 1ssut, 
assisted the recovery in market quotations. between 
Wednesday, July 25th, and Monday, July 3oth, Midland 
and Scottish ordinary rose from 55% to 593, Moret 
Western Consolidated ordinary from 83 to a maximum of 
884, Southern preferred from 69} to 754, deferred oe 
30 to 344, London and North-Eastern preferred from 2% 
to 28, and deferred from 10} to 13}. Quieter conditions 
supervened, however, from Tuesday onwards, and the 
middle quotations at the time of going to Press are:— 
Midland and Scottish, 57; Great Western, 85; Souther 
preferred, 75; Southern deferred, 324; North-Eastem 
preferred, 264; North-Eastern deferred 12}. 





The Rise in Insurance Shares.—The recent strength of 
the insurance share market has been in marked contras' 
to the prevailing dullness in the Stock Exchange. — 
ment buying was encouraged by the handsome bonus 4 
clared by the Pearl Assurance Company at the ~ 
June. This company, which has an ordinary share ca?! c 
of £500,500 in £5 shares, issued 139,900 shares at 
pro rata to the ordinary shareholders. The new ~_ 
are now quoted at a premium of 50, which compat 
with the price of 65 for the old, on which 50 pet _— 


tax free, dividends have been paid since 1918. Further 
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wanna 

5 - sorest in the insurance share market was roused by 
ibaa i ublication of the half-year’s figures of home fire 
eal ” r The cost of the principal fires in Great Britain 
a ar eden d during the first six months of this year came 
ny fa, a 


e , as compared with £2,209,g00 for the 
” £2,335)000 half of oe Allowing for an addition 
— cent. to these figures in respect of smaller fires 
of - enerally felt in the market that the total cost of 
; ae year has been extremely moderate. The follow- 
aes shows the rise which has occurred in the prices 











“ru of of leading insurance shares since the beginning of June :— 
Stern j l 
Week, Nominal| Paid | — | = 
leclarg. Value. | Up (Junea. Sy 
Of the i "3. a ee 
me de. mercial Union ....++++06 210 0/2 
to i Cabasetaeaia =] $8 IE 8 8 a | 
If-year, aval Exchange ..+++e+++e+: 1 1 | 
, The indices of security prices show that as a group in- 
— surance shares are now at the highest levels ever reached. 
oe at The reaction which occurred in May has bcen more than 
——_ recovered. 
neoct 
— The Cable-Wireless ‘‘ Merger '? Company.—The report 
| of the Imperial and Wireless Conference, which is dis- 
a: cussed in its broader aspect in a leading article on an 
~ Ty earlier page, has left the Stock Exchange the problem 
| of working out the probable value of the shares of the 
' Marconi Company and the stocks of the Cable companies 
—Eastern Telegraph, Eastern Extension, and Western 
cS Telegraph. The Merger company which the Conference 
P has recommended will acquire all the ordinary shares of 
ite the the Eastern Telegraph, Eastern Extension, and Western 
n, and Telegraph Companies and all the ordinary, preference, 
butor and debentures, if any, of the Marconi Company. The 
drei: fact that the Conference recommends that a Communica- 
5 been tions company should be formed to which the Cable and 
t year, Marconi companies would sell all their communication 
trathe assets in exchange for shares need not complicate the 
(reat position. The revenue of the merger company will be 
! sted derived from its holding of the ordinary shares of the 
— cable companies and the whole capital of the Marconi 
y this Company. In other words, its revenue will consist of 
yer. the dividends paid by the Cable companies out of (a) 
soa income from their gilt-edged and other non-cable invest- 
st ments; (b) income from their holding in the Communica- 
val tions company ; and dividends paid by the Marconi Com- 
i pany out of (a) income from its holding in the Com- 
ai munications Company ; (b) income from non-traffic invest- 
a ments, if any ; (c) income from the manufacture of wireless 
otal * ssa and the exercise of the wireless patent rights. 
ry ae that the Cable companies and the Marconi 
ails ae pay out in dividends the whole of their income, 
sad ls estimated that the merger company should have a 
a a of over £3,000,000, made up of income from 
vages a. ne company, which is fixed at approxi- 
issue, Saas 6 per cent. _on the capital employed, giving a 
sal “90- to begin with of 4 1,865,000; income from the 
dland tdged and non-traffic investments of the Cable com- 
Great ie which is estimated at £750,000 ; and income from 
a - : arconi manufacturing businesses and patent rights, 
te - 1S estimated at about £500,000. The capital of 
1 228 “eh: sa company has been fixed at £'53,700,000, as 
tions s VS :—54 per cent. cumulative preference £1 shares, 
the Hag oer. 7% per cent. non-cumulative ‘‘ A’ ordinary 
ee | Shares, £21,200,000; ‘ B’’ ordinary Z%1 shares, 
ther moat ee The estimated revenue of £3,115,000 
stern a € sufficient to pay the fixed dividends on the 
>; Per cent. preference shares (£1,292,500) and on the 
‘ oe Cent. non-cumulative ‘‘A’’ ordinary shares 
Sg 5190): leaving only £232,500 available for the 
hol ds «82 inary shares, which is equivalent to a dividend 
rast meter see cent. A more optimistic estimate of the 
vest ies at S revenue would allow £750,000 as the 
o nie eh the Marconi Company from manufacturing 
d of of the mer eh apres which would bring the total net revenue 
pital cent, dividend tcUL to 43,365,000, allowing a 5 per 
pat the capital o paid on. the ‘‘ B”’ ordinary shares. 
arts in the Pp : of the merger company were to be valued 
—- Droposed = at par, it would give, according to the 
ont. Marcon; a Ocations between Cable companies and 
ther sharehold urities worth £36,350,000 to the ordinary 


€rs of the Cable companies.. As the ordinary 
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share capital of the Cable companies consists. of 
412,118,950, it means that every £,100 of Cable com- 
peny’s stock would be worth £292. It is, however, 
unduly optimistic to assume that the “‘ B”’ ordinary shares 
would stand at par. If the preference and non-cumulative 
‘*A”’ ordinary shares were quoted at par and the ‘*B”’ 
ordinary shares at, say, 8s, £100 of Cable company’s 
stock would be worth £277. This compares with the 
current market price of 258 for £100 of Cable company’s 
stock. It is difficult to arrive at a comparative valuation 
of the Marconi Company shares. Assuming that the 
whole of the debentures are converted, Marconi shares, 
if a par value is taken for the ** merger’? company’s 
stocks, would be worth 75s, and with the “‘B” ordinary 
shares standing at 8s the equivalent market value af 
Marconis would be about 60s. 








Watney, Combe, Reid.—A number of the larger 
brewery companies closed their annual accounts on June 
30th, and the first batch of results for the past year has 
been published during the last few days. The returns 
so far available suggest that brewery earnings have lately 
been stable. Such increases as are shown, however, in 
the trading profits of the various concerns are certainly 
not more than might have been expected, seeing that the 
previous year’s accounts covered six months of the coal 
stoppage of 1926. Stability is the keynote of Watney, 
Combe, Reid’s finance, as will be seen from the summary 
of the last three years’ results, which follows :— 
Years ENDED JuNE 30. 


| 1926. | 1927. | 1928. 


a Rae £ 
Trading profit ......cccccccccceces ceee :1,919.671 sailiiatiaal ing 
Other receipts......sseccseceeccsscesees 454,563 454,551! 457,162 


Total gross income ........ececesceees + 2y354,234 ie 











Expenses and charges ......00.+e000. «+ ++,1,066,216 1,069,701/1,054.795 
Debenture interest ..ccccccccccccccccce 152,901 152,555} 152,555 


Total net income .....+sseeeeeeeeeee++-{1y135,117 1,188,180)1,212,928 


84,378) 84,247, 84,247 
127,416} 127,416 127,416 


29:0% | 30-7% | 31-4% 
170%, | 170% | 19:0% 
136% | 136% 153% 
541,521} 541521| 605 


Undistributed { Added to reserve........ --| 350,000) 400,000; 400,000 
profits. Inc. or dec. in carry forward|+ 31,803|+ 34,996|— 3,962 








Preference dividend .......cccscccesseces 
Preferred ordinary dividends ...... 


& } Divi- | Rate ‘‘ tax payable’’...... 
dend | Equivalent, ‘‘ tax free’’ .. 


3 b 4 Earned per £100 stock ......e0.. 
{ioe dividend ....ccccccece: 


There is a slow but persistent tendency for the receipts 
of this undertaking, from trading, rents, dividends, &c., 
to increase, while expenses show remarkable steadiness, 
so that the net earnings available for deferred stock- 
holders have risen from 29.0 per cent. to 31.4 per cent. 
in the last three years. The prognostications of those 
persons who bought the stock in recent months 
in anticipation of an _ increase of dividend have 
proved to be well founded, the directors this year recom- 
mending a total distribution of 19 per cent. (against 17 
per cent.) on a capital ‘“‘ restored ’’ (after pre-war writings- 
down) by bonus distributions in 1922, 1924, and 1925. 
The reserve again receives £400,000, which will be 
spent on improvements of the company’s properties. The 
balance-sheet, which is summarised on another page, 
shows fixed assets at £12,643,018, an increase of 
£323,873. Goodwill has been estimated at £ 3,000,000 ; 
of this total some £374,929 was set aside for deprecia- 
tion last year, against £402,459 in 1926-27. Net work- 
ing capital on June 3oth last, at £1,620,439, showed little 
change from the figure of a year earlier. Visible reserves 
(including the year’s additions and the carry-forward) are 
£1,632,152, against a deferred ordinary capital of 
43,185,410. Highest and lowest prices for the deferred 
stock have been :— 


1925. 1926. 1927. 1928 (to Date). 
Highest ...... 392. .... 296 .... 290 .... 320} 
Saas... ... 210 .... 253 .... 254) .... 264 


Deducting £12 final dividend, the stock, at its present 
price of 3193, gives a yield of £6 3s 7d. The figures 
given above suggest that a further increase of dividend 
next year is not to be regarded as a likely contingency. 
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Guinness’s Year.— Although the experience of Arthur 
Guinness and Co. in the twelve months ended June 3oth 
last was in every way satisfactory, trading profits again 
failed to reach the levels of 1924-25 or 1925-26, and the 
ordinary dividend remains at 28 per cent., free of tax, to 
which it was reduced last year from the 32 per cent., free 
of tax, previously paid. Revenue from sales of stout, &c., 
at £10,731,190, was £773,414 lower than in 1926-27, but 
taxation declined from £9,243,382 to £8,446,910. Re- 
venue from investments showed a small increase, but last 
year’s windfall of £260,838 (representing over-reserva- 
tion for Corporation Profits Tax in 1925-26) had no coun- 
terpart this year, so that the customary addition of 
£200,000 to reserves involved a draft on the “‘ carry for- 
ward” of £108,399, i.e., of slightly more than the 
amount by which the latter was increased a year ago. 


Yrars ENDED June 30. 


—_— 


1926. 1927. 1928. 


Gross trading profits (after paying 
taxation) ins oeneeeesees 

Dividends and interst received...... 

Other receipts (rents and transfer 
fees) eeeeeeeeseee eeeeveoeeveneees 3,260 


£ £ £ 
2,640,847, 2,261,222; 2,284,280 
185, 808, 213,119 


*264,082) 3,190 


Total gross receipts.........++s++se| 2,829,775| 2,729,112) 2,500,589 
210,855, 203,581) 188,988 


iashadeainiiendisaidendieeenedahiacananrdaaiel 


Total expenses .......... 





Net earnings......cccsccseseceeees| 2,618,920) 2,525,531) 2,311,601 


eoevocee 120, 120,000 


321% | 292% 
350% 350% 
0% | 280% 28-0%, 
2,400,000, 2,100,000} 2,100,000 

Undistributea (Ad4ed to reserve .. 


e 200,000, 200,000} 200,000 
Profits. ee or dec. in carry 


forward .......-'— 101,080'+ 105,531|— 108,399 


* Including £260,838 Corporation Profits Tax over-reserved at 
June 30, 1926. 


Preference dividend......... 


B pean per £100 stock ‘‘ tax free ’’ | 
jRate ‘ subject to tax” .. ‘ 
| 


ca . 
£{ Paid. \Equivalent rate “‘tax free’’ 
ye Amount of dividend ............ 


The balance-sheet reflects, as usual, the eminently sound 
financial position of the company. Practically no capital 
expenditure was incurred during the year on new works 
and extensions, fixed assets (including goodwill) standing 
at a net value of £'5,749,534 on June 3oth last, against 
45,783,750 a year earlier. Book debts and stocks on 
hand, however, have both been significantly reduced dur- 
ing the year, the funds thus obtained being apparently 
utilised, for the most part, in purchasing high-grade in- 
vestment stocks, which (at a valuation below market price) 
totalled £3,469,465 at the end of June last, an increase of 
£978,231 during the year. It would appear, however, 
that the new investments were acquired towards the 
end of the financial year, as the dividends received during 
the twelve months showed slight change from those of 
1926-27. The benefit of their acquisition will therefore 
be felt from next year onwards. Creditors show a small 
reduction, the net working capital of the company (i.e., 
current assets less current liabilities) being 47,778,436 
as compared with £7,726,618 a year ago. Visible re- 
serves, including this year’s allocation and the ‘ carry 
forward,’’ total £2,828,969, against an issued ordinary 
capital of £7,500,000. The Corporation Profits Tax re- 
serve has now disappeared from the balance-sheet. 
Highest and lowest prices for the ordinary stock during 
recent calendar years are shown below :— 


1928 
é 1925. 1926. 1927. (to Date). 
Highest eeecses 792 ecoce 745 eeee 580 eecee 520 
Lowest eeeseee 492 eeece 550 eeee 420 eese 440 
At their present price of 465, less £16 final dividend, the 

stock gives a yield of £6 4s 8d, tax free. 


Mitchells and Butlers.—This brewery company, with 
headquarters at Birmingham, which celebrated its fortieth 
anniversary this year, has shown a steady annual increase 
of earnings after a period of stagnancy lasting from 1921 
to 1924. In contradistinction to the two large concerns 
whose 1927-28 results are commented on above, Mitchells 
and Butlers achieved a further significant expansion in net 
profits last year, earnings on its ordinary shares rising 
from 18.9 per cent. to 21. 5 per cent. :— 


« 


[August 4, 199 . 


Years Enpgp June 30, 1926. 


Preference {‘‘A’’ pref. shares ......e000. 
Dividends {‘‘B*’ pref. shares........000. 


Earned per share.......ssseccseveces| 17-5%, 
foun (Rate ‘‘ tax free’’ one tanesenect 130% 
|Equivalent rate “tax payable ’’| 16-25%, 

© (Amount of dividend cocccccccccccess| 349,853) 
ye a oe eee és | 100 


eee 100, ! 
profits 000 100 


Inc. or dec. in carry forward! + 23,05 + 6,434 aa 
Though the year’s earnings would have justified an jp, 
crease of, say, 24 per cent. in the ordinary dividend the 
directors have evidently preferred to follow the precedent 
set up in 1925-26, and await the results of another el 
before venturing on this step. The balance-sheet sho 
few significant changes as compared with a year ag 
apart from a drop of £272,730 in the ‘ creditors” jtem 
In accordance with the terms of purchase of the Midlan; 
Brewery, £40,000 of the balance of the loan has bee 
repaid, leaving only £40,000 of the original loan of 
£400,000 outstanding. Fixed assets stand at £5,528,171, 
an amount which includes no goodwill. Apart from , 
small item of £22,252 for investments, the company 
is entirely self-contained, no shares being held in othe 
concerns, while the reserve (which, with this year's allo. 
cation, totals 41,125,000) is invested in the business, 
The 41 ordinary shares have fluctuated between the {ol. 
lowing limits during recent calendar years :— 


om. OM. On _e date}, 
— Se | CREE | ane st 
The present price of £3} includes 2s final dividend, and 
gives a net yield of £4 8s per cent., tax free. Prospects 
for ordinary shareholders are attractive, provided the 
company is able to maintain its recent rate of progress. 
The directors, however, might well consider the advis- 
ability of following the example of other successful 
brewery enterprises, and accumulating a portfolio of high- 
grade securities which would provide an insurance policy 
against future trade fluctuations. 


Highest ...... 
Lowest . 


Imperial Chemicals and the Salt Union.—We ar 
asked by the secretary of Imperial Chemical Industries, 
Limited, to say that the statement which has appeared in 
certain newspapers (not in the Economist) to the effect tha 
Imperial Chemical Industries, Limited, has made an offer 
to acquire the shares of the Salt Union is absolutely u- 
true. No proposal to acquire Salt Union shares has ever 
been made by Imperial Chemical Industries, Limited, not 
has such a course ever been discussed by the latter com 
pany, or even contemplated by them. 


International Railways of Central America.—A 
respondent writes :—While the industrial and comme 
cial interests of the three States—Guatemala, Honduras 
and El Salvador—in which the International Railways af 
Central America are concerned, have progressed litte 
more than normally during the past financial year, the 
actual business done by the railways has again consistently 
improved. This is likely to be stressed in the next 
monthly statement to be issued by the company. It we 
long been the object of the directorate of the Internation 
Railways, closely allied as they are with the directorate 
of the United Fruit Company, permanently to amalgamate 
the working departments of the two concerns, and it 
understood that a mutually satisfactory operative arrange 
ment has now been arrived at. The United Fruit Com 
pany will acquire a substantial financial stake 1 ' 
fortunes of the International Railways which ore 
much of their produce, and whose lines were, 1" P' 
originally constructed for that purpose. The — 
which will now be more joint than previously w4s a 
case will, in fact, undergo little real change, for the : 
ways and the produce managements have always wor 
together so closely and so harmoniously that anv 
development can be little more than formal. 1% . of 
report of the railways should show a gratifymg Ss 
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far as traffics and gross operating revenues 


afirs cea For the first half of the current year 
are 


there has been 
‘ 100,000 compa 
and roiling-stoc 


an increase in the receipts of more than 
red with those of last year, while the track 
k of the lines operated are said never to 
have been in better condition, as, indeed, might be ex- 
: ted from the liberal outlays that have been made upon 
their construction and maintenance. While the 
$10,000,000 5 per cent, preferred stock of the Inter- 
* tional Railways Company have received regular cumu- 
lative dividends since 1924, nothing has been paid, so far, 
on the $30,000,000 of common stock. 


New Capital Issues in July.—In the table below we 
show the new capital raised in London in July and in 
the first seven months of the year in comparison with the 
corresponding periods of 1927, together with the monthly 
averages for preceding years. 

(000’s omitted.) 


British Foreign 


Posses- 
denn, Countries 


Monthly United 
Average. Kingdom. 
3 387 
12and 1913 .. ’ 
1912 an 7051 


Baieverserseee | aa'gag 
926.. 


biatiicn 10,765 
Qovcsseeeeee| 17,240 


-— "| Govt. | Other. 


January, 1927 oe 7,733 
February, 1927.. 13,162 
March, 1927 ....|Dr.1,600| 26,756 6,192 
April, 1927 ..+e|Dr. 700) 19,101 30 
May, 1927......|Dr. 850| 18,550 1,875 

une, 1927...066|Dr. 56) 13,568 5,826 

uly, 1927 ......|Dr. 800| 11,587 9,843 

Total 7 months, -——  ——$—$—$—$$_—_ | —_____. 

1927 ..eee5e| 66,404) 101,457 25,541 335,953 


anuary, 1928 ..| 86,861 6,188 | 115,906 
February, 1928..|Dr. 250 297 
My rch, 1928 eooe Dr. 900 


April, 1928....0. Dr. 265 
May, 1928....../Dr. 2 


une, 1928...... 1 

July, 1928......|Dr. 250) 17,858 11,382 3,105 

Total 7 months, | —_—_—_—_—— a} a fof 
1928...... ee} 85,011! 117,169 276,908 


The debit of £250,000 under the head of British Govern- 
ment operations for July, 1928, represents the excess of 
encashments over sales of National Savings Certificates. 
This item has been a recurrent feature of the recent re- 
turns, and is due to the fact that the earlier certificates 
of the first series, which afforded the most generous 
terms to the public, are now reaching the end of their 
normal ten years’ currency. There was one Colonial 
Government loan during the month, namely a £,7,000,000 
5 per cent. loan, 1945-75, issued at 98. East London, 
parton and Dublin were the three Colonial corporation 
eae and they took a round three millions between 
" m. The only Foreign Government loan was that of 
the State of San Paulo for 42,750,000 6 per cent. stock, 
sued at 944. Trust and finance companies were again 
Prominent, accounting for about £4 2,400,000 altogether. 
tem ~~ a batch of brewery issues, and another of 
oe and land issues. Hotels, theatres, films, &c., 
ce hs in June, below the spring level, but there was a 
flow ‘a reappearance of shipping issues. The general 
a issues relating to “luxury ’’ and other trades, 
rangin ee ae similar miscellaneous _ shares, 
tive 8 trom the ‘* very sound ’’ to the “ ultra-specula- 

’ Maintained the rapid pace with which the market 

en made familiar earlier in the year. 


comet in. —At one time last year, writes our mining 
the oan “pa the shares of this Nigerian enterprise were 
Zz ject of active speculation to the accompaniment 
mours as to buying for control, absorption, and so 


cal the end the announcement was made that an 
Metals Ce had been come to with the Nigerian Base 
able part; ‘poration whereby the latter secured consider- 
issued ‘cipation in the undertaking with options on un- 
excentio, ares. The outcome of this arrangement is an 
bala onally strong cash position. At the date of the 


snce-sheet the company’s cash stood at 474,000, and 
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since the date of the accounts the whole amount due on 
the partly-paid shares has been called up, adding 
ms 108,950 to the company’s liquid resources. From the 
standpoint of production, however, last year’s results 
were poor. Pending the installation of new machinery, 
the output was on a reduced scale, and the metal, of 
course, was sold at a lower price than before. Hence 
the working profit amounted to only £5,000 in place of 
414,400, and after providing for depreciation and taxes 
there was a deficit of £7,000. The mechanical excavators 
which have been installed are now in operation, and 
should raise the output during the remainder of this 
year. The directors say nothing at all on the important 
question of ore reserves. In this respect the company has 
occupied a unique position among its confréres, and the 
omission seems remarkable. Possibly it will be made 
good at the meeting. ; 


























Ropp Tin.—This Nigerian tin proposition—at one time 
the largest dividend-payer of the field—continues its retro- 
grade tendency. Last year’s profit amounted to no more 
than £48,600, as against £94,200 in 1926, entailing a 
substantial reduction in the dividend total. The 10 per 
cent. now declared makes 30 per cent. for the year in 
place of 55 per cent. in respect of 1926 and 65 per cent. 
on account of 1925. The reason for the shrinkage in 
earnings lies in the reduction in the output as well 
as in the average market price received. Last vear ap- 
proximately 873 tons were realised for an average of 
about £270, as compared with 1,196 tons and £292 in 
1926. Once again mining costs show an increase. The 
new steam-power plant, which came into operation in 
May, should, the directors state, ‘‘ materially reduce work- 
ing costs and increase output.’’ At 7,774 tons the fully- 
developed ore reserves display a shrinkage of some 620 
tons, but an estimate is now given of the partially proved 
reserves, these being placed at 5,120 tons. Unfortunately 
no idea is afforded as to the value per ton of ground. Itis 
announced that some encouraging prospects have been 
found. In view of the statements above referred to, and 
of the recent rally in the price of tin, it would look as 
though the sharehclders may anticipate better results in 
the future. On the basis of last year’s dividends the 
return on the shares is over 12 per cent. 


NEW ISSUES OF THE WEEK. 


A RECEDING tide always reveals some refuse left behind. 
The simile is particularly applicable to a_ reced- 
ing tide of new issues. Indeed, when the tide 
is down it may be found that some of the flota- 
tion refuse has a distinctly unpleasant smell. We are re- 
ferring more to normal experience than to this week’s 
issues, which amount to £ 3,796,600, as compared 
with £5,349,250 last week, and nil a year ago. 
The most important of the industrial issues this 
week was the offer by Messrs Cull and _ Co. 
for sale at par of £2,000,000 7 per cent. first cumulative 
preference shares of British Celanese, Limited. This com- 
pany’s thirst for capital appears insatiable. Another 
artificial silk flotation was the issue of 288,000 8 per cent. 
participating preference shares of 10s, and 576,000 
ordinary shares of 2s by Linen and Artsilk, Limited, 
which takes over some Ulster weaving mills for the manu- 
facture of fine linens and damasks, and of a new linen 
artificial silk fabric by a special process. Until pro- 
duction of this new material on a commercial scale has 
been reached, the shares must be regarded as very 
speculative. Robinson and Pickford (1928), Limited, 
issued £100,000 in 8 per cent. preference shares of £1, 
and 300,000 ordinary shares of 5s, for the purpose of ac- 
quiring a Leicester business of fancy hosiery, artificial 
silk underwear, and woollen goods manufacturers. The 
vendors received no less than £135,000 in cash and 
300,000 ordinary shares, being 50 per cent. of the equity. 
Apart from textiles, there were issues of ordinary shares 
by a motor manufacturing company—Hispano Suiza 
Motors—by a sound-film venture, French Phototone, 
which acquires two-thirds of the capital of the French 
Brunswick Gramophone Company; by another gramo- 
phone record company—Worldecho Records ; and by 2 
fur farming company called Consolidated Fur Farms. 
Worldecho issued 562,500 shares of 2s to the public, and 
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ALT ce Fa 
allotted 500,000 shares of 2s to the vendors of a busi- ee ee Company, Limited.—Issue at par 
ness which has not been running commercially, and is ao ith cr Belg = @ general finan, 
speculative in the extreme. Nevertheless, the issue was] 4; tors. are aon ciaameond bong Vere atakings, 
oversubscribed. Consolidated Fur Farms goes even one | y;,,, risse, Limited, and Lamot, Limited. erellen, Limite 
step further towards the region of gambling. The pros-]| yinen and Artsill | MAMMA —Aeewe st cer x 
pectus gives some photographs of Chinchilla rabbits, but Par Of 288 oo 


: . (out of 440,000) 8 per cent. cumulative Participating 195 
contains no figures of earnings for the concerns which are | ference shares and 576,000 (out of 1,300,000) 2s or, dita Pe 


of 
ial 











































taken over, and no independent valuation of the assets ac- | preference are entitled to 25 per cent. of surplus profits 7. 
quired. It is extraordinary that the public can be in-]| company acquires certain weaving mills and factories in 


Ulster, and will manufacture fine linens and damasks };, . 
linen-artificial silk process. The properties are valued ; 
£320,986, the purchase price being £218,000, _inclutin: 
£98,000 in cash. ® 

Robinson and Pickford (1928), Limited.—Issue a par 
of 100,000 8 per cent. £1 cumulative preference and 300, 
(out of 600,000) 5s seguy | shares. The company acquires , 
fancy hosiery business at Leicester, with net assets shown a 
£210,000 (including £512,640 goodwill), for a purchase price of 
the same amount, payable as to £)135,000 in cash and the 
remainder in ordinary shares. Profits have been :—1q, 
£26,441; 1924, £28,075; 1925, £30,058; 1926, £29,045; 15:- 
£37,092. 

French Phototone, Limited.—Issue at par of 600,000 (oy: 
of 1,000,000) ordinary shares of 5s. The company has tee 
formed to supply sound and talking films, synchronise 
‘‘ effects,” and the reproducing apparatus known as th 
‘* Phototone ”’ to theatres in France. Two-thirds of the issue 
share capital of Compagnie Frangaise des Photographes ¢ 
Disques Brunswick is being acquired, the latter company being 
an offshoot of the Brunswick-Balke-Collender Company ¢f 
America, and of British Brunswick, Limited. ‘ 

Hispano-Suiza Motors, Limited.—Issue at par of 310.0 
(out of 400,000) 5s shares. The company acquires the exclu. 
sive right for 21 years to assemble and sell Hispano-Suiza cars 
and chassis in Great Britain, and takes over the agent; 
business of Albemarle Motors, Limited, London. Net assets, 
including the proceeds of this issue, are £561,993. Profits of 
Albemarle Motors have been (to December 31st) :—192;, 


£56,513; 1926, £5,0313 1927, £5,061; 1928, £5,044. 


<iuced to subscribe on a prospectus of this unsatisfying 
type. Finally, there were issues of a finance company 
and an investment trust company. The Belgian Finance 
Company, which will promote and invest chiefly in Belgian 
undertakings, offered 500,000 ordinary shares of £1 at 
par. The issue, which was not underwritten, was made 
by the Scottish Finance Company, which has already 
fioated several Belgian undertakings, and should therefore 
be in the position to procure business for its new concern. 
The investment trust issue was that of Trans-Oceanic 
‘Trust, a subsidiary of the United States and British Inter- 
national Company, formed this year under the strong 
auspices of American Founders Trust, Messrs Helbert, 
Wagg and Co., and Robert Benson and Co. This com- 
pany’s issue, which has been over-subscribed, was of the 
remaining 50,000 shares of £10 at £10 2s 6d, being the 
price at which the original 500,000 shares were placed. It 
is refreshing in these declining days of new issues to have 
one which is not speculative, and which is sponsored by 
well-known and conservative financial houses. 


Farther 
Nominal Cash Sub- First Lie- 
Gagiel. ootgeien, cugaee t, ies 
Amount previously recorded, 273,803,556. 
IGSUES OF THE WEEK— 
NationaL Savines Cartiricarss. 
Net Sales, week ended July 28, 1938, Dr £150,000. 


Total Heceipts A i, pul Dr 
fo the public. pts April i, 1928, to July 28, 1928, Dr £700,000. 


British Celanene, 2,000, 
Cum. Pret lat gat Worldecho Records.—Issue at par of 562,500 (out d 
(Aug 1) ee 2,000,000 .. 2,000,000 .. 250,000 .. 1,750,000 1,250,000) 2s shares. The company acquires the exclusive 


licence to manufacture the Worldecho record in Great Britain 
and Northern Ireland, with a factory at Shoreditch, for a 
purchase price of £565,000, payable as to £515,000 in cash. 

Consolidated Fur Farms, Limited.—Issue at par o 
520,000 (out of 800,000) 5s ordinary shares, The company 
proposes to breed fur-bearing animals—silver fox, musquash, 
&c.—in England, and will acquire property in Kent and 
Shropshire, the controlling interest in a Bolivian chinchill 
concession, interest in two Canadian companies, and 4 
Canadian breeding ground. The purchase price is £,100,00, 
including £30,000 in cash. No independent valuation of 
assets, and no figures of past profits are given. 


Shs., £10,at £102s6d(Aug.1) 500,000 .. 506,250 .. 50,000 .. 456,250 
Jiao July 30). 500,000 500,000 62,500 .. 437,500 
oO each, at par (July 30) . es ‘ie ae 
french Phototone’ 600,000 Ord., 
5s, at par (Aug. 1) .......... 150,000 .. 30,000 .. 120,000 
Robinson and Pickford (1928) 
Bret. tet wine 2 100,000 100,000 12,500 87,500 
° rs 0 each, at ee ee oe 
Do 300,000 Ord. Shares of Se 


ane, sh ane ety Sh manee 75000 .. 75,000 .. 37,500 .. 37,500 
Ginen and Artsilt, Lim., 288,000 

Cum. 8% Ptg. Pref. Shs. of 

l0seach,at par .. ...... - 144000 .. 144,000 .. 14,400 .. 129,600 


atpar (July 31) ....... ... - 57600 .. 57, oo 14,400 .. 43,200 
Hispano Suisa Motors, Limited, ee 

oar oe iy 3) ee 77 1 15,500 62,000 

par U: e200 © seseseee ee ee ee 
Worldecho . Records, 563,500 - - . 

Shs.,2s,atpar(Aug.1) .. 56,250 .. 56,250 .. 28,125 .. 28,125 
Consolidated Fur Farms, 520,000 

Ord. Shs., 5s, at par (Aug. 2) 130,000 .. 130,000 .. 13,000 .. 117,000 





Particulars have been issued of the following, for public 
information only :—Carter and Co., Limited, issued capital 
£234,000, terra-cotta and pottery manufacturers and builders 


Total offered to the public...... w. ve 3,796,600 .. 527,925 .. 3,268,675 | Supply merchants; Stoneware (1928), Limited, issued capital 
To a Shareholders on!y— £248,781, manufacturers of sanitary drainpipes and blue 
eens. at 1,950,000 .. 600,000 .. 1,350,000 | €Mgineering bricks; Ebonite Container Company, Limite, 


authorised capital £560,000, manufacturing specialists to the 
accumulator and electrical trades; Registry Investment Trust 
Limited, capital 4,500,000, formed to carry on an investment 
trust business, in co-operation with Investment Registt 
Limited; Berry’s Electric (1928), Limited, authorised capital 
4225,000, formed to acquire an electrical apparatus and app 


an ee 
6% Debs,, at par............ 2 
Golden Horse-Shoe Estates, — 


200,000 . 
600,000 Pref. Ord. 5s, at par 150,000 .. 150,000 .. 75,000 .. 75,000 


Total to shareholders only ........ oe ee 2,300,000 .. 725,000 .. 1,575,000 
‘Total offered tor subscription to date offered for sneneyian Gar 





iieenesbopseacecabouaneen 279,750,156 OU 355,165,970 ances manufacturing business ; Bridgwater and District Electré 
Hea cossccccsceccceiiaL, Tatgosead | gag IIIS ERago | Supply and Traction Company, Limited, issued capital £72¢% 


SOCSHOSECEOSSECOSSOSESSESEEES 126,959 1934 Seeeccesesscscesseeseeees 209.336, 
SOCCHCSECSSSSSSCS® SLES ESESSE inraonwet 1923 Seeeeseseseeseeeeeeeoe ese its 
SSSCSHSSSSCHSSESSSOSSOSOSSESES , 1 Seeeeeeeseeeeeeeeeeeee 573,675,650 

Comments on the new issues, summarised below, will be 
found at the head of this section. 


British Celanese, Limited.—Offer for sale at par of 
2,000,000 (out of 3,500,000) 7 per cent. first cumulative £1 
preference shares. The company, which carries on an artificial 
silk manufacturing business, made profits of £864,889 in the 
year ended February 2gth last, as compared with £223,194 in 
the previous year. The offer gives particulars of a rearrange- 
ment of the company’s capital, which is being carried through. 


The Trans-Oceanic Trust, Limited.—Issue of 50,000 £10 
shares at: 4,10 2s 6d. The company was formed in January 
last, and had previously issued £,500,000 of capital, held by 
“¥ soe tates and British International Company, 

mited, an American investment trust under the management pean banking corresponden 
of moti once Founders’ aoe A valuation of the STrans- Euro - 
Oceanic Company’s investments showed a surplus over book presentative 
value on June 30th last. 95.6 per cent. of the whole has a nessceatey. 

Stock Exchange quotation in Great Britain or abroad. After 148 Leadenhall Se. London, E. C- 3- 
subscription, the shares will be converted into preference and| [Al_- 
¢ w@rcinary stock in the proportion of 6 to 4. 7 


ie 


incorporated in 1902, area of supply is now 137 square miles 
in the Bridgwater district. 





Railway Traffic Figures, Summaries of Balance = 
Short Notices on Company Reports, <~c., will be fou 
later pages of this issue.. 


eltaeernl eatin ae i aerate eam 


Grace National Bank 
Hanover Square, New York, U. S. A. 
A thoroughly organized interna- 


tional bank, giving special at- 
tention to the requirements 0 
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a] THE OAK INVESTMENT CORPORATION, 
on LIMITED. 
is, Th SUCCESSFUL RESULTS. 

7 GROWTH OF THE TRUST COMPANY MOVEMENT. 


sks by a 
including MARQUESS OF WINCHESTER’S VIEWS. 


aaa ncaa reenter tate tetas niin ein 


‘alued a 


eat pa The first ordinary general meeting of the Oak Investment Cor- » preference stock and ordinary and deferred ordinary stock and 
300,009 ation, Limited, was held, on the 3oth ultimo, at Winchester | shares. Of the unquoted securities, £ 37,739, £20,000 have since 
(quires House, Old Broad street, London, E.C., . the date of the balance-sheet been realised. I may be criticised Fe 
shown at The Marquess of Winchester (the chairman) presiding. for having nearly 40 per cent. of our liquid resources in the latter | 
price of The secretary (Mr A. E. Tabor) having read the notice con- | category, but I am of opinion that if you pursue a consistent . 
and the ening the meeting and the auditors’ report, policy and select the best commercial risks, spreading your in- 4 
1923, The Chairman, in moving the adoption of the report and | terests over various selected industries, you incur very slight risk if 
35 1927, counts, said: Gentlemen,—This is our first annual general meet- | of loss with possible chances of increased capital appreciation, ae 
g, and I presume you will take the report as read. while if you confine your operations to purely gilt-edged invest- Me 
000 (out It is usual first to deal with the accounts, but this time I am| ments and debenture stock, the chances of capital appreciation el 
been ving to devote iny opening remarks to whether or not we have, | are relatively small. a 
a 1 our first year, fulfilled og as meee # vag a ya . PRELIMINARY EXPENSES ELIMINATED. + 
e issued What did we say in that document: ot — a than _ I will now turn to the accounts. The net profit for the period ie 
phes ¢ e trust —o ae was ee pa Sree of approximately 14 months (although you must remember our a 
being pat it enabled t e small investor to distribute his risks, an that, | last call was only made at the end of April) is £135,329. Our Pus 
any of urther, as directors, we felt that in our various spheres of activity gross profit was £155,476, the difference being accounted for by of) 


ye considered that we were in a position to influence business to 


f — management, office rent, audit, accountancy fees and general ex- 
our general advantage. Well, gentlemen, it is for you to say 


ie er 


310,000 penses and income-tax. 

» exclu hether or no we have made good. Sundry debtors stand at £23,589, against £35,807; loans pay- 
iza cars FINANCIAL ACTIVITY. able and interest accrued, £74318, against £13,168. 

= [ was interested in reading the address of one of our most re- La Senate a. ia cae te tn se Recaggra from 
ofits of pected financiers, the doyen of went: companies’ chaiomen. After making provision for ieedes ol tiedaieerte * Lovee 
—1925, Briefly, he viewed with some apprehension the abnormal recent & P § £20,000 


rowth of the trust company movement on the ground that there to reserve, we suggest the payment of a dividend at the rate of 


out of ere not sufficient securities of a trust company nature to absorb | 7 P*t cent., less tax, with £15,022 as our carty-forward. 


om ; : : I wish, before closing, to express my thanks and those of my 
clusive | the capital subscribed by the public, and that therefore trust 7 : = ona: 

Britain ompanies would in many instances, if they were to utilise their abe aig + er ABategar = ao co “ve eee ti 
for a unds to advantage, have to rely upon investments of a more om co a h ‘d d . _— t — hich aa sen ; 
h. peulative character than they had done in the past. I admit | ‘"°Y *4ve each accorded to your interests, whi ee 
ar of at this opinion from such a weighty authority demands consider- sar oe engage oe oe penn on : lay es z - 
mpany tion. However, I believe this: that the increasing savings of *. wee See th a meme re a as a 
quash, he nation must tend to create the securities. During the past | ~ *Y 3% 192° De and they are hereby rec adopted.” 

t and ear the volume of new issues has been immense. I will not oe ny RN Seen etna seemed AES tention, 
ichilla eary you with figures; I merely mention this to show THIS FO THD. OCRECIORS. 

nd a hat during the past twelve months there has been remarkable} The Chairman having replied to questions, 

a hnancial activity. The stabilisation of foreign currencies in those Mr Thomas Keen said he would like to express the appreciation 
Nn Oi 


pountries which have been most backward in recovering from the | of the shareholders of the manner in which the affairs of the com- 
tect of the great upheaval of the last decade must create oppor- | pany had been conducted during the past year. What appealed 


vublie nities for the investment of capital on sound lines—France | to him more than anything else was that, in spite of the profit 
apital pecially, which had been made, the actual distribution in the first year was 
ders’ There is also the question of what the normal rate for money | less than 4o per cent. of the amount which was available for divi- 
pital rill be in the future—I cannot imagine that in our time we shall | dend. The remainder had been applied in transfer to reserve and 
blue net again with pre-war financial conditions. The rate of in-| in the very bold course of writing off in the first year the whole 
nited, rest, in my opinion, will for a long time to come be at least | of the preliminary expenses, including the underwriting. That 
| the } per cent. higher than in pre-war days. In spite of high taxa- | was the sort of policy, he considered, which gave the shareholders 
rus, ion there seem to be ample supplies of capital for investment | of the company more confidence in the administration of the 
7 a board than anything else they had done, and he heartily con- 
itl SAVINGS OF THE NATION. gratulated the directors upon it. 

i I have, therefore, exami i ion. The resolution was carried unanimously. 

ee dat in 1926 there ‘jinn seaansi ae : F aieialt ee = on The Chairman then moved : “* That a dividend at the rate of 
53% Post Office Savings Banks, representing £283,658,417 due to de- 7 per cent. per annum on the issued capital be paid forthwith. 


iles oe 5 aes savings banks with £83,396,001, exclusive of sums sora eed K.B.E., seconded the motion, which was 
ing mon . i : ‘ : 
35.875,300, or ia smi pees. ech Ml ceadilie coe The Chairman proposed that Mr John Gialdini (assistant man- 
Nai . ‘ > ’ . - : : . ° . “la 8 f the 
owen rth the small investor, who now suppies the chit | ing director), who retired in accordance with Clause 780 
“S110 applications for corporation stocks, I assume that the | 2° ’ ’ ee ' 
Dine ‘i : ’ : : th h y nani- 
e stig and Savings Certificate depositor of to-day becomes the Bove ae a seconded the resolution, which was u 
N corporati i i 
Ovestment the tie te meee Po gee pagan On the motion of the Chairman, seconded by Mr ee Ze 
" § - e . a . . Si > s n 
amon trust companies is not a leap in the dark from ae aco (Sir Ernest Hiley a 
nt. to r a : . ° r 2 EB oO - ae ba 
Most equal sec ae ie the npr Se een See: WE The auditors (Messrs Whinney, Smith and Whinney) were re- 
wae : appointed, on the motion of Mr W. D. Moore, seconded by Mr T. 
DISTRIBUTION OF INVESTMENTS, Goldfinch. 
nents ; I have here a certificate showing that our invest- VOTE OF THANKS TO THE CHAIRMAN. . 
aves = ch are shown in the balance-sheet at £778,872, are Sir Ernest Hiley, in proposing a vote of thanks to the Chairman 
Te a for the able way in which he had presided over the meeting, said 
en Bank bills, British Government and that he gave very great attention to the affairs of the company, 
Didinn ene MPTIIIIN, ‘ncecedeoseinagutosinccoussctecers 54.05 per cent. | as he (the speaker) could testify, and he thought that the Chair- 
>, aty and deferred ordinary stocks and shares 21.77 per cent. | man’s conduct in the chair and the speech he had delivered were 
Ocks and shares .......cececccscssecesseees . 18.15 per cent. | most gratifying. : 
vernment bonds and debenture stocks 6.03 per cent. The motion was unanimously accorded, and the Chairman 
gures, ‘nearly 60 per cent. of our capital is invested | having briefly. acknowledged the compliment the proceedings 
while the balance is almost equally divided between | terminated. . 


For instance, 


eign Go 
" round fj 
n Bilt-edged, 
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ANGLO-DUTCH PLANTATIONS OF JAYA, LIMITED. 
INCREASED PROFITS—RUBBER AND TEA POSITION. 


The eighteenth ordinary general meeting of the Anglo-Dutch 
Plantations of Java, Limited, was held, on the 27th ultimo, in 
London, Colonel Sir Robert Williams, Bt. (the chairman) pre- 
siding. 

The Chairman, in moving the adoption of the report and 
accounts, said: The dividend and interest received from our 
Java companies amounted to £447,757, as compared with £403,384 
in the previous year, so that they gave us an additional profit of 
over £44,000 as compared with 1926. Although our 1926 profits 
were swollen by £36,000 drawn from exceptional sources, we are 
able in 1927 to show a profit of £20,000 more than for the pre- 
vious year at a figure of £424,623. To this figure we have to 
add £110,603 carried forward from the previous year’s accounts. 
The appropriation of this sum has been the subject of much 
serious consideration. This time last year the position and 
prospects of our main products appeared good and to be assured 
for some time ahead. The position now is so much the reverse 
that we have felt it essential to be conservative. By proposing a 
total dividend for the year of 124 per cent. we are enabled to add 
£100,000 to our contingencies reserve, bringing this to £250,000; 
to add £20,000 to the staff pension fund, bringing this to 
£40,000; and after so doing to increase slightly our carry for- 
ward by £7,784. 


RESULTS FROM DIFFERENT PRODUCTS. 


Turning to the local balance-sheet, you will notice that tea, 
giving a gross profit of slightly under £300,000, was more than 
£50,000 better than in the previous year; rubber, with a profit 
of £413,000, was £100,000 less; whilst quinine and teak, at 
427,000 and £25,000 respectively, both show a small improve- 
ment on the previous year. However, the profit from the quinine 
harvested during the year was not as large as the balance-sheet 
figure would lead one to expect, as £13,000 were arrears of profit 
in connection with the years of 1925 and 1926, which were only 
available when the unit price for those years was finally fixed in 
the beginning of 1927. 

The Goeboek Company (Soekaboemi Estate), which is one of 
the Java subsidiaries, being mainly coffee but with a small area 
of tea, gave a gross profit last year of nearly £19,000, against a 
loss in 1926 of about £9,000, whilst a distinctly satisfactory feature 
is the change over on sisal from a loss of roughly £1,000 to a 
gross profit of nearly £22,000. There were, however, some dis- 
appointing losses, the greatest of these being in connection with 
tapioca, which again showed a substantial loss approximately 
£45,000, and though this was {£10,000 less than in the previous 
year, it is undoubtedly the most unsatisfactory feature in the 
year’s results. As far as coffee is concerned, the approximate 
loss of £18,000 shown in the balance-sheet must be read in con- 
junction with the profit of the Goeboek Company, which made a 
gross profit from its coffee of £18,000. Thus the final result from 
the coffee had no effect on the profit and loss account. 

That rice shows a loss of about £2,300 is a great disappoint- 
ment, as at one time it looked as if there would be a substantial 
profit. Unfortunately, late in the season the price of rice fell 
considerably. 

RUBBER. 


Rubber again figures foremost as our chief revenue producer. 
Our planted acreage at December 31st was 30,278 acres, of which 
24,921 were in bearing. Some additional acreage could have been 
brought into bearing, but owing to restriction the directors con- 
sidered it advisable to leave them untapped as long as possible. 
Under the restriction scheme our standard allowance for the year 
ending October 31st last was just under 11,000,000 Ibs, and our 
exportable quota, including the coupon allowances brought forward 
from the previous year, slightly under 8,500,000 Ibs. The crop 
harvested from January to December amounted to 9,112,151 Ibs, 
as the directors considered it advisable to keep at least one month’s 
production in stock. The directors decided that the whole of the 
stock held in Java should be taken into the accounts at cost price. 
This had a marked effect on our net selling price, which was 
1s 43d Java. Another item of interest is the satisfactory reduction 
in the cost price, notwithstanding the restriction which had to be 
exercised. This reduction was from 1od in 1926 to 83d in 1927, 
and it is important to bear in mind that the cost included over 14d 
lb for staff bonuses and Java income-tax, both of which are largely 
dependent upon profits, so that were rubber selling at any time 
at cost or under cost there would be a further big saving in both 
these items. Another satisfactory feature is that a further 14d Ib 
is accounted for by the depreciation and amortisation reserves. 


PROSPECTS. 


Shareholders will naturally be anxious to know our prospects 
under the new and changed conditions which have suddenly come 


[August 4, 1999 


into being. Last year I made a forecast that we 
prosperous rubber industry with a price of at or unde 
if two essential conditions were fulfilled—a very m 
production per acre, with a corresponding reduction 
sudden announcement of the withdrawal of restriction cays Fl 

price to fall very considerably below 1s, but, unfortunateh h 
first essential to ensure an adequate profit is at the moment ty 
existent. Great strides undoubtedly have been made jp bua = 
ing and seed selection. Many of us hope and believe tha a 
the knowledge possessed to-day on these two subjects null 
brought into practical operation a large increase in yield vill 
forthcoming, but there is not, as yet, enough acteage plang 
under these highly selective methods to influence the future al 
perity of the industry. General high yields resulting frm « 
most up-to-date methods of planting are still, in MY cpinig 
some years off. It is true that year by year improvements ig 
planting methods, in planting material, and in tree selection ae 
showing some slight influence on the average yield oj Tubber 
which is being obtained per acre, but this is still small, and te 
duction in cost beyond a certain point becomes an impossibjjir 
Our average vield in 1927 was 391 lbs an acre, notwithstandigy 
a restricted crop. 


Might see 

T 18, but only 
UCh increas: 
1D cost, The 


With regard to the sale of rubber, we continue to deliver w ( 
the greater part under our contract to the General Rubber Com. 
pany in the form of sprayed rubber, manufactured in our ty 
plants. Deliveries have continued satisfactorily and without cop. 
plaints. The terms of the contract are that we received for oy 
rubber, ex spray factory Java, the average daily spot price Lond, 
When the price of rubber is as low as it is to-day the premiun 
we receive by this method of calculation is advantageous. 

During this year the board have inaugurated third-day tappiny 
throughout our rubber estates, and are gradually getting back » 
full production on this system. The crop for the half year » 
June 30th last amounted to 3,913,400 Ibs, as against 5,200,774 hs 
for the first half of last year. The crop for the year should x 
between 9,000,000 and 10,000,000 Ibs, but depends to a large extex 
on how quickly we are able to get back into full production a 
the system adopted. Until October 31st we are continuing 
adhere to the voluntary restriction of export. 


EXCELLENT YEAR FOR TEA. 


We enjoyed an excellent year for tea, climatic conditions beigg 
really good. After the two rather severe droughts of 192: aid 
1926 there was no prolonged dry season last year, and cp 
consequently made a very big advance. Notwithstanding th 
general increase in the tea crops in Java throughout last yea, 
the Kampong leaf we purchased amounted to 1,019,000 Ibs, af 
showed a substantial decrease against the preceding year, wh 
we purchased 1,208,900 Ibs. The Estate leaf amounted 0 
12,103,572 lbs, against 9,459,094 Ibs in 1926. Good as Ue 
climatic conditions for crop were, it must not, however, be si} 
posed that this large increase was solely due to this reas. 
There is no doubt that the improvement on all our estates 
also been a large factor in the satisfactory result. Mr Strutt. # 
the meeting in 1926, stated that the board would not be satisfied 
until they had raised the tea production over the whole ara 
at least 600 Ibs per acre, the figure that year being 459 lbs. 1 
year the yield reached 605 lbs per acre. The estimate for % 
year is about 14,000,000 Ibs, as against 13,122,891 Ibs Ese 
and Kampong leaf for last year. The crop for the first six montis 
has amounted to 7,780,560 Ibs. The market for tea is less satis 
factory than it was this time last year. The statistical pos” 
shows much heavier stocks than for some years past, and these 
naturally act as a deterrent to buyers. On the other — 
are in the position of having sold half our estimated output id 
1928 and the two following years at 1s 3d a Ib, London - ‘ 
terms, an undoubtedly satisfactory figure as the market |S 
present. 


COFFEE. 


Our coffee areas can be divided into three parts—some 33” 
acres on Soekaboemie, 1,767 acres on Kalimas, and about = 
acres on the P. and T. Estates. The Soekaboemie area ee 
mainstay of our coffee, and one to which we look chiely © 
future to give good profits. Out of a total crop of appre , 
17,000 cwt obtained last ‘year Soekaboemie alone was Ta 
for 14,000 cwt, and showed the satisfactory gross profit of £ e 
on this crop. Kalimas is at present in a transition a a 
this property largely accounts for the loss made under this a 
ing. The prospects from coffee for the current year are a 
The estimate is nearly 25,000 cwt, and if this crop ™ ee 
and the price continues at to-day’s satisfactory level, wal . 
see better results from coffee than we have seen for many - 
past. 
Mr G. H. Masefield seconded the resolution, 
unanimously, and the dividend recommended was 


which was cari 
declared. 
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WALAYALAM PLANTATIONS, LIMITED. 

INCREASED CROPS—POSITION OF RUBBER INDUSTRY. 

The seven 

‘ imite 
Oh H. J. Welch (the chairman) presided. 
The Chairman, 
acco 
upon the previous crop. 
,28 3,000 


ompared with the corresponding period last year. 


real 


rder, labour satisfactory, and crop prospects were good. 


The total book cost of the properties, buildings, machinery, and’ 
If the 
surplus of liquid assets over liabilities, amounting to £333,893, 
was deducted from che issued capital, the present net cost of the 
planted acreage was just over £37 per acre, without allowing any 
value for reserve land on the one hand or anything for the cost 


plant at the date of the balance-sheet was £1,452,584. 


{ bringing the immature areas into bearing on the other. 
fhe vear’s working had resulted in a total profit of £270,913. 


The directors recommended a final dividend of 7} per cent., 
making 13 per cent. for the year; a contribution to the staff 
retirement fund of £4,000; and the transfer of £50,000 to taxation 
reserve, leaving £91,230 to be carried forward, against £54,510 


brought in. 


PURCHASE OF MOOPLY VALLEY RUBBER ESTATES. 
Since the close of the financial year the company had completed 
the purchase, as from April 1st, of the Mooply Valley Rubber 


Company's estates, which comprised 5,511 acres, of which 4,872 


acres were planted with rubber. The property was well equipped 
with up-to-date factories, bungalows, and estate buildings, and 
the rubber was reported to be fully equal to the best in South 
India. Including the cost of spraying, the cost f.o.b. was 6.214 


per lb. In addition to the estates, the company received £31,000 
The total purchase price was 


in liquid assets from the vendors. 
£187,300, payable 1n fully-paid shares at par, which, after allow- 


ing for the liquid assets referred to, but making no allowance 


for the value of the unplanted area, was at par equal tc approxi- 
mately £32 per planted acre. 
With regard to the statistical position of tea, the stock in bond 


in Great Britain and Northern Ireland had shown a marked de- 
crease month by month, as was customary during the spring and 
carly summer, but at June joth it stood at 342 million Ibs in 
excess of the stock at the same date last year. The latest reports 
available indicated that production in the Middle East was 203 
million Ibs ahead of the corresponding figures a year earlier. The 
further course of the market would mainly depend on the size of 
“ crops made during the next few months, the output from 
“‘orthern India during July, August, and September being the 


Most important factor. 


RUBBER POSITION AND OUTLOOK. 


As to the rubber ‘position and outlook, the two uncertain factors 


arate Production side were still the output of Dutch native rubber 
“1 7 further accumulation of rubber inside the restriction areas. 
- pee shown a substantial decrease, but it was believed that 
he also been a definite contraction in output. Meanwhile 
aoe = we of stocks outside the restriction areas was a 
el sig By the end of October, when the restriction scheme 
Daten Bens the total reduction was likely to be greater than 
the beni ation of surplus rubber in the restriction areas. By 
aaa : 2 of next year the effect of low prices in depressing 
ataaie reclaimed rubber and competitive substitutes and 'n 
hoped — Prag consumption of crude rubber would, it was 
there mi ea ing itself felt. In his opinion, therefore, although 
abe. short periods of depression, there was a reasonable 
. conta gradually improving market. 
company coos the chairman said that since the fortunes of the 
they dealin bound ‘up with the general trend of market prices, 
ked a S would in the future have periods of depression, but, 
tation 9 om the point of view of the permanent investor in plan- 
be mpanies, he thought the shareholders had no reason to 


distatio&ed or 
en ot either with the security for their capital or the pros- 
® good average dividend return upon their investment. 
t and accounts were unanimously adopted. 


The repor 


th ordinary general meeting of the Malayalam Planta- 
d, was held, on the 30th ultimo, at 2, Idol lane, 


in moving the adoption of the report and 
unts, said that the tea crop harvested during the past financial 
ar amounted to 9,165,560 Ibs, being an increase of 224,000 Ibs 
ws The estimate for the current year was 
Ibs, and for the three months ended in June 3,003,469 Ibs 
had been harvested, showing an increase of over 800,000 Ibs as 


The rubber crop harvested was 3,168,292 Ibs, being an increase 
jof 320,000 lbs over that of the previous year. The average net price 

ised was 18 2.78d per Ib, against 1s 6.47d in the previous year. 
For the three months ended in June last 1,183,761 Ibs had been 
harvested. Including the crop of 316,563 Ibs from the estates of 
the Mooply Company, purchased as from April 1, the crop har- 
vested showed an increase of 391,081 Ibs over the same period last 
year. A cable just received stated that the estates were in good 


‘ports of Dutch native rubber during the first half of the 


PANAMA CORPORATION, LIMITED. 
NOTABLE PROGRESS—VALUE OF COMPANY’S CONCESSIONS 
GREATLY ENHANCED. 

The annual general meeting of the Panama Corporation, 
Limited, was held, on the 31st ultimo, at Winchester House, Old 
Broad street, London, Mr D. Elliott Alves (chairman of the com- 
pany) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that it had been decided that sufficient progress 
had been made on the area named Remance to justify the forma- 
tion of a separate company. 

Reefs extending over an aggregate of eight miles were situated 
in that area. Developments had not gone below 415 feet from 
the surface, but were still in ore. It might be that as develop- 
ments proceeded at greater depth richer ore would be exposed, 
and in any event it had already been demonstrated that con- 
siderable bodies of ore already existed. Briefly, the Remance 
position (Panama No. 1) was very much better to-day than last 
year. The Panama Corporation owned a controlling interest in 
the new company whose property was situated in the Northern 
or Veraguas Concession. 

The Hatillos area, where original surface indications pointed to 
a base metal proposition, appeared to be developing into a gold 
proposition. Assay values in gold had been as high as 2} oz 
per ton, and in one exceptional case g oz 6 dwt per ton. The 
developments now being carried out at Hatillos might in a short 
time make necessary and desirable the formation of a separate 
company to equip and develop it. 


SENSATIONAL DISCOVERIES IN ATLANTIC DIVISION. 

On the east coast, or Atlantic division, of the Veraguas Con- 
cession, quite recent discoveries had been made which must be 
considered of a sensational character. The prospecting staff dis- 
covered a gold vein in the bed of a creek from which they were 
actually able to obtain some 30 oz of gold from 3 cubic yards. 
The reef so far is 44 inches wide, and from the present indica- 
tions it would appear to be a remarkable discovery. 

Another discovery had been made within the province of 
Panama in the district of Cheto. The quartz in the surface out- 
crops showed high values in free gold. 

With regard to communications, it was gratifying to know that 
within a few weeks it would be possible to ride by mule track, 
constructed by the company’s engineers, from the Atlantic to the 
Pacific Ocean over the Great Divide. 

A prospecting campaign by drilling on an extensive scale had 
been commenced on the Balsa River; the first results had exceeded 
all expectations; in one stretch of the river bed—three miles in 
length—over 2,000,000 cubic yards of gravel had been proved, 
giving values averaging 44 cents or 1s 10d per cubic yard. 
General Rice reported that the River Balsa presented no undue 
difficulties as a dredging proposition. It had been decided to 
take advantage of an exceptional opportunity of securing a 
dredge available, which it was hoped would be operating within 
the next six months. Drilling operations were proceeding in 
that area with eight Banka and one Keystone drills under the 
supervision of Mr Watson, and it was anticipated and hoped 
that results would warrant scope for several more dredges. The 
Panama Corporation would maintain a controlling interest in the 
company it would be necessary to form to deal with the dredging 
proposition, as would be the case in a number of other similar 
companies. 

Since the last meeting the corporation had acquired a large 
area known as the Cana Plateau; it was actually within that 
area that £6,000,000 of gold by repute was extracted. Within the 
area was an immense deposit known as the Cana Alluvials. Again, 
within that area was a formation known as San Jose Hill. Past 
information and their own preliminary prospecting indicated that 
to be a low-grade proposition from a mining point of view, but 
the hill contained many million tons of auriferous material, which 
it was suggested might be treated by hydraulicing on a large 


scale. 
NEW AVENUES OF ENDEAVOUR. 


The rapid progress which was taking place within the Re- 
public and its rapidly increasing population was opening up many 
avenues for the creation of public services. That should not be 
lost sight of, and to those questions he had been giving considera- 
tion. Theirs was the only British company carrying out large 
operations in Panama, and he was in a position to say that the 
Government of Panama looked upon this corporation and its 
operations as one of the greatest assets in the Republic. In 
view of the company’s activities, it was possible that suspicion 
and unrest might be created in entirely friendly countries, but 
any operations engineered and carried out by this company in 
Panama would not prejudice or jeopardise the paramount interest 
held in that country by the United States, for whose close co- 
operation he looked. 

The report and accounts were unanimously adopted. 


a EN SOR ERSOED Sera Setacoe ene Denar 


bi BERR a an RD edge ie 5 ae ade ba SOOM cee ASS PERE eR Pa gt ms ie aoe AES eae eee 3 
Saha a a GRP NAR IVE TS ae FE , SES. Pe J Se Sees + » Hae ae mins 
ees = NE 2 
a Ma Ba ae 0 erat ro gorge eae me aes 


rey ae 


Sct ua ae wae 


copra “ stay 


Se oat x < et : 


i 


ae 
ta 


an 


ponte 
creas 


ng 


ie 


er te cae elt 
yp ae See eee Na 


oe 


Saad 


i 


ross 


ean eC al ae 


cag: decd 


nacre eee 
5 eae En 


“246 


[August 4, 1999 


SL  ———————————————erSS™S™ee 


CITY OF SAN PAULO IMPROVEMENTS AND FREEHOLD 
LAND COMPANY, LIMITED. 


SUCCESSFUL RESULTS OF THE YEAR. 


The sixteenth ordinary general meeting of the 
Paulo Improvements and Freehold Land Company, Limited, was 
held, on the 1st instant, at River Plate House, London, Mr 
Herbert Guedalla, F.C.A. (the chairman), presiding. 

The Secretary (Mr F. S. Tomkins) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said that at the end of 1927, for certain reasons in con- 
nection with the return of capital, the board asked the gentleman 
who was responsible for the 1925 valuation of the company’s lands 
to give some indication as to whether the values were still main- 
tained, and they had received from him a valuation, supported 
by their own officials, showing that there had been a further in- 
crement in value of more than {1,000,000 over the amount at 
which the land stood in the balance-sheet to-day, after allowing 
for necessary development expenditure. 

In the light of this subsequent valuation, he thought the 
valuation reserve account of £1,081,411 could be treated as a very 
actual reserve, which was being rapidly realised. The net 
credit to the land sales account was £322,486, showing an increase 
of £114,177 during the year. This amount represented almost 
20 per cent. of the issued capital, and was a surplus they were 
entitled to divide. A large part of this amount represented the 
difference in the price received for land sold as against the 
written down value in the books, and for that reason had not 
been liable for income-tax. With a view to saving time and 
trouble, it was the intention of the board towards the end of this 
year to utilise this account for the next distribution of 1s per 
share, vpon which the shareholders would not have to pay 
income-tax. Should the increase in sales continue as they were 
hoping, and in the near future a large distribution be possible, 
they would again have to revert to the system of reducing capital 
and returning it to the shareholders. 


City of San 


DEMAND FOR THE COMPANY’S LANDS. 


With regard to their main asset, the freehold land, which stood 
in the balance-sheet at 42,495,854, this land consisted of various 
properties amounting in total area to about 1,700 acres, all in 
the confines of the city of San Paulo. On account of liability to 
flood, they had always placed a very low value on 660 acres of 
this land, but negotiations were practically completed whereby 
this flooding would be prevented in the near future, and this 
_land would become available for development in due course. 
During the year the company had sold about 60 acres, yielding 

£264,000, or about £4,400 per acre. These sales constituted a 
very large advance on those of the preceding year, and in the 
current year the rate of sales had been more than maintained, 
while the prices were well in excess of the book values. It might 
interest shareholders to know that for 1928 the average selling 
prices were about 33 per cent. higher than the balance-sheet 
valuation. 

Approximately half of the sales in value were attributable to 
their Pacaembu property, and the remainder was spread in fair 
proportion over their other developed estates. He had already 
referred to the valuation made at the end of 1927, which would 
add more than £1,000,000 to the balance-sheet figure, but the 
important point, in his opinion, was that the company now had 
about £2,000,000 in value of land so developed that it was ready 
for sale subject to spending about £80,000 during the next two 
years, for the most part in what might be termed “ recoverable 
improvements.” At the present rate of sales this represented about 
six years’ sales, but it was the earnest aim of the management to 
do better than this, and he trusted that the natural progress of 
the City of San Paulo would assist their efforts in that direction. 

With regard to the remainder of their land, which comprised 
the greater proportion of the total area, a large amount of money 
would be required for appropriate development, which naturally 
would be deferred until they were advised that an immediate 
selling campaign could follow the expenditure; in other words, it 
was not the board’s policy to develop ahead of selling capacity. 


FUTURE PROSPECTS. 


Generally, with regard to the prospects of the company, he 
thought they were justified in looking to the future with complete 
confidence. They held property in a city the population of which 
was continually increasing—it was almost one million to-day— 
and which was consistently expanding in their direction. Whilst 
some of their property was eminently suitable for the more expen- 
sive kind of dwelling, there were other properties which were 
valuable for factory sites, with good transport facilities, and for 
the erection of artisan houses atter the garden city fashion, for 
which there must be a great demand in due course 

The report and accounts were unanimously adopted. 


UNION BANK OF AUSTRALIA, LIMITED. 
INCREASED PROFIT—STRONG POSITION, 


The annual general meeting of the Union Bank of 
Limited, was held, on the 3oth ultimo, at the head office, 
hill, London, Mr. Henry P. Sturgis (the chairman) pre 

The Chairman, in moving the adoption of the re 
counts, said :—The balance-sheet shows a net profit 
3s 7d, which includes the sum of £97,938 12s 1d brought forward 
from the previous year. A dividend has been declared a: the a 
of 15 per cent. per annum, free of United Kingdom income er 
The total figures of the balance-sheet, compared with those a 
year ago, show an increase of £1,518,000, attributable op the 
liabilities side to the addition of £500,000 to capital, 6 a 
to the reserve fund, together with an increase in undivided Dri 
of £39,000 and an increase in deposits of £1,433,000. This latte 
feature may be regarded with distinct satisfaction. Other move. 
ments are decreases in circulation of £20,000 and in bills pavabls 
of £1,035,0C0. : 

On the assets side the increases are £396,000 in specie, cay 
balances and bullion, £210,000 in money at call in Lond, 
£646,000 in investments, and £1,755,000 in bills receivable, whij 
a decrease of £1,488,000 is shown in advances. 

The increase in bills receivable and money in London is large 
due to the greater volume of exports from Australasia during 
the latter part of our financial year, while the decrease in advancg 
is reflected in the increase in specie and investments. 

LIQUID ASSETS. 

Our liquid assets amount to about ros 1d in the £ of our tod 
liabilities to the public; or, after deducting the £1,000,000 fro 
investments allotted to the reserve fund, about 9s 74 in the /. 

In dealing with the figures of the profit and loss account, ym 
will observe that the gross profit on this occasion amounts » 
£1,531,696, as compared with £1,506,462 a year ago, an increas 
of £25,234, while our expenses amount to the sum of /§q2,7y, 
showing an increase of £13,694. 

As regards seasonal conditions and prospects at the present dar, 
the following telegram from our general manager, received lat 
week, will interest you :— 

** Outlook throughout agricultural areas in Commonwealh 
generally satisfactory, and abundant harvest expected if favour. 
able conditions continue Inland pastoral districts of New South 
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DIA DE LA RAZA! 


@. Under this name—the Feast of the Latin Race—is 
commemorated, on the 12th of October each year 
throughout South and Central America, the historic 
voyage of discovery by Columbus in 1492. 

, Since then, the development of the vast resources 
of the New World has been phenomenal. 

@, To-day a great and growing volume of overseas 
trade is ee annually by a Magy — 
tion of modern banking business are afforded by 
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~~ yeensiand, and N.W. of South Australia dry, but else: SEMENYIH RUBBER ESTATE, LIMITED. 

vales, Queet for the most part are normal. In New Zealand 
UStrala rere conditions | factory and prospects generally good.” SOUND FINANCIAL POSITION. 
1 Cory, onditions are ae stone Learmonth seconded the resolution, which, The fourteenth annual general meeting of the Semenyih Rubber 
iding. Mr 5. R. a aeaaee remarks from shareholders, was carried | Estate, Limited, was held, on the 3oth ultimo, at 5 Fenchurch 
and x. fer some cong street, London, Mr H. F. Crosthwaite (the chairman) presiding. 
See nanimously. The ba said: The capital of the company remains the 
Otward same, £47,264 14s, and the property consists of 1, acres of 
the rat THRELFALL'S BREWERY COMPANY LIMITED. matured rubber and 94 acres aniad in 1925, bee total of 
Ome-tar, FURTHER PROPERTIES ACQUIRED. 1,553 acres, which is equal to £30 an acre. The standard pro- 
SC Of g on, ast sanual ,eneral meeting of Threlfall’s Brewery Co., duction was fixed at 572,832 Ibs, but as we were subject to a 
by the The z vas held, on the 1st instant, at Cannon Street Hotel, restriction of 60 per cent., the output was reduced to 350,636 Ibs, 
£600,009 ymiteG, Major C. M. Threlfall, J.P. (the chairman), presiding. which was sold at an average price of 1s 1.7d, and the f.0.b. cost 
1 profits _ re in moving the adoption of the report and| was 8.55d, against 8d the preceding year, and the all-in cost was 
: latter a . nee aa am sure you will agree that the trading results 10.52d, which, considering the restriction, was not out of the way. 
T move. COURTS: 


. , tisfactory. Sa 
; the past year ate very Sa , YEAR’S PROFIT. 
Payable i informed you at the last meeting that an agreement had been 


ie, cash ntered into for the acquisition of the controlling interest in the 
lea est Cheshire Brewery Co., Limited, of Birkenhead. This agree- 
e, whib ont was completed at the end of December, and I am pleased 
sie, » report that our products have proved to be very popular in 
ne houses owned by that company. Furthermore, during the year 
durin veral other important and very valuable properties have been 
tuaa quired, especially in the Manchester district; also a number 
’ i leaseholds have been converted into freeholds. 

We still continue to develop and rebuild properties which have 

proved to be structurally inadequate for the demands now made 
Ur total ypon them, and have incurred a considerable cutlay in this 
D0 from jirection during the past year.. Particularly I should like to 


The net profit for the year was £5,589 1s 4d, out of which we 
have paid a dividend of 7} per cent. (£3,544 17s 1d), leaving a 
balance of £2,044 48 3d, which the directors have decided, owing 
to the uncertainty as to the future price of rubber, to carry 
forward. This amount, with £9,218 3s 2d brought in from the 
preceding year, makes a balance of £11,262 7s sd. 

The financial position is sound. We have £10,000 5 per cent. 
War Stock, a cash balance of £3,026 16s od, and a general reserve 
account of £7,000. For the current year the standard crop is 
assessed at 595,951 Ibs, and we already hold in excess of our 
export licence 76,964 lbs, and owing to our tapping to the fullest 
extent since May 1st we shall produce a further 40,000 lbs of 
rubber, making a total amount of 717,000 lbs, which we hope to 
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a & jention one property an om just io ap - d, oo = harvest at an all-in cost of 74d a Ib, and of which we have sold 

» You nson Hotel, Longsight, Manchester e are iustly proud of this 5 . 

_< hew possession, which has been erected and fitted with all the ee: ee Te Se eee eee: poten ae an: a 

a atest modern improvements, and I am sure it would be most THE FUTURE. 

So2,79, nteresting for shareholders who happen to be in the district to} We have continued during the year to receive very full reports 
hav a visit to this beautiful hotel. from our Manager, Mr Gough, and from the visiting agent, Mr 

nt day, These acquisitions and extensions have, of course, materially] H. C. Cummins, and we consider that our company is in such a 

ed last flected the cash position as compared with 12 months ago. The] position that we may look forward to the coming year with con- 
igures shown on last year’s balance-sheet included part of the] fidence, and we feel that it is in such a position that it should 

nwealth oney received from the new issue of shares, and a substantial] benefit greatly by any improvement in the rubber position during 

favour bart of this, together with the War Loan held at that time, has| the next twelve months. 

; South been utilised to enable these additions to be made. The cash| The report was adopted, and at a subsequent extraordinary 


— esources have also been depleted to a considerable extent owing | general meeting resolutions were passed increasing the capital of 

» the additional sum required for beer duty, in consequence] the company to £100,000 by the creation of 400,000 shares of 28 

the further reduction in the period allowed for payment. This] each, and making certain alterations in the articles of association. 

hange was introduced in the Budget of 1927. 

You will observe from your balance-sheet that the item ‘ invest- 

nents” now stands at the figure of £311, 8s 4d, which includes 

e company’s holding in the a Cheshire Brewery Co., GOVERNMENT RETURNS, &c. 

imited, The gross profit for the year is £465,178 8s 7d, and, a 

et writing off for depreciation of properties, plant, furniture, 

nd fixtures, increasing the fire ‘iisadins fund ~ Laage, and PUBLIC INCOME AND EXPENDITURE. 

haking a reserve for salary and wage bonus to employees, there RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 

‘mains a net trading profit of £406,984 os 2d. After deducting Pa ac 

terest on debenture stock, interest on deposits, directors’ fees, Total Receipts into the! we. | Week 

mmpersation levy, and adding transfer fees, bank interest, and par Lge ASTI, = i nded 

mlerest on War Loan, there is a net profit of £342,148 158 11d for pte : to 1908,” sti.” 

ne Year, which, together with the carry forward from last year, Balances In Exchequar July 38,1988 aly 30, 3 

hakes a total of £725,535 os 5d ‘to be dealt with. After payment aa 
oe dividends of 20 per cent. on the old ordinary shares and es ee .- 
ila cent. on the new ordinary shares, the amount carried a 

ard is £426,100 ys 1d. ORDINARY 


W. Bz Feeny (managing director) seconded the motion, nana 
ich was carried unanimously. 


155 Branches 
in Finland 


Customs. 
F Total Customs & Excise 


TOTAL ASSETS (30/6.28): ; Motor Vehicle Duti oe | 
wee 2,017,419 
Fmk.2,896,902,000.- peromel (Met Receipts) 2,100,000 


450,000, 

KAN nite nm Loans .... 6,750,791 
(National Joint Stock Bank) ; eaten wean onse} te 

SELF-BALANCING 

HEAD OFFICE: HELSINKI: |: ikem 

(HELSINGFORS), FINLAND poe picoed a oe 


Established 1889. Total Self - Balancing 


Revenue 
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(d) Ways and Means Advances.... 
ts— 





ymen 
In respect of Issues under Land 
Settlement (Facilities) Acts, 191 
ME spleehbhebhobe>sabesaass 43,536 ss eae 
Total...... sbbbeenesesessns £! 1,271,467, 1,278,197,5U4: 61,073,299: 63,555,332 


EXPENDITURE AND OTHER ISSUES. 


Total Issues out of 
the Exchequer to 
_Meet Payments from 






ORDINARY 
EXPENDITURE. 


eercccece 


Ex- 


SELF-BALANCING 

EXPENDITURE. 
ice eereeeeeesesese ee 

Total Self-balancing; | 

Expenditure .... ee 

OTHER ISSUES, 
Temporary Advances .............. 
Interest on Exchequer Bonds under 
e :~ “re Expenditure (Money) 
Under the Unemployment Insur- 
ance Acts, 192] .............0.00. 
Issues to Meet Capital Expenditure— 
Under the Telegraph (Money) Act, 
Unemployment Insurance Acts,1921— 
Repayment of Amounts Borrowed 

Redemption of Debt— 

Treasury Bills ...........0.e.000-- 
ooo of National Savings Cer- 


tifica 
eae of National War a 


Se eerereeeseseeerseseessese 











Ways and Means Advances Repaid| 220,950,000| 190.75 
Old Sinking Fund, 1907-08— 
Issued under Section 9 of the 
Finance Act, ]908....... peonbenas 1,000) oe» ~ ne 
1,268,517,668) 1,275,750, 60,923,476! 63,872,775 
Balances in Exchequer— July 28,'25.\July 30, °27.|In.or Dec.\for Week. 
Bank of MD Sébscncosce sonadad 2,062,863 + 54,823'+ 58546 
Bank of DE séueceesnscbseness 886,489 360,406) + 95,000\— 376,000 
Ee ee eee 2,949,352 2,447,015|+ 149,8623|— 317,454 
Treasury, July 30, 1928. 





NATIONAL DEBT—(Million £). 




























































4, /aeldeldela.la-la.lacle 
zs 
om so ° sf ° ° e 
| | 8 | 3? | 38] 28 | 28 | 8 | 
23% and Consols 300 300] 30 
Debt .. 14 14 14 * ™ 
Term. Annuities ........ 13 12 12 12 12 
4% Consolidated ce 166 | 207 | 204] 204 
Conversion Loan . 709 740 | 852] 832 
Conversion 210 211; 211] 22) 1 
War Stock ...... vs 63 63; 42]... | .. 
ae, ecg 13 13 13 13 13 
ar Bonds... 718 556} 430} 194] 146 
4% Vi 4 308 oT oT 360 4 
eeece 260 
ry Bonds ...... el 499 4A} 518] 675 
Exchequer Bonds ...... 15 15 1s/ 15 
National Savings Certs. . 369 372} 370| 363 
362 
Aimerian 1 a “cibeed 1,124 1,103 | 1,103 | 1,097 | 1,094 
Treasury Bilis .......... 576 599 | 651] 527| &3 
Temporary Advances . 167 117 | 174] 162 ica 
4, 
Other Capital Liabilities a ber 
Total Liabilities B | 7,703 


POSITION OF THE FLOATING DEBT, Movement 
Ways ond} aeons Advances July ae. Mar. a, 'e. July 28,728, July am 
Advances by Public, Depots 130460000 16L880000"" ens000"— snag 
Treasury Bills Outstanding .... 601,070,000..°526 940,000. .°594,346.000..+ 6 s7eine 

Total Floating Debt........ 37,950,000... 688,790,000... 757,095,000..— 2,225 09) 


9225, 
* the proceeds of which were not carried to the E ; 
Ratetes SIDS 0 aes pale aaanaaen amhoquer 





TREASURY BILLS BY PUBLIC TENDER. 

Tenders for £40,000,000 in Treasury Bills were opened on July 27, 
1928, and the total amount applied for was £49,166,000. For bills at 
3 months, dated Monday to Friday, at £98 19s 1d, about 72 per cent., 
above in full; Saturday at £98 19s 4d, and above in full. The amounts 
allotted were in bills at 3 months, £40,000,009. 














Amount Treasury Bill 

Amount : ry Bills 
Date, Applied at 3 Month 

Offered. or. Average So. 

1928, £ £ fsa 
Ma hc cenkesbecseseseneenses 40,000,000 59,535,000 3 18 72 
Sone | eovceoe ecccece 40,000,000 55,445,000 3 16 T61 
TUNE B.cccccccccccccccccsccccces 35,000,000 53 050,000 315 145 
Tune 15. .ccccccccccces ececcccccecs 35 000,000 45,955,000 315 211 
June 22. .ccccccccccce eeeereeece eee 35,000,000 43,275,000 3 16 4°92 
June Peecccccccovceccrcccoece ee 40,000,000 73,725,000 316 6°96 
y eeeeeeeeseeeeseoeseoseresese 40,000,000 57,660,000 3 14 025 
July SS-cocsecveccoee eeecccvcce ae 40,000,000 Syne ; : = 

u eeeeeeeeeeeescorceses eeoeeeee 

July 21.ccccscccccececccceceeceee | 40,000/000 . 42 64 





CURRENCY NOTES ACCOUNT—(000’s omitted). 








: : a ° 3 Redemption Account. 
S Ss 
Date. 33 #32 3558 
238 a < S33 
Mar. 9% | | 27,000 22,450 
June %5........... 37/000, 22.450 
Bept. 24... .ccccccee 27 
Ty Bisse nesesecss 27, 
Mar. 35..... jnedous 37,000 
Tune 24. .ccccccccce ee 
Sept. 30... eeeee eee 
Dec. > eescece e 
Mar. 31 eseeeee eeeee 
June 30... ccccccees 


Sept. i sieonesneme 
Dee. 29 







Mar. et cieat 
Sere = eeeccccoccoce 
Dec. oe 


ee 
ee 
Mar. BB. ccccenesese ee 
ee 





Since July 21, 1920, notes and certificates outst ng include notes called in but 
= 7 —aee ef ee wana. eo , 4 = — at ee 
or 555,200, for £309,988, or a 83,800, 
for 1925 at £248,145,400, for 1926 at £247,902,500, for 1927 at 
£246,011,000, and for 1928, at £244,935,100 


— ACCIDENT and GUARANTEE 
tm OCEAN CORPORATION, Limited. 


29,101,717 
CLAIMS PAID 92 


Electrical Piant and Lifes. 
Executorships and Trusteeships. 


Head Office: 36-44. MOORGATE, LONDON, E.C.2. 








Che Bankers’ Gasette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, August 1, 1928. 
1n5UE DEPARTMENT. 


£ 
Notes issued 000000 ce190,644,225 Government debt ...- 11,015.10 
Other securities seve O05 
Gold coin & bullion ..1/U,0%,0N 











190,644,225 190,644,225 
BANKING DEPARTMENT. ; 


& 28 
Proprietors’ capital .. 14,553,000 | Government securities 29,2015 
Rest .....000.2+e0000 3,550,030 | Other securities ....+- 48,4589 
Public deposits*...... 12,171,240 Notes eeoeccceceseser® 53, ! 


Other deposits........103,540,288 | Gold and silver coin .. 2,764,804 
Seven-day & other bills 3,649 


133,818,207 
* Inel , of Nasional Debt 
uding Exchequer, a ay Commissioners 
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August 4, 1928.] 
Amount, | Inc. or Dec. on | Inc. or Dec. on 
Aug. 1, 1928.| Last Week. | Last Year. 
cs TE nT Ee Se. ee eee 
sssooso | +  Si60s ‘ 
Rest ccsccecseeeccececesererevonees 
16S ..cccceccccccscocers 12,171,240 + 2,649 557, 
Public ep aits ssainana einasooanett 103,540.28 | — 7001135 
qoverament secure decccevese ee aioe + 
ene natgeertpeenace soe 3 isatss = 
lation. ...cceccceceveccece 
i ga 2 173,659,029 | — 
4, of reserve to liabilities .......... % -_ 
Seourities 
Careulation 
Coin and | (excluding | nenosits, in gun 
Date. | Bullion. | Bank Post Boies 
| ment. 
£ 


Town. Metropolitan. | Country. 


1928. 
January lto July 18 . 


Week ended July % Saad Ae 676,527 
Week ended Aug. 1 ........ 811,905 
Total to date 1928..........+. 

Bo Been dccecenes 21,869,691 
Increase or decrease in 1928 { . — 
Total for year 1927 .......00. 36,819,683 
Total for year 1926 .......00. 35,346,429 


Increase or decrease in 1927 {\* ” ae 


PROVINCIAL CLEARING RETURNS. 





Aggregate Weekly 
Totals to July 28° 


Month of July. 


27,099,300 | 27,401,200 
29,718,200 


"8, 253,360,500 

; 408,087,600 ee 

"1; 19,009,500 | 29,074,600 
32,910,200 | 29,574,100 





OVERSEAS BANK RETURNS. 

NOTE.—The latest return of the Bank of Greece appeared in the 
Economist of July 1: Denmark, Roumania, and Egypt. in July 14; 
ae > duly 21; Canada, Netherlands, Bulgaria and Lithuania 

y 


U.8. FEDERAL RESERVE BANKS.—In $’s (000's omitted). 

Aug. 2, T uly 19, | July 12, | Aug 4, 
1938. ee Tian | “ten” | “ote, 
1,086,780 | 1,025,110 | 1,011,768 | 1,089,270 


445,370' 
165,880 169, 181,040 187,640 177,880 
211,660 207.640 209,340 217,770 ' 407,280 


1,463,810 402,320 402,620 | 1,495,170 
5,000,200 4924.80 Biase070 5,06R520 5,010,790 
1,612,690 | 1,606,580 | 1,618,860 | 1,640,150 | 1,672,530 


2,299,890 4090 
a 2,346,120 | 2,349,040 | 2,407,440 aoe 
5,000,200 | 4,942,180 











M YORK FEDERAL RESERVE BANK.—In 9's (000's omitted). 
ie.” | “oon” | “tose '| “agen.” | “igen.” 
339,880 123,700 


an bills discounted .. 
ls bought in open mks, 310,340 | 304,320] 449,630 
35,290 10 38,060 490 59,238 
8. Govt. securities 35,480 soeco 32,270 40300 71,390 
410,650 | 369,810 372,650} 523,420 254,230 


935,420 689,240 894,420 929,540 
























937,160 


ete 





74-3%, 137% 631% 82°7% 
BANK OF aaa florins (000’s omitted). 


Tole alge: uly 21,jJul ly i om, ’ +| Sul 30, a 















+ | 512,700 | 31¢,200 | 317,200 | 316,900 


326,241; 109,499 
51,500 | 50,200 | 47,700 |. 38,900) 57 11,250 















AsseETs. 
Coin and belien—Geld......] i7005 
bills eee ce wcene pie 31,895 38,912 Gas 28,533 
Norwegian and a Gov- 
ene eerie | ama | 271496 | 272,170 | 293,388] 76,911 
LiaBILITIBS. 
otes dedesnte 317,778 321,118 | 323,848 | 327,285} 113,484 
ao...” coceee| 75,817 74,372 0,532 | 109,448 7,188 







SOUTH AFRICAN RESERYE BANK.—In &'s (000's omitted). 


Jul 6, J 29,|\J 22, % J 1 
Asenrs, Tome | deta | asa Pais | Tae | Tau 
Suton, one vuien.... “se 7,883 7,830 8,033 
baaaevnce 13 101 99 116 171 
Bilis Gesounted ERE: 6,692 8,445 8,139 8,166 8,055 1,652 
vestments ...... sahune 596 596 596 596 696 572 
Capital.............. aia 1,000 1,000 1,000 2,000 1,000 1,000 
one Te cironlnaigg "7" 509 509 509 509 509 423 
otes in c iy rome hind 8,656 8,989 7,739 7,891 8,309 7,935 
Government — wal 1,430 1,734 1,870 1,834 1,389 1,935 
Bankers’ depesits........ 5,146 5,311 5,100 5,338 4,861 5,045 


Ratio of pg reserves 


to liabilities to publio.. 506% | 504% | 525% | 512% | 517%) 540% 
IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 
July6, | J 
Se ee 
11,20,82 | 11,1336 | 10,7369} 1 80 42) 1 
on 2,06, 15,36, 2,05,22 


32,04, 30,64,57 17 44 
5, 657,23 eea'oe osee4 nwo “aaa 
34,52 37,57 6,41 37,82 38,12 37,10 
Mos| “ase| “iros| “ova | Abas] SE08 
1309,46 | 14,33,72 | 22,5512) 12,2168 | 12,0692 22,4684 
5,62,50 562,50 | 5,62,50/ 562,50 
512,50 | 61250) 51250| 61250| 51 08,00 
warts 80,07,17 | 78,6337 | 76,03,75 wien 121530 
& & & & & 
Deposits in Lend'’n 1,161 1,100 1,029 1,031 a 
Adv’neces in L’nd’n 980 1268 990 994 1,005 aT 
Cash, pie at other 
Banks in London 256 65 65 150 89 37 

















THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
July 23, July 14,; July 7, July 23, 
1928. a 1928. 1927. 


Reiohsbank dante not yet issued 177,212 77,212 177,212 177,212 
Gold and bullion ...........cc00- 2,148,807 alnasi 2,105,378 1,801,106 
Of which deposited abroad ...... 85,626 85,626 85,626 57,876 
Reserve in foreign currencies . 193,987 200,098 239,549 97,494 
Bills of exchange and cheques... 2,083,180 | 2,242,057 | 2,305,256 | 2,288,530 
and other coin ........... 106,151 94.854 84,290 100,500 
Notes of other German banks ... 28,252 20,401 16,289 22,676 
IED 6 dc ch dbas cc edcgeccesccee 34,005 43,920 27,255 25,203 
Investments. ........ccccccccccecs 93,987 93,987 93,987 92,405 
Other assets... ......cccccee eesece 608,416 597,957 604,253 507,881 
L1aBILirtizs. 
Reduced capital..........cccccces 122,788 122,788 122,783 122,788 
Increase of capital (shares not yet 

D sedéiutidde peocie o¢ese 177,212 177,212 177,212 177,212 

PENS ds Soakitedsenssvedocacace 284,205 284,205 284,205 
= in FD neuen ee ligati éehie 3,987,430 | 4,224,979 ec = 
maturing o ons . 688,299 558,355 4,098 
eee aclu ice. acanebinehs unis aitai 234,263 230,198 218,834 872,426 


* ae to one billion paper marks or one Rentenmark. 
The gold reserve is calculated in accordance with the new legal preseriptics 
of one pound of fine gold equals 1,392 Reichsmarks, 


BANK OF FRANCE.—In francs. (000's omitted.) 
July 27, ; July 20, July 12, July 6, 
1928. 1928. 1928. 1928. 


Ls cchcccenhs secilioshbaliliaas 29,918,306 | 29,662,178 | 29,403,241 | 29,175,976 
Foreign assets— 

Sight deposits ..........seee0. 16,810,612 | 16,569,309 | 16,539,734} 15,920,276 

Bills discounted .............. 12,624,231 | 12,769,839 | 12,708,056 | 12,684,965 
Commercial bills disceunted at 

PN Ss Ceanccce dopedeasdudees: 3,313,096 2,307,106 2,109,512 2,188,380 
Advances against security— j 

Tothe State .......ccccccccees 9,130,000 9,130,000 9,130,000 9,130,000 

Other advances .............. 903,986 1,934,459 1,941,911 1,961,855 
Other assets (excluding forward 

exchange) .......ccccccccecces ‘ 2,913,070 2,951,433 2,889,066 

LraBrLitizs, 

Notesin circulation ...........- 60,435,582 | 59,866,280 | 60,161,702 | 60,295,093 
cette Soot Si sacuddussnaecas Sarees 8,237,178 ee Arie 
ivate i beeedsd cobeeeess ’ 
Other abilities het ahh atek tea. Deck ich - 1,356,404 1,303,619 1,629,747 
NATIONAL BANK OF BELGIUM.—In Belgas (000's omitted). 

; osition 
al ly 1; July 12 Jul July 28, | May 28, 
Assrrs, we | ieee | toes.” “ee” | agen | 19l4. 
os pos opeasecnce r 803,155 803,038 | 802,950 | 799,495 | 646,153 (b) 
ereecaress H| “n| us| com) “ee |= 
Securities sn ae 858,692 548,376 | 652,639 642,716 | 468,146 | 697,600 
Notes i sire valati 140,401 130, 52.910 | 2,138,241 | 1,916,603 | 934,150 
Coan.) . 118,956 ares merry 71,075 75,126 | 112,125 








(b) In thousand francs, 
BANK OF ITALY.—In lire (000’s omitted). 
June une une 10, — | aah 
1928. 1928. 1928. 


Gold, coin a. bulii I ns Ge 4,924,843 | 4,886,811 ane aaa 
broaa 286,903 7,289,130 14988 
(Sp gnaparaeentatennen Tso E80 ToS | "131,916 | ‘128,933 | 134,825 
ee sacra | rgerris | Lagrnns | LATS | Laan 
feoumte. eta cela eae 3,005,167 | 2,836,677 | 2,823,083 | 2,936,528 | 2,942,147 
eee siticgik 1,792,628 1507000 910,229 | 1,044,320 
Oredit with *istitai Liq 
Sik ciiaisaiedaiaaniten 1,253,036 | 1,256,306 | 1,256,306 | 1,256,306 | 1,256,306 
Government securities Nésaevenn 998,361 | 999,432 | 698,802 | 998,541 | 1,001,605 
ABSLITIBS. 
Notes in eiroulation .......... 117,323,546 |16,959,714 17,031,158 17,164,988 |16,903.327 
Public deposits..............+. 300,000 | 300,000 ee 
Other deposits and drafts ....| 2,967,958 | 3,236,246 302748 3,150,869 | 3,133,1 


Miight liabilities to note and! se | so30% | seem | 522% | co4om 
BANK OF NORWAY.—In kroner (000's omitted). 


“a ‘aa =" “iat, henah Iai 
44,04 


9,323 9,323 37,932 8,816 
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SWISS NATIONAL BANK.—In francs (000's omitted). 
July 23, | July AS July 7, | Jane 30, July 23, | Position 
1928. 1928. 1928, 1928. 


AsseTs. ; 1997, May31,1914 
Gold. .....cccccces 447,858 | 446,904 447,045 | 447,120 | 434205 1.175 
Bilver .........00 56,244 59,444 59,117 59,387 68,222 18,350 
Advances ........ 199,480 196,876 197,739 | 195,019 103,000 
Notes in circulatn; 197,942 | 811,095 | 826,721 | 860,232 783,136 275,925 

WD ksicksse 109,002 | 127.447! , 107.627 94.623 ' 114,262 33,750 


BANE OF SWEDEN.—In kronor (000’s omitted). 
July 26, — Jalv 14,; Jaly 7,| July 30, 
1928. 1 1928. 1928. 1 
BEE .cccsccccs--cccesevccnceccas 230,127 | 230,250 | 230,353 | 230,453 
Government securities—Swedish| 11,012 11,012 | 11,022; 11,012 13,223 
Foreign} 62,300 62,300 | 58,600} 60,584 60,754 


804 804 804 
220665 | 233,003 285,608 


one 256,908 161,890 
2 © abroad..........| 30,810 28,893 | 16,740; 16,775 68,991 
Balanee abroad..........sccccees 41,990 42,886 | 68,426 56,674 46,439 
Advances made on government 
securities aud bondst........ 48,858 46,765 | 45,916 | 55,162 41,410 
CaaBriLirizs. 
Notes in circulation ............| 463,716 | 459084 | 479,066 | 493,480 | 498,915 
Government deposits ............ 135,484 | 154.426 | 155,368 a 105,882 
Private deposits ........ ... -- | 12.743 10,638 | 24.793 6,062 


+ The sum of the items “ Bals payable in Sweden ” and —— made on 
Government Securities and Bonds ’’ excludes advances and cash eredits which are 
aot available as cover for the note issue. 


BANK OF SPAIN.—In pesetas (000's omitted). 





July 3, Toly 3 July 14, July 7, | July 30, | Position 
AssETs. 1928. i - 1998." 1978. 1927. | aay 30,1916 
_- sopacecccocece 2,608,428 | 2,608.435 — 2,607,902 | 2,597,419 
oocesasecses 708,679 | 706,795 | 704,937 | 705,911 | 681,277 728,600 
Semenidiaeess 2.006.100 | 1,998,719 | 2,046,083 1,971,680 800,725 
Spanish stock! 344,475 | 344,475 | 34,475 | 4,475 | 344,475 34,475 
ee ee ee | 
ILI 
Circulation ...... 4,242,572 | 4,261,495 | 4,295,154 | 4,316,429 | 4,140,856 901,580 
Deposits.......... 966,341 | 970,779 _ 998,531 | 1,001,717 | 1,055,587 | 477,500 


* Inclading 92 million pesetas lent to the State. 
BAWK OF PORTUGAL.—In escudos (000's omitted). 





June 27, June 20, | June 13, | June 6, June 29, 
Assets, 1928. 1928. 1928, 1928. 1927. 
Coin and bullion .. 9,240 9,247 9,269 9,259 9,886 
Of which gold ...... 8,577 8,577 8,577 8,577 8,577 
eed abroad.... 219,353 217,306 ane 205,617 171,507 
ee son 251.939 249,886 247,781 
eens loans .. | 1,644,784 1,642,874 163371 1,630,864 1,611,338 
Notes in circulation ner 1,890,051 ee 1,899,904 1 
Deposits............ 78,169 66,833 ‘To0'285 
AUSTRIAN NATIONAL BARK.—In ee (000's ae 
ASSETS, Jul July 7, June J Jal 
Metal reserve— “08. | 1938. i908 "19. 1987." 
in coin, etc. . 117,199 117,199 117,199 1m 58,788 
Foreign bills ...... 291,358 | 287,720 285,703 283,902 402,847 
Other foreiga billst 503,826 294,165 289,863 284,484 189,918 
Bills unted 135,449 197,963 167,652 91,C28 130,065 
Advances to Treasury 167,631 167,631 167,701 167,701 173,595 
Share tal .....00. 4 43,200 43,200 43,200 43,200 
oneeccee 8,167 , 8,167 6 
Notes in circulation = 47 ise Test rH 








t in dollar and sterling only. 
RATIONAL BANK OF CZECHOSLOYAKIA.—In Cs. K. (000’s 
omitted). 


July 23, | July 15,; July 7, | June30,| July 
eentuttThane.,| tein| tbe] ois | be] oe 
er ho ecccee 
Balance abroad and { 


eurrenc . 1,908,665 »473 | 1,890,173 
Discounts and advances . coscee | 327,072 | 433,858 cease 5 


15,661 
Btate notes debt balance...... | 4,295,915 | 4,761,711 | 4,767,440 | 4,774,615 | 4,670 635 
545,488 | 536,386 | 533,816 





Other assets eecceceecocs eeeces 
968,006 878,813 
Bank notes in circulation .... | 6,710,607 | 6,974.500 | 7,275,623 | 7,583,612 | 6,361,869 
account balances ...... | 1,090,619 | 1,077,857 | 783,611 | 537,564 | 1,400,962 
liabilities... ...... 342,500 | '395.856 | 326,744 | 323.403! '372.953 
NATIONAL BANK OF THE SERBS, &c.—In dinar (000's omitted). 
ul ly 15, ; 

Asszrs. isa.’ | ~ ‘i¢a8. A ee 
RT iccnonsnenie $0,310 90,296 90,272 90,256 87,812 
Other coin and notes| 18.186 18.083 1 18, 18,376 
Bills eran Lssties 1365808 1,364,926 326 1 3a0els 1pssoea 
Govt. advances ......| 4,323285 | 4323074 | 4393,070| 4’323078 | 41388836 
Notes in circulation..| 6,159,752 | 6,216,905 | 5,343,497 | 6,354,449 | 6,289,504 
State credits ........ 204 294,054 2394 
Deposits ...... cnaah 1058439 | 1,050,576 a38.621 $72'335 $661 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengd (000’s 

omitted.) 





*Caloulated at pre-war parity of exchange. 
BANK OF FINLAND.—in F. marks (000's omitted). 


July 23, , July 14,| July 7, , July 23, Position, 
Asserts. 303,902 | 1928. tions 1927 May3e,1914 
vounstevouse ooczeet vee | 310,152 3 322,771 35,091 
oaeea tase soc aceon 744,269 | 771,177 | 767,896 | 943,222 90,379 
ment seourities........... 337,806 | 337,806 362,032 


seseeee 337,806 21,826 
Discounts and leans ........| 1,135,550 | 1,177,529 | 1,215,137 783,593 | 305,151 


Motes in cireulation ........| 1,515,125 1,545,661 074 23,941 
Deposits at notice .......... 103,680 | 125,836 ator ne eid 


RUSSIAN STATE BANE — Note lesning Department. 
Teohervonets—000's omitted.) (Norm: 1 Tohervonets = 10 gold roubles ) 











July $1, y June 3, “— 
seen | ie | ae | | ae ae 
Gold in coin and cococcce P aie 
Platinum aes meatiee 'o a. sco nae 3.916 3,950 3.969 3,477 1718 
Foreign bank notes eecccccocose 7.010 j 7,010 7,010 24 7,370 
Drafts in ster ng (less 10%)... 270 270 267 27 | 166 
Securities covering advances on on on | , 
goods (less 10%)..........4. 214 
aie | % 
Bank notes .....ccccccescccees | 101,397 109,086 | 104,606 | 103,279 | 9 860 
Balance to which notes may still hor 
be issued .... ....+...++++00+ | 3603 914 | 394 7al_| 1140 
BANK OF POLAND.—In zloty* (000’s 's omitted). 
July 20, | July 10, | June 30, | June 20, | Juiyn- 
Assere. a 1988. 1978," | ‘ 1998, 198,’ | “ign” 
Gold . -ecee, 602,531 602,452 601,271 570.252 164,564 
Of which held abroad.. x 195,095 220,723 189,778 220,07) 
Foreign currencies ......| 716802 724,649 133,434 725.782 
Bills discounted ....... ‘| 585,972 581,091 581,495 564,773 
Loans against securities | 67,543 64,082 65,302 63,749 
Reserve fund securities... 55,177 55,644 85,769 55, 


cease comes. eccccsccees 150,000 150,000 150,000 150,000 
Reserve funds .......0.. 94,435 94,435 94,435 94,435 
Notes in circulation eoee, 1,090,944 | 1,126,195 {070,822 
it acoounts..... ee», 655,440 636,295 595,201 613,647 15 
Government Aceounts.. —_75,C09 75,000 75,000 75000 | 22343 
* As from October 13, 1927, 8°91 slotys equal one U.S. dellar 
BANK OF ESTONIA.—In Est. kroon (000's omitted). 


July 14, July 7, |June 30, June 23, Jure is, 
1928. 1928. 1928. 1928. | 19 


10,072 

389,738 

946 41,374 

Ciapility of the Treasury 25,000 25 000 25,000 25,000 25,000 
100,089 

394 

253,758 


ASsETs. 


28, 
Gold coin and bullion .........ccssecees 10,033 | 10,370 10,370 | 10,367 | 16,367 
Net foreign exehange ......... beeceseee 26,615 | 24,686 | 27,480 27,498 
Subsidi Hetonian BOON cackbedncawens 705 730 655 787 
Mome bills diseounted .........ccccees 8,852 | 8,866 9,151 | 9,281 | 9,045 
Loans BAVANCES* .....ccccccccccees 16,921 | 16090 | 16,763 16,952 | 16,573 

LsaBILITIES. 

Notes in cireulation .........ccceccccees 36,676 | 37,696 | 35,148 


Sight deposite and current accounts .. | 24,756 | 21,551 | 21,362 | 20,889 | 22583 
Ratio of reserve to current liabilities .. |@0°64% | 61°38%| 64°92%' 6460% 65'58% 


© Includes a sum not exceeding Bkr. 15,000,000, guaranteod by the Goveramest. 
BANK OF JAPAN.—In yen (000’s omitted). 


June 30,; June 23,; June 16,| June 9, ; July 3, 
1928. 1928 1928, 1928. 











on 
Oask and ballion 1,136,555 7,259 | 1,137,761 1137538 ai oy 
an ee , iT * 
Discounts ........ | 769,658 a 988'972 | ‘990.7 791,471 | 41.740 
Advances aaa cee | =73,254| 73,378) 73,356 | 73,500} 94,379 | 70,540 
ABILITIES, 
Notes .........000 | 1,4 1,319 881 | 1,258,702 ,031 | 1,401,944 | 362,970 
Govs. deposi ae "er1o88 ror Meee get 774,082 | 87 


aS cose 654 685, Me 
Other de seem Seasre 300,285 | 437.341 444,234 203,332 nae 
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STANDARD BANK 


OF SOUTH AFRICA, umes 


Bankers to the Imperial Government in South Africa; and to the 
Governments of Northern’ Rhodesia, Southern Rhodesis, 
Nyasaland and Tanganyika. 

AUTHORISED CAPITAL ... ... £10,000,000 
SUBSCRIBED CAPITAL sn = _ £8,916,660 


PAID-UP CAPITAL ... oe Ah Bae 


RESERVE FUND . eco eee Reger A95 1335 
UNCALLED CAPITAL | te ule 7,495 
a 1,809, £11,809.995 
————— 


Board of Directors. 
William Reierson Arbuthnot, Eeq. 
herson, Esq 


a Solomon B. Joel, Esq., 3.?- 
Eéward Clifton-Brown, Esq. 
Bobert E. D 


Horace Peel, Esq. 
Rt. Hon, the Earl of Selborne, &.9. 


iekinson, William Smart, Esq. 
James Poldbeben Fy, a, C.8.1. Rt. Hon. Lord Sydenham, 
John Paul Gibson, Esq. @.0.8.1., ¥.B.8, 
8. Shiel. 


Joint General Managers in South Africa—John Jeff James 
Deputy General Managers in South Africa—G. F. Le Gneer W. K. Robertson. 
Assistant Genera] Manager in South Africa—Francis E. King. 


r—Bertram 
Secretary—Herbert G. Hoey. 


Head Office: 10, CLEMENTS LANE, LOMBARD STREET, 


and 77, KING WILLIAM STREET, LONDON, E.C.4. 
London Wall Branch: 63, LONDON WALL, E.C.2. 
West End Branch: 9, NORTHUMBERLAND AVENUE, W.°2 
New Yorn Aggency: 67, WALL STREET. 


Hamsvsa AGEECY: 
Bank of British West Africa, Ltd., 49-63, SCHAUENBUBGER-STRASSE. 


Over 350 Branches, Sub-Branches and Agencies in SOUTH ABD 
EAST AFRICA, 


EXECUTORSHIPS AND TRUSTEESHIPS UNDERTAKES: 
INCOME TAX.—Claims for recovery of Income Tax undertaken. 
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BANK OF LATYIA.—In lats (gold francs) (000’s omitted). 
oo ly 25, | vly 18,) 0 ; Fi , 
The | Wea] Wee | a | ae” | aa 


Assrrs. 
deoins ..| 23.728 | 23,728 | 23,729 7196 
oo ~ ° =e eccee 4,480 4,484 4,342 Toe Ee 23,642 


bread ....0....| 78064 { 77,925 | 78,215 | 78431 | 78,336 | 31.085 
Balance wena sma, chauge| 730 | 11.723| 11,399| loag7| i1370| loose 
ghort term bill's «. ties. Soot oor ay —_ | rat on 
Lan ena ee earets:| ater | 10199 | “ses | loset| “gess| Siyes 


LisBILITIRG, 
Notes in cireulation......| 41,830 | 41.106 | 40,988 | 41,765 41,560 | 27,712 
Capita paid Up ...ccceeee| 15,581 | 35,581} 15,581; 15561 15,581} 14,385 


enh ceccccccccce| 3,001 3,091 3,091 3,091 3,091 2,612 
Roocial reserve coccccccee| 2,008 2,500 2,500 2,560, 2,560 2.500 
evesauaes covcosoe) 21,427 | 12,107 | 12,026 | 11,943 | na 12.596 
Current accounts cocccoee| 55,095 | 55,432 | 53,830 | 53,498 | 53863 39,130 
Gevernmont secounts....| 113,367 | 113,672 ro 117,444 | 116.823 | 93,653 
Other linMHities .......... 9,308 ' 9,630 6605 | 6.627] 13,343 


CENTRAL BANK OF CHILE.—In $'s (000's omitted), 


Or i a0 0, June 15, tne 8,| June l, ; June 24, 
AsextTs. 1928. 1928. 1927. 
Gold at home......cccccccccces| 62,036 62,048 S279 61,790 84,634 
Geld abroad caaateceneenieiall 501,487 516,110 484,980 486.759 659,986 
Discounts and advances ...... 9 227 0,755 11,144 10,226 20,272 
Loans to Government ........ 6,441 6,441 6,441 6,441 6,430 
LiaBILitTixs, 
Notes of the bank in circulation! 319,491 aoe 318,783 | 315,177 | 266,904 
Govt, notes in ciroulation ....; 25,735 31,544 31,839 78,801 
Deposits .....sceccssccvesceese| 163,016 wears taaT | 130,948 | 129,418 









































60000sesuessbess 1,927 1,937 1,927 112,502 
£9,523 89.525 89.523 89,523 71889 
LONDON RATES. 
Sl Se | 85) S65 | Ae) 7 |e 
oft | a8 | off | 28 | 8 rs af 
ais is (8 [8 (e712 
Bank rate (changed from 5% April 2, %*|%1%1% 1% 1%!) 
1987) Seeeeeee 
Market rates ‘ot discount— "a E " 6 Ws 
60 days’ bankers’ drafts........../4 4 4h 4% 14 
3months’do ........00.6. Seteooell tan & ‘ st ‘ } 
4 months’ do .......ceccccccceces 4 fe 34 4 4% fai4 
6 months’ do ........ee06 ae it if 44 1a 4 
Discount ay Bills)— | 
2 months .......00.. ‘tad eieaecded ¢ 4 “a 4 
BUR oalckiscccnccescceveces! 4 ’ 4 ah, 4a 
Loans—Day to day Haseyeaunniedans } } "43 is 4 
Os cavenavancenddeishinadtine cad 
Deposit allowances: Banks..........| q 4 
iscount houses at call ............ 


t Additional to those offered by tender in the preceding week. 
Comparison with previous weeks :— 











2 3 Bank Bills, Trade Bills. 
ee eee 
sé 3 Months.|4 Months.'6 Months. 3 Months.4 Months.'6 Months. 
comanipninasisl ate a te 
1928, 
July 12....., Palas | v ,*™ . as . s 
Borns HHS de } i i Big 8 
hug, “2°70 3 fin : if “ly | ‘ i 8 


CURRENT RATES IN NEW YORK. 
The American Exchange Irving Trust Company cable the 
following money and exchange rates in New York :— 
Atte Tigh pth “ule gd ip 
















% 
Call money tethede devismunn .. 3 a ® ie % — Se 
money(90 days’ mixed coll) (are eaiia ee ee a oo 6 wow GB «o 
acceptances :— g Ratee——_——~ 
Nombere- eligible, 90 days Qeged the 
ey e 
Ineligible speiitible 90 days : io MPs 
Commercial accept, 90 days... ot Ae Ge 
Rates of Exchange, Par | Au | | 
g. 4 a sa B, we 31, 
New York on— Level.| 1947.'| 1928, | 1928. | 1928, 
London— 

Calg! seseeees 48150 a 481 
Cheagog 0" ars for £1 cues +55 4 
Pari eques ...... 485 
So,” nouns Cente for 1 frano na te: $a e 391 

eececce ni or 
Fritteriand .;, (Cents for lfranc | 1930 | 19275 leas’ |i90s 
Berlin Od eethies » |Cents for ] lire 19 5°44 o 33g | 523 
Vienne -"°*"** » {Cents for 1 mark 2381 | 2379 | 23855 | 23°85 | 2385 
i n» |Cts. for Austrn. shig| 1407 | 14-08 110 {1410/1410 
Amsterdam’ » {Cents for 1 peseta 1930 | 16°98 |16475 |1645 (1645 

- am » {Cents for 1 puilder 407195 | 40053 | 10223 (4020 | 461 
Oslo wt +o 26°76 | 26-735 | 26°10 
Osan... »||Centsforl kroner | 26801| 25°35 | 2673 | 26°70 aes 
Athen uD sees 26 26-75 
Montreal." *** ” ts for 1 drachma} 1930 | 1°3150| 1°30 130 
Yotoheg'**"* » |Can. Cents for $1 100 |1000 | gdis. ee dis. 
ong Kong .777 % (Cente for 1 yen 4985 | 47:30 | 40°55 "|G 

ng » |Cente for H. Kong $ 975 nA 
Calcutta ” oe . Shng.taeli .. a 64°75 oF ise 

the ay hon he 
Rio de janet Pee | rasest| ros'ss #|10a1s [1043 | lo4s 


: ‘ One peso 
Valparaiso » |Centsfor1 milreis | 3242 { 11°80 | 1190 [1192 | 1195 
——Raraito .... " nte for 1 peso 12°166 | 12125 | 12 12 12 
+ Gold pesos for $100. 
MOSCOW QUOTATIONS FOR TCHERVONETZ. 


the Mune to advices received in London, the following are 
°scow quotations for tchervonetz :— 


£1,000 sterling equals 945:18-945-06 tchervontsi. 
1 tehervonets = 10 gold roubles. £1 sterling = 946 gold voubles. 
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RATES OF EXCHANGE. 












































| 
London on | Aug. 5, July 26, Aug.*2, 
re | Usance, Par, | “isa7.' | "192% | | 1998 
New York ....dollars to£l | Cable | 4869 | 4° 85132 ps oh 
Montreal ..../doliarsto £1 | Cable | wee) | 2-2 4: Be. vs 4° 86 - +43 4 
Paris ..cccocs cs to £1 T.T. | 124-21 [12395-12405 124°05-10 | 194a—2 
Berlin ...... --|marks to £1 T.T. | 2043 | 90°414-424| 20° 34-4 20° 353-6 
Amsterdam ../florinsto £1 | T.T. | 12107 | 12+113-124| 12°07§-8 | 12° 083-09 
Brussels...... belga to £1 T.T. | 3500 | 34°92-95 oot 34 ‘903-1 
Milan ....... llire to £1 TT. | 9246 | 893-% | 92805 | 92-77-80 
TNE ........ rancs to £1 T.T. | 15°22 | 25° * 203-213 35° *22 “33 25 * 82 
Tess adans roner to £1 | T.T. | 18159 18° 19- 
Stockholm....fkronor to £1 | T.T. | 18159 124-135 | 18-15. 18°15- 
Copenhagen . .kroner to £1 T.T. | 18159 | 18°14-15 | 18° 193.1 18° 183-19 i 
Madrid ......|pesetasto £1 | T.T. "224 | 28° 29° 504% 29° §1-3 
Lisbon........jescudoto £t | T.T. | 450 | 2%4—a8:  /108-108§ 1043-5¥ 
Vienna ......fechligsto £1 | T.T. | 34°58) | 34'48-62 | 4° 4347 | 4-425 
Prague ......[krone to £1 | T.T. | 2402), 1633—164 | 1635-164 | 1632-7 
.....(dinare to &l T.L, | 25°224 | 2754—2764 | 276—2 276 — 
Be apest -oe.(pengo to £1 T.T. | 2782 | 27° 82-8 27° 87—91 | 27° 85-8 
Bukarest ..../lei to £1 T.T. | 2& 783-788 | 795—800 | 795-800 
Bofia........0. lleva to £1 T.T. | 25 670—76 671—6 ; 
Athens ......rechmeto£l| T.T. | 2524! 370-372 | 3744—54 | 3744-54 
Constantin’ ple|piastres to £1 | T.T. 110 = 315 $5—8 948—53 
arsaw...... zloty to £1 TT. |*43: 38 4 ; 
Helsingfors ..\f. marksto £1} T.T. = -192 4 | 3-3 
OVNO........ tits to T.T. ao C4 
Reval ........ Kroon to £1 T.T, isis a 18d) —te6 16 , 
Riga.......... pate to £] T.T. 25 * 15-30 
Alexandria .-(piastres to £1 | Sight a 97 i 
Buenos Aires .}penceto peso | T.T. are " 4743 — 41 =H f 
Rio de Janzirojpence to wils. |90 days} 16 $45 | 585— RR Ee 4 
Montevideo ..}pence to peso | T.T. 51 | S0g— c 
alperaiso....|dollarsto £1 |90 days 8 | 39° ¥ 
L me ........{Hng.to Per. £1/90 days J1 Bs 
Calcutta .. pence nT da | i 
Bombay ...... to T.T, 7 
Madras ...... rupee T.T. d * 
Hong Kong ..jster.todollar} T.T. # 
Shanghai ....jster. to tael T.T. q 
Singapore ter. to doliar; T.T. | 
Kobe ..... --. (eter. to yen T,T. # 
Manila........ ter. to peso 7.¢. ‘a 
Mexico ...... ce to dols.| T.T. i 
* As from Oct, 13. +t Rate for previous day. t Pence to escudo. } 
(a) An official stabilisation at 2°90-3°03 dollars to 100 krone, $.c., approximately 1 
1624 krone to &. i 
OVERSEAS BANK RATES. 1 
Changed. % Chinged. % 5 
Amsterdam .... Oct. 12, 1927 .. 44 | Oslo............. Mar, 26, 1928 .. 5% : 
pene gwawanes cone a ef ee " -_. wecerccces Jom. s _— ee i i 
eee ------ Ser ae -- 2 | Seems... Jan. 9, 1938. { 
— Te peanee = * = ne : Reval eerccesece Jan. 2, 1928 ee ; } 
arest...... pt. 4, ee DP decdedcess April 1, 1928 .. ; i 
Budapest ...... Aug. 26,1926 :. 6 | Be preteen in 
Calcutta Ramen Jaly 19, 192s ee Rene se eeeeees : - fi it 
n ee coe DB fF Wwe cececoacerce ee e ee 
ao nai une 36 1927 1. 6 | Stockhoim...... Apr. 30,1938 :. 4 
Helsingfors .... Nov. 24,1927 .. 6 | Swiss Bank 23. 1935 } 
Kovno........... Feb. 8,193 .. 7 places ........ Oct Fist 26 i 
Lisbon ........ July 28, 1926 .. 8 | Tokio .......... Oct. 1, 1988. 6 
New York Fede- Vienna ........ July = ee $i. 
ral Reserve .. July 12, 1998 .. 5 | Warsaw........ May 15, 3 
Madrid ........ Mar. 23, 1923 6 | Irish......... ... Apr. al, 1997 .. 6B 


Central Bank of Chile.—Discount rate for member banks, 64%; discount rete i 
{or the public, 74%. i 
+ 6% app'ied to banks, &c., charging not more than 11% p.a. for their loans, 
+ 7% applied to banks, &c., charging more than 11% p.a. for their loans. 
SOUTH AFRICAN EXCHANGE RATES. 


The South African Banks quote the following rates :— 
Onion of South Africa. Union of South Africa. 








From February From February 6, 
1928. . 1928. 


“London on South Africa, | South Africa on London. 
Buying. | Selling. Buying. | Belling. 





1} % dis. eae “pee * 

if ” % ” “eo ” 
DO GRFO .ncorccccccccece 3 a . : : 
1M days .......... ée 32 ” 1% » i * < 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, quotes the- 
following rates of exchange :— 


Method of 

Country. | Quoting. | par Value. | Usance Rate. 
Meusdor .............. ucres to £........ 243325 | Sight London | 24°40 
Venesuela .........0- BolivarestoZ£ .... 25°25 ” | 25°35 
Colombia (Bogota) ....!Pesos to £20 ...... 100 ” ' 98°75 
Niearagua ....,......(\Cordobasto£ .... som ” 492 
Salvador ............. ::.\Colones to £ ...... 9°90 
Bolivia ............000 pence to Boliviano, 1 1920 90 days dN 


OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND DoMINION OF New ZEALAND, . 
Ne a aeiomnaistaniicevnmabegebenaelsidatinanibeialehiaieal 


eaiiRla Nitin intent te 


London on Australia and Australia and New Zealand 
New Zealand. on London. 
Buying. Selling. Buying. Belling. : 


New | Aus- New Aus- | New 
hoe tralia. |Zeal’nd| tralia. | Zeal'sd 


tralia. |Zeal'nd| tralia. 


Zeal’nd 
EA he seveocaen a aa ss 101 
ee a| st a) gle 2/3. 
98 od 


et eee ee 


seeuniubaumaicere te ee 








a eee 
Se me Nien eA ee Ml Ne ns neat rely nero 


es a 


a ‘ 


ES ae Tenge taa ne 


a Alpe a nee elle BON 
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BULLION. 


The following statistics of imports and exports of gold for 


week ended August 1, 1928, are by the Sta 


Department of H.M. Customs and Excise :— 








Imported Great Britain Exported from Great Britain and 
etn SS = Northern Ireland. 
ED 
From— & To— & 
France .........sssese0 ye 4,033 || Denmark ........++--++++00 275 
Anglo- Sudan...... 2,284 |) Poland .....ss-cccesese-+ss 1 
British West Afries ........ 24,634 || Germany .....-.0----+e+++ err 
British South Africa........ 524,982 || Netherlands........-- ee e145 
Straits Settlements ........ 4,750 ccc cccccccccsesoccss 2050 
Other Countries...........- Switzerland .........++ srsee] 6975 
AUSETIA ...cccceeccccccccees 
Java... Cr 1,000 
Gibraltar ........---seeeee- 2,000 
British Ind:a ......--00+++ a 


eceerseeeees 


Total declared value of 








GOLD MOYEMENTS. 


The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as tollow :— 


1928. ARRIVALS, & 1928. WITHDRAWALS. 

July 27 ....cccccecececrcoecere = July = stendenapener® bars sold = 
9p BO eeceseremeseseosseseee® Wy Sai nil 
s eee a 2 a nto bars sold 607,000 

pocmmealll bars bought 48. Africa ......++ sovs. 

— cae — = Aug. 1 .......ceeeeee bars sold 

2 & aww eercesesescooressonee 
Potal..ccccccccccce eeeeeeee 523,000 Total sccovcccceccoecccccosshee 


* Set aside on account of. 
Net withdrawals, £2,331,0(0. 
Messrs Samuel Montagu and Co. write on August Ist as 
follows :— 


GOLD. 
There was a net efflux of gold of £2,331,000 during the 
week review. 
SILYER. 


The tendency of the market has been good. Persistent China 
buying, broadening each day, carried prices on the 27th ultimo 
to 273d for both deliveries. Next day the pressure relaxed and 
a fall of 3d ensued owing to sales from China and other 
quarters. Though prices eased still further, the market main- 
tained a steady tone as America was not much of a seller, 
and the Indian bazaars were buyers at the lower levels. 
Continental supplies continue, though on a reduced scale. 

On the 28th ultimo, 128 silver bars were shipped from 
Marseilles to Bombay per the s.s. ‘“ Malwa.’’ 

The following were the United Kingdom imports and ex- 
ports of silver registered in the week ended noon on the 
26th ultimo :—Imports—France, £32,797; U.S.A., £28,767; 
total, £61,564. Exports—Egypt, £37,040; Persia, £77,392; 
India, £351,800; other countries; £150; total, £466,382. 


Inpian Currency RETURNS, 
(In Lacs of Rupees.) 
July 7. July 15, July 22. 


Notes in ciroulation eeeeaeeeoeoeees 17,811 ee 17,893 oe 17,978 


Bilver eoin and bullion in India .. 10,074 .. 10,156 .. 10,242 
Silver coin and bullion out of India i .* a - is 
@old coin and bullion in India .. 2,976 .. 2976 .. 2,976 
@eld coin and bullion out of India = he ox bi ae 
Seourities (Indian Government) .. 4,277 .. 4,277 .. 4,277 
Securities (British Government).. 484 .. 484 .. 484 


The stock in Shanghai on the 28th ultimo consisted of about 
47,500,000 ounces in sycee, 80,600,000 dollars and 7,460 silver 
bars, as compared with about 45,100,000 ounces in sycee, 
78,500,000 dollars and 7,800 silver bars on the 21st ultimo. 
Statistics for the month of July last are appended :— 








Bar Silver, per Oz Std.— Bar Gold, 
Cash Two Months’ per Ounce, 
Delivery. Delivery. Fine. 
d d ed 
Highest price eeeseee 27 @eeeoeee 27% eeoeee 84 1lg 
Lowest ” eeococoe > epee 27 eeocce 10 
Average 9 eeseee 27 eeeeee 27-202 eeeoeed 84 10°6 
GOLD AND SILYER PRICES. 
| 
| es 
1928. | s 4 
July 27...., 84113 
28..00, 84 11) 
30....| 84114 


Aug. 1....; 84 11 


Slices 84 11 
2....' 84 uf 


a * 
a a 
% ‘ 
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NOTICES. 


WESTMINSTER BANK, LimitED.—We are informed that arms 
have been granted to Westminster Bank, Limited, as follows - 
Azure semee of roses argent, barbed and seeded proper, a eens 
wavy, also argent, in the quarter a portcullis or. The port. 
cullis and the national rose are both derived from the arms 
of the City of Westminster, and the heraldic wave has refer. 
ence to the Cqunty of London—a play, doubtless, on the old 
name of the bank, London County and Westminster, 

The National Bank of Australasia, Limited, have opened a 
branch of this institution at Orange, New South Wales, and 
receiving offices at East Moree, New South Wales, in con. 
nection with Maree branch, N.S.W.; Wandin, Victoria, in 
connection with Lilydale branch, Victoria; Kensington, Vic. 
toria, in connection with Newmarket branch, Victoria. 

The Midland Bank announces the opening of new offices at 
10 and 12 St Anne’s road, Blackpool, and in Goole road, Moor 
Ends, near Doncaster. 

Lloyds Bank, Limited, announce that the sub-office of the 
bank at Whitchurch, Cardiff, is now converted into a full 
branch, under the management of Mr R. T. Richards 
(manager of the Cardiff branch); also a sub-branch of the bank 
is now open at 203 Central drive, Blackpool, under the super- 
vision of Mr W. H. Rains, manager of the Blackpool branch. 

The agency of the Bank of Australasia at Maitland Heath, 
New South Wales, has been converted into a full branch. 





COMPANY 


DIVIDEND ANNOUNCEMENTS. 


Rate % per Annum, except where ; Dividend 


NEWS. 


















‘ — & or one — a Whole 
f mpany. nterim v. na v. cls ears, 
Hame of Company Interim|Date of! — Lat'st Pre- 
or - o vious 
Final. | ment. Payment. Year. Year. 
Rallwaye. » | % 
Great Northern (Ireland) ......| 1%* (|Sept. 1] Less tax 7 i 
Great Western, Ord. ............ 14%* jAug. 16) Less tax 
London and North-Eastern, 4% 
First Prof, ...ccoccccscoccese * |Aug. 14 Less tax 
Do 5% Red. Pref. ..........0. %* |Aug. 14) Less tax re 
Commercial Banking of Sydney} 10+ we es 10 | 10 
Tea and Rubber. | 
Eastern Internationa! Rubber .. i. Tax free 5 | 8 
Peacock & Nilambe Tea&Rubber| 5%* 9s Less tax — 
Pelmadalla Rubber ............ 5%* |Aug. 16) Less tax 
Insurance. 
Employers’ Liability .......... 1/6 p.s.*|Sept. 26):Tax free 
Pearl Assurance ............. e+} 25%* j|Aug. 23) Tax free 
Mining. 
Ashanti Gold .......... snseedeul 25%* |Aug. 31 
B Dalal ...cccccccccccces o| 2*%* |Sept. 7 
Malayan Tin ........ceee0 eseee] 10%* \Sept. 8 ee 
Southern Malayan.............. * iSept. oe 
Southern Perak ..........ceees- 5%* |Sept. 7 oe 
Tin Selection Trust ............ 74%* Less tax 
Other Companies. 
Alton Battery .............s00.. 3%* |Aug. 1) Less tax oe | ae 
Arthur Guinness, Son, and Co...| 12%t |(&bonus\of 4%) Tax free 2 2B 
Benmore Distilleries............ oa a oe 24 | nil 
Bovril (def ).......... j waabas 5%* as oe | 
Bristol & S. Wales Rail. Wagom] 5%* (Aug. 16 we oe | 
Bristol Trams and Carriage....| 3%* (Aug. 8] Less tax °: * 
sy . & Commer. Saves. (def.) 71 .» | Less tax i314 
of Buenos Ayres Trams .... oe aarver) oe “* 
Courage and Co. .......0...s000 * |Aug. 23 ” éo a 
D. and J. Fowler..............- . ay 10 10 
Dublin (South) City Markets....| .. h 
Electrical Distribution of Yorks * “ 
Enfield Cable ..........00...02. ee 
English Velvet and Cord Dye ° 
Fleming Reid ............s00e:- | oe | 
Fortnum and Mason............ | : 
Gaskell and Chambers.......... + ee es 
H. and E. Randall .............. J | + 
Holborn and Frascati .......... | |e 
I. J. and G. Cooper...........+0+ '2) p.8./2) ps. 
Illinois Car and Equipment .... |20c psi20c ps 
Improved Wood Pavement...... | +s | oe 
Jeremiah Rotherham .......... oe | te 
Jones’ Sewing Machine ........ ae 0 | 9 
Maidstone Gas..........---..... mt) 1) | 8) + 
Maple and Co........... petcesia is 
Merchants’ Trust .............. - | a 
Metropolitan Electric Supply .. tt ee 
North American Co............. wie 
Northampton Electric .......... b -. | is 
North Central Wagon .......... 9%+ 15 
North of Ireland Paper Mill .... ‘| 5 
North Shipping Co. ............ 33) 
Perry and Co. .........0.sceeee: ee 
Plummer, Roddis .............. 
R.M.C. Textiles (1928) .......... a 
Rushden and Distict Electric .. 4 | id 
PUNE a. nabncdacciemsoge cine 14 
Spencer, Turner and Boldero . ret. 
Spratts Patent (America)........ i 
. tow ed oe Works........ - 
vestment 1] p.s.* *e 
W. and H. M. Gould pth ‘2 $ it 
Watney, Combe, Reid ...... cows = 
Western Wagon ...... eccccesese 
Westminster E) 


eeccrceees i0 10 
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SUMMARY OF OOMPANY PROFIT AND LOSS AOOOUNTS. 



























Net 
Profit 
Balance| After | Amount Apyespeiation, Corresponding 
Period | from | Pay- |  —  } Partiod Last 
Company. Ending. | Last | mentot | Sble for Dividend. Carried to Year, 
t.| Deben- Distri- Pref Reserve, | Balance 
ture | bution, || Ordinary. | Deprecis-| Forward.|| Net | Divi- 
saiiemaeaasiaticaiaiaitga i a agiai ee | Interest, | Amount.| Amount, | Rate.| on, éo. Profit, | dend. 
~~~ Brewertes. & & 3 & Tx ey po ee, ee SEE 
Arthur Guinness, Son, and Co. ..} June 30 | 837,368! 2,311,601] 3,148,969]| 120,000) 2,100, 28+ 200,000] 728,969/2,525,531| 28¢ 
Mitchells and Butlers ...... ----/ June 3O | 277, 625,945;  903,735)/ 48,000} 403,677} 15+ 100,000 352,058) 558,111) 154 
Watney, Combe, Reid, and Co. ..| June 30 | 280,408 1,212,931] 1,493,339] 84,247 { 127,416)1¢ £0 400,000 276,447 1188180{ 4 P£.0. 
Gas . 17D£0 
Maidstone Gas ........ seseeeee| June 30| 13,346 11,308) 24,6541. 11,270} 8 ie 13,384} 11,21 
Rubber, &c. ; 217; 8 
Harewood Estates ........-...++| Dec. 31| 2,057 4,877 6,934] .. as a 3,878 3,056} 20,343, 15 
Juru Estates ..sececccccceess+-| Mar. 31 3,965 2,627 6,592), .. 3, 4 i 3,392) 20,665 925 
Malay United..........seee++0-| Mar. 31 714 1,827 2,541), .. es ide 1,200 1,314) 7,214, 3 
Mount Austin (Johore)..........| Mar.31 | 40,284 30,957 71,241) .. 30, 5 os 41,241) 95,457) 16 
Shops and Stores. 
Waring and oo tasbee ee eoee| Jan. 31 | 146,192 135,934 282,126) 45, 50,000; 10 38,782 148,344 nT 10 
extiles. 
York Street _ Spinning ......| June 30 4,599\Dr $81,222\Dr 26,623 7,500 a ae ee Dr 84,12 16,901) .. 
usts. 
Eastern International Rubber and | 
Produce Trust......ccccecee-e| June 30 7,528 32,016 39,538 a 22,030, 6} aa 17,5 41,152) 10 
Waterworks. 
Chester eeececeeseeeeseeeereeeeece June 30° 3,795 5,739) 9,534 1,431 2,522 6 ee 5,581 4,523 6 
Whitby .....sssecececececesseee] June30*} 877; ~—s:,021|_~—Ss«1,898]/ + —200 622 { at me 1,076] 262 { ?, 
Other Companies. | 7 . 
D.and J. Fowler ....ceeeeccces| Mar. 31 19,067 28,638 47,705 8,250 20,000, 10 ae 19,455) 29,372) 10 
Dublin (South) City Market ....) June 30* 5,667 4,080 9,747 ee 3,000) 3t 500 6,247 3,793; 3+ 
Financial News ....eseeeeeseeee| Dec. 31 56,732 77,437 134,169 8,431 10, 25 oe 115,738] 36,320; 10+ 
Jones’ Sewing Machine..........| May 31 §,291 19,310 24,601 3, 9,000, 10t 6, 5,201) 19,100; 9+ 
North Central Wagon .......0+| June 30 11,155 28,532 39,687 os 18, 15 15,000 6,687 1,894 6 
Plaistowe and Co, ......+5..+--| Mar. 31 oe Dr 18,904|Dr 18,904 es ee os on Dr 13,904 es es 
Salter and Salter .......0e.e.--| June 30 |Dr24,776|Dr 2,417/Dr 26,193|| .. 3 id Dr 26,693||Dr 8,601| .. 
W. and H. M. Goulding ........! June 30 3,698 28,564 32,262 6,875) 15.750 5 6, 3,637) 28,086' 5 


* Hal€-year. t Tax free. 


. A dividend of one and one-quarter dollars per share, being the 

Reports an Notices g6th consecutive quarterly dividend, has been declared on the 
- common stock, payable September 29, 1928, to stockholders of 

record at the close of business September 15, 1928. The transfer 

Messrs Whinney, Smith and Whinney announce that they have | books will not be closed. 
admitted into partnership Mr E. F. G. Whinney, eldest surviving 
son of the late Sir Arthur Whinney, K.B.E. 

_ We are informed that Mr J. J. Atkinson, of the Royal Insurance 
Company, Limited, has been elected chairman and Mr H. M. 
Trouncer, F.1.A., of the London Life Association, Limited, has 
been elected deputy-chairman of the British Insurance Association. 

Mr Edward Ralphe Douro Hoare and Mr Arthur James Stewart 
Todd have been elected directors of the Alliance Assurance Com- 
pany, Limited. 

At the board meeting of the Canada Life Assurance Company, 
held in Toronto on July 6th, Mr H. C. Cox resigned the position 
of president, which he had held since 1914. Mr Leighton 
McCarthy, K.C., who has been vice-president for the last four 
years, was elected to the vacant position. Mr Cox becomes chair- 
man of the Toronto board and also chairman of the British board. 
Mr T. G. McConkey, the general manager, was also appointed a 
director of the company at the head office. 

Dr E. F, Armstrong, having resigned his position as director 
of British Dyestuffs Corporation, Limited, has accepted a retainer 
as consultant to Imperial Chemical Industries, Limited. 

Mr F. H. Hamilton and Mr E. Turk have joined the board of 
the Golden Horseshoe Estates Co., Limited. 











THE GREAT EVENT OF THE SEASON 


BANKS. F 7 , 
CHEMICAL NATIONAL BANK OF NEW YORK.—The statement || Zatti reservations for individual or party requisements are om 
a of the Chemical National Bank of New York at = the Canadiam Pacific Liner 
., vusiness on June 3oth shows assets totalling $222,124,616. TRALIA 
Deposits amounted to $ic6,904.400 and surplus and undivided EMPRESS OF AUS ‘ 
Profits $20,014,499. DREAM SHIP OF CRUISES, Specially built for the Tropics, 
the rane oe COMPANY OF NEW YORK.—The serene of Oil Burner, 22,000 tons, from Southampton, November I4th, on a 
uita i ; 
ing foreign offices, shoe eats fone Moe dai, comprsing, || ROUND THE WORLD CRUISE 
0 on hand and in banks, $49,193,402; exchanges for Clearing Without Change of Steamship. 
me $85,941,337; due from foreign banks, $12,431,303 5 bonds 36,668 miles, 164 days, including 67 days ashore, from £427. 
Stock mortgages, $7,521,394; public securities, $33,600,362; other Fares include best available motor cars, special trains, best hotels 
S and bonds, $27,526 564; demand loans, $84,408,845; time and meals, service of guides, interpreters, dragomans, etc,, and 
see $03,812,171; bills | discounted, $139,596,063 ; customers’ gratuities on shore. : 
lability “on acceptances (less anticipations), $46,201,949; real Visiting Canada, America, Mediterranean, Palestine. Beypt, indie. Corton, 
me, $16,943 909; accrued interest receivable and other assets, Java, Straits ee eee weg p States. 7 oe slands, 
5 oa . ina, Japan, Ho ‘ Canal, , ete. 
eegrate. On the liabilities side appears: Capital, $30,000,000 ; Sedies end yuene caaien journeying alone can travel in perfect safety and 
$ St2, and undivided profits, — $25,590,977; deposits, comfort, as the Canadian Pacific acts as host and guide. 
payable’ gos acceptances (less in portfolic), $48,480,210; notes ONE MANAGEMENT SHIP AND SHORE 
inh? 96,055,058; due to foreign offices, $143,582; accrued Apply Cruise D ne 


teas hed en for taxes and other liabilities, $9,290,321 ; Cc ADIAN P A CIFIC 


oe MISCELLANEOUS. 62-5, Charing Cross, Trafalgar Sq., London, S.W.1 
quarters ee rer se COMPANY.—A dividend of one = oom: Ci Raided Aiattn totais. 
cent., being the 118th consecutive quarterly dividend, ‘ : i , : 
‘oan declared on the preferred stock, payable August 15, 1928, When travelling carry Canadian Pacific Express Travellers’ Cheques 
ockholders of record at the close of business August 6, 1928. 
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' the company have been extended to supply townships and villages 
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CRITTALL MANUFACTURING COMPANY.— We understand that an 
issue of £750,000 6 per cent. five-year registered notes of the 
Crittall Manufacturing Company, Limited, has been purchased 
by the Anglo-Scottish Amalgamated Corporation, Limited, at the 
price of 964, and that the whole issue has been privately placed. 
‘These notes, which were created by a resolution of the board 
passed on July 23rd, are not secured by a specific charge upon 
any assets of the company, but will be entitled to the benefit of 
a trust deed, which stipulates that, except for the £500,000 6 per 
cent. debenture stock already created, no debentures or debenture 
stock—other than debentures or charges to the company’s bankers 
to secure overdrafts—shall be created ranking in priority to or part 
passu with the notes of the present issue. The proceeds of the notes, 
which are repayable on August 31, 1933, at 102 per cent., will be 
utilised in improvements to existing factories and the instalment 
therein of additional plant and machinery to enable the company 
to keep pace with the growing demand for its products. 

ELECTRICAL DISTRIBUTION OF YORKSHIRE, LIMITED.—The 
report for the half-year ended June 30, 1928, states that an imterim 
dividend has been declared by the directors at the rate 9f 9 per 
cent. per annum for the half-year ended June 30, 1928. The 
number of consumers continues to increase, and it is anticipated 
that the reductions in price made during the half-year will further 
stimulate the demand for the company’s supply. The mains cf 
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electricity in parts of the counties of Derby, Lincoln, Nottingham 
and York (East Riding), which adjoin the company’s area af 
supply. The directcrs have decided that the growth oi the com. 
pany makes the appointment of a deputy-chairman desirable, and 
they have elected Mr George Herbert Peake to that position, 


WHITEHALL ELECTRIC INVESTMENTS, LIMITED.—For the three 
months to June, 1928, the following are the approximate net operating 
returns of the companies in which Whitehall Electric Investments, 
Limited, is interested :— 





April. May. | June. 














Operating in Chili— £ £ £ 
Cia. Chilena de Eleetricidad, Limitada| 69,000 | 72,000 | 76.000 
Cia. de Electricidad de Valparaiso....../ 11,000 | 11,000 | 13,000 
Oia. Hidro-Electrica (rental) ........+-| 6,000 ' 6,000/ 6000 

Operating in Mexico— 

Cia. Electrica de Tampico, 8.A.........| 7,000 | 7.000 | 8000 
Puebla Tramway Light and Power Co..; 11,500 | 11,000 | 11,500 
Vera Cruz Electric Light Power and | 
Traction, Limited ..........-+see2+-| 2,200 | 2,000) 2,000 
Cia. de Luz Electrica y Fuerza Motriz 
de Orizaba, S.A.....ceeseeeeceeeeee-| 1,600 1,500; 1,600 
Cia. Electrica de Cordoba, 8.A.......- 500 350 360 


(Chilian exchange caleulated at $40.00 = £1. Mexican exchange 
calculated at $1 = 24°5d.) 


in rural districts, and local councils are taking advantage of 
these extensions to make agreements for street lighting. The 
Airedale special order authorising the company to supply elec- 
tricity in a number of parishes in the rural district of Skipton, 
and the Ardsley, Methley and District (Extension) Order au- 
thorising supply in the township of Austhorpe in the rural district 
of Tadcaster has been confirmed by Parlhament. The company 
are now authorised to supply over an area of 1,168 square miles, 
with a popuiation of 741,000. As announced at the shareholders’ 
meeting in March last, it is proposed to issue further capital. 
Meetings oi the shareholders will be called in the autumn to 
authorise the increase of the nominal capital of the company so 
that the issue can be made early next year. 

LONDON MIDLAND AND SCOTTISH STOCK CONVERSION TRUST.— 
The trustees intimate that out of the dividend to be received for 
the June half-year on the holding of London Midland and Scottish 
Railway ordinary stock and the amount brought forward it is 
proposed to pay a dividend of 14 per cent. (less tax) on the 4 per 
cent. preference stock. The holders of this stock will also he 
entitled to a future payment of 7s per cent. out of the small 
balance carried forward and out of the first funds applicable and 








MINING OUTPUT STATISTICS FOR JUNE, 1928. 
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available for payment of a dividend on the 5 per cent. preferred e. ley Value | Profit, 
stock. zs tJ : 
ROMNEY TRUST. LIMITED.—The directors of Romney Trust, — SS _ ks poe. | 
Limited, have decided to issue the remaining £250,000 authorised o 
capital, and have arranged for the ordinary stockholders of the a Se tan ithe 1 S| kT 
company on the register on July 27th to be given the right to] grovitie ee. (17 days — — _ _ .® 
offer to purchase £100,000 ordinary stock at £130 per cent. on the to Inlv 27) ......... | fe Li sas | aa a | al | $21,276 
basis of £2 new ordinary stock for each complete £3 of ordinary 
stock then held, fractions being ignored. The right of renuncia- Oustpa Other 
tion is given, and letters of right were despatched on Friday, : Saleen 
Pe ” at Z anne 5 per cent. cumulative preference stock - = eantiee — picule; net value, $40,945. 
as n placed privately. Both preference and ordinary stocks | 2° habit Paes ” 8106 
will rank for further dividends with the existing stocks. oe": Me ca, ae $3400." 
SHAWINIGAN WATER AND POWER OOMPANY.— We are informed Ulu Yam .................. 485 | piculs; net value, $30,844. 
that the Shawinigan Water and Power Company has acquired | pigcenin pom. al 21,966 | (July). 
majority control of Laurentide Power Co., Limited, on the basis| Coalbrook ................ 32,314 | (July). 
- $150 cash and one share of Shawinigan Water and Power sae bamasosneer sai 69,707 | (July). 
. ; ‘ : . amon 
ene stock for each share of Laurentide Power Co., Limited, —_.......... pee .. | 6,228 carats. (July.) 
WARING AND GILLOW.—The following table shows the results of —_—_—e 
trading over the past few years :— 
Years Ended————__, RH IAN UTP 
Jan. 31, Jan. 31, Jan. 31, ODES GOLD 0 or. 
we =" — Month. 1925, 1928. 
Profit ............ 190,850 .. 192,099 .. 219,802 . é 
Debenture Interest 33,566 :. 59,627 .. 58.868 JODUAEY eoesevsssses-ssesees--++| 396668 ied 
To leases reserve .. 1,055 .. 13,023 .. 13,782 | 2000 
Brought in........ 114,250 .. 146,743 .. 146,191 Aptil...cscsseseeees ee wecescee | 905,008 206,24 
Preference dividend 45,000 ee 45,000 i 45,000 weeccccces eeccce 213,095 = 
Ordinary dividend 50,000 :. 50,000 |. 50,000 Sieh rverce-sesscnse esssodeencen |: TIME x 
ON ee ae re (10%) ee (10%) ee (10%) August ..ccccccccccerce eeeeeerce as 212,158 
To reserve ........ apa we ib -. 25,0004 Beplember ......... 0.205 -see00.| 205,418 
Carried forward.... 146,743 .. 146,191 .. 148,343 errr ter -srete Hire 
+ Capital reserve also increased by £24,8CO as a result of sale of | December ......................| 209099 
portion of leasehold property. 





Total Gold..........s..00 °2,539,42 


*Norsz.—The value of the gold output to December, 1525 fluctuated if 
accordance with the amount of premium declared to the Mines Departmen! 
of Southern Rhodesia. ; . 


The balance-sheet is fully summarised in another column. There 
is iyi in balance-sheet for goodwill, The meeting will be 
held at 164-182 Oxford street, W.1, on August 31d at noon. 
YORKSHIRE ELECTRIC POWER.—The report tor the half-year 
ended June 30, 1928, states that interim dividends at the rate 
of 6 per cent. per annum for the half-year ended June 30. 1928, 
have been declared by the directors on the preference and ordinary 
capital of the company issued prior to 1928. In February last 
an issue of 897,000 ordinary shares was made to the shareholders 
at 24s per share; this was applied for more than two-and-a-half 
times over For the period ended June 30, 1928, dividend on these 
shares will be included with the dividend payable in February, 
1929. The company’s output continues to grow despite trade de- 
Pression and the special difficulties of the coal industry. Econo- 
mies are being effected by the increasing use of the Ferrybridge 
Station: the lower price of coal has enabled further reductions 
to be made in the charges for electricity. Under the powers cf 


the Yorkshire Electric Power Act 1927, applicati w y i 
me ¢ ‘r Act, » applications have bee \; 10u 
made to the Electricity Commissioners for authority to supply 4844 cers Tee 2 oa eee eee 
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OIL OUTPUTS. 





BRiTIsH CONTROLLED OmrteLps, Limitep.—Output for the wa 
ending July 25th :—Buchivacoa: Production, 32,145 barrels; $™P 
ments, 34,613 barrels. Trinidad: Production, 7,260 barrels. : 

ot 


CrEOLE.—Creole’s share of production for week ending July “ 
was 94,203 barrels, and for week ending July 14th 128,051 barre 

Mexican EaGie O1.—The production for the week ending July 
21st was 112,000 barrels. 


rT } ‘or 
VENEZUELAN CONSOLIDATED OILFIELDS, Lautep.—Productiol ; 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 












HARRISONS & CROSFIELD, LTD. 


1-4, GREAT TOWER STREET, LONDON, E.C.3. 
MANAGING AGENTS OF RUBBER, TEA, AND 














Week ended July 29, | Aggregate 30 Weeks, OTHER PRODUCE ESTATES. 
1908, _ 7. BRANCHES: 
(b) Week ended Care emitted) SAF o epioed) COLOMBO QUILON MEDAN KOBE 


July 27, 1928. | Miles) . 


(o) Week ended |OP@®- 
July 28, 1928. 






CALCUTTA BATAVIA MONTREAL 
SSS? 


SUMMARY OF BALANCE-SHEETS. 































Great Western . ar * 
: ae ARTHUR GUINNESS, SON, AND CO., LIMITED. 
656 June 30, 1928. 
2,662 LIABILITIES. Compared ASSETS 
13,346 with June cates 
41,403 Amount. 30,1927. Amount. 30, 1927, 
44,473 £ £ Purchase money, £ £ 
0699 | Pref. stock ...... 2,000,000 .. ee MEG deccneagerce 5,749,534 .. — 34,216 
| 1,028°7 | Ord.shares ...... 7,500,000... .. | Casks ........... 615,014 .. — 2517 
+Und'rgr'ndB-Re 8,604°5 | Creditors ........ 3,482,395 .. — 304,973| Book debts ...... 2,064,019 .. — 583, 
7,89°5 | Pref.dividend .. 74,564... — 3,813} Stock ............ 3,218,758 .. — 549,627 
‘5 | Corp. protic tax | Investments .... 3,469,465 .. + 978,231 
1,153°4 reserve account as ee — 73,000} Cash .......... ee 1,969,138 .. — 98,531 
1069 | Reserve ........ 2,100,000 .. + 200,000! : 
Great Northern b lo. 8732 | Profit and loss .. 1,928,069 .. — 108,399) 
Great Southern b/ 2,187 | 43°6! .. 1,408'5) 2,317%5 anata: | ek 
+ Incindes seceipte from indepen s acquired during current year. Total........ 19,085,928 .. — 290,185 | DORR ccc cccsc 17,085,928 .. — 290,185 
MITCHELLS . 
OVERSEAS RAILWAY RECEIPTS. —_ 
eS GIABILITIES. Compared ASSETS, Compared 
al with June with June 
% | 8 Gross Receipts Total Gros Amount, 50, 1927. Amount. 530, 1927. 
re Pertoa,| 3 4 for Week, Receipts, £ # £ & 
; s |—_—_——  ———— ] 6% “ A”’ pref. £1.. 500,000 .. aa Properties........ 5,528,172 .. +127,257 
gB S| 1028. | +or—| 193% | +or ~ |6%"B” pref. £1.. 500,000.. .. Btocks ............ 418,374 .. + 49,055 
Ord. shares £1 .... 2,691, 80 .. re Roliing stock, &c. 295,163 .. + 3,720 
Deb. bonds 4%.... 613,400 .. oe Debiors .......... 84,501 .. — 13,002 
INDIAN, SNS « ba crietirace 40,000 .. — 40,000 | Investments ...... 22,252 .. + 2,391 
Rs. | Ra. |) Re. | Loavsanddeposits 12,962... + 345 /Cash.............. 535,899 .. —307,535 
Assam Bengal ......|13weeks|June30|1,111 | 4,31,000|+ 21,859] 54,30.189|+ 282.843 eens BE ee ne 
Barsi Lt, Ry. Seed léweeks July 7 118 74,500 ‘e 10,800 7,82,100 + 293,600 earn eeccccce 750,508 oo 27 3729 
Bengal & N. Wester: l4weeks 30) 2,079 | 6,28,482)+ 22,732) 1,04,71,773|— 6.73,074 CServe ........06 1,025,000 .. + 100,000 
Bengal-Nagpar ‘net Lsweens vanes oe } ye Pa 33016308 seers Profit and loss.... 745,177 .. + 74,270 
: woeks 20} + 66, 89,19 + 32, one xat 114 138.114 
mma a 8d iweeks| 3011.49 | 7262468) ~ sT2sel Lizcossel sasare | ‘Total ......., 6,884,361 .. —138,114| Total ........ 6,884,361 .. —138,114 
Madras & 8, Mahr ../14 #7eeks|/July 7 | 3,072 | 16,35,00C/ + 1,07,199) 2,78,59,785} + 34,64,544 
Nisam's Guaraned.s} laweeks 711,018 | 3°36:059 +. '55'379| "7.722981 + 7:26.053 WATNEY, aay —— — CO., LIMITED. 
Rohilk'’d & Kumaon)14 weeks 7| 561 | 1,15,506}— 15,221) 20,33,075|— 2,75,034 , 
South Indian ......14weeks| 7/2083 | 12.90.9231 +1.46.751| 1,79,04,767| + 9158570 ——— Se — oan 
+t Including Lucknow-Bareilly State Railway. (8) Total receipts of all lines, Amount, 30, 1927, Amount, 30, 1927 
£ £ & 
ARGENTINE (a). 5% cum. pref. stk. 1,684,939 .. a Buildings, good- 
oe ee Pott a te £ £ Pref. ord. stock .. 3,185,410 .. pe will, utensils ..12,643,018 .. + 325,873 
Argentine NE, ......| 4weeks\July 28) 165 | 15.600/+ 300, 87,500\— 4,600 | Det. ord. stock .. 3185410 .... | Loans & interest $70,638 .. + 9193 
B.A. and Pacific ....| 4weeks 2,694 | 160,000/+ 20,000} 644,000|+ 53,000 | 34% deb. stock .. 4,358,702... .. | Agencies ........ 308,763 .. — 13,327 
B.A. Central........| 4weeks 29)... 15.605) + 168, 58,793) + Interest, &c. .... 45,688 .. ws Investments .... 532,879 .. + 10,418 
B.A, Gt, Southern ..| 4weeks 28| 4,720 226,030|— 37,000, 875,000 — 173,00¢ | Deposits ........ 475,900 .. + 31,115] Trade investmts. 141,471 .. + 20,816 
Bua. Western ......| 4weeks 28) 1,926 | 90,000 - 15,000, 352000|— 89,000 Insurance fund.. 196,250 .. + 23,750] Treasury bills.... ..  .. — 692,863 
Central Argentine ..| 4weeks 28) 3,305 | 255,000\+ 3,030" 1,002,000|— 00 | Creditors........ 779,129 .. + 213,702] Cash ............ 913,919 .. + 520,838 
Qordoba Central .... | 4weeks 28) 1,218 | 72,0%/— 9, 285,009 42,000 | Beer duty owing .. _.. — 543,911} Stock & materials 431,912 .. — 18,064 
Entre Rioe...... "| @weeks 23} 728! 27500+ 4.900 97,800'+ 7,600 | General reserve.. 759,455 .. + 400,0C0| Insurance fund.. 196,250... + 23,750 
Profit and loss .. 1,122,404.. + 59,746] Licence duties .. 54,437 ..— 2,232 





CUBAN. ————— ancciiiliaii 
Total........15,795,287 .. + 184,402 Total ...0+0..15,793,287 .. + 184,402 


WARING AND GILLOW. 
January 31, 1928. 
LIABILITIES, Compared ASSETS. Compared 





| £ & & & 
United of Havanat . 4weeks|July 28) 1,377 50,167] + 2,084| 195.115|— 25,670 


+ Figures include Havana Central Railway. 










































URUGUAYAN, with Jan. with Jan. 
aon $$ ____ emer erm Amount, 31, iat. Amount. 31, 1927, 
Oentral Uruguay ..| 4weeks|July 28} 273  26,907/+ 2,601! 103,679/+ 1,556 : 
©, Urag, (Hans, Hixij| 4weeks| 28} 311 | 6,038|+  672| 21,550\— ‘20 | ,cum. pref. £1.. TER Sst [ Beiwvcovnesense SEE oe Se 
@, Org, (North. Ext.) 4weeks 28) 185 3874/+ 1,121) = 13,834)+ = 905 SMacegumns a wee th: ee T7772 5823409 22 + 16,853 
2. Urng. (West, Mxt.)| 4weeks| 28 $12} —-2.383/+ 172; 8,610.18 | > pp asemens Sirs 7 5000.. .. | Inveswmentsinsub- 9° 

6% deb. stock .... 97 *) — 13860]  sidiaries........ 265,006 .. + 24,488 
ae. . . Int. accrued, ie aia9 - 3 Plaot “ya op aia a gale 
nclaimed divs. .. 3,058 .. — roperties ........ -. — 81, 
Canadian Nasional ..|29weeks|July a 19,142! salbase + 395,9161138491681 + 10291912 Amortisation res.. 27,859 .. + 13,781 ” 
Canadian Pacific ../90weeks| 21) 14,670! 4,01 + —394,000|108863000) + 9,346,000 Creditors ie, sive 42.508 E+ 82,112 
apital reserve.... 69,569 .. + 24, 
BRAZILIAN (b). Profit and loss .... 270,844 .. + 27,152 
Gt, West, of Brasil, [Sweeks|July 281 1,018 4 500! + wo ae. " 000 Total ........ 3,067,067 .. +133,706 Total ........ 3,067,067 .. + 133,706 
Leopoldina eseeeess (30 Weeks 28/1856 |  43,78C|— 7,370} 1,433,592] + 275,966 
scopoldina Termni: |3oweeks|  28| Mira | 223,000|— 16,000| 8,170,000| + 495,000 7 
nlo .......... \30weeks 291 1534!  56,401/+ 9643! 1,485,072] + 164.617 C | Re t 

ee Onuiercia Poms. 

— ait’ é a ae i. 
itiated 37,380) + 940 1,01 + 

Nierde _(-monihiy)|3 sector as) Silt 20 Lelnatole Shas THE CORN TRADE. 








Mark Lane, Thursday Evening. 


Copious rainfalls have occurred over the United Kingdom, fol- 
lowing the dry spell experienced during the past month. Spring 
cereal crops have derived benefit from _ the much-needed 
moisture, so that agricultural prospects now leave little 
to be desired. Winter oats and wheat are well-developed, 
and harvesting of the latter should be general by next 
week. Offerings of native wheat were in small compass, and 
prices nominally weaker in sympathy with imported grades. In 
the floating and forward cargo section buyers remained indifferent 
following liberal offerings of North American descriptions at 
declining rates. The bulk of supplies is now being drawn from 
Canada, which conforms with the large chartering movement to 
Continental and Mediterranean countries, while numerous vessels 
were engaged for new season’s loading from Australia. Winter 
wheat is now moving freely in the United States, and American 
sellers show more disposition to compete with Canadian grades. 
A steamer of choice white Karachi afloat sold at 46s 3d, and 
several part cargoes of Australian afloat at 47s 6d to 48s 14d, 
according to position, all per 480 lbs c.if. Of feeding stuffs, La 
Plata maize continued firm in near positions, but buyers were 
reluctant to follow any advance in view of larger quantities now 
arriving at the principal European ports. Wheat quiet and 


OTHER OVERSEAS. 













Alooy and Gandia . .|30 

-.|30weeks|Jul 33 | Pe. 29,000 

organ Delve cose L4weeks 7 608 £1,373)\ + 70,415, — 4,231 
Mexican Range Din29weeks| 21) 104 |Ps.146504| + 16,362) 5,705,282,+ 575 785 
Paraguay Quivay --|S4weeks| 21) 432 | $224,509 675, 1209 
Salvation Central .. 4weeks 28} 274 
| 4weeks 100 










POP ecere 






(©) Converted at par. (b) Converted at the current rate of exchange. 
TRAMWAY WEEKLY GROSS RECEIPTS. 












mete | __ nasty 
1928. | + or — 
j 2,663,723 + 
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easier. No. 2 Northern Manitoba ex-ship 50s, No. 3 ditto 46s, 
Vancouver 46s 3d, No. 4 ditto 44s 6d, Atlantic 44s, No. 5 ditto 
41s 6d, Vancouver 438, No. 6 ditto gos, Rosafe 63 lbs ex-ship to 
arrive 47s 6d, Baril 62} lbs 46s 6d, Australian 49s 6d, C.W. 
Karachi 48s 6d ex-ship per 496 lbs English nominal. Flour dull. 
London standard grade 38s, town whites 39s, patents qos to 41S 
per sack delivered in the Home Counties, with 6d to 1s per sack 
less for deliveries in the London districts. Of imported, Mani- 
toba patents range from 36s to 38s, Minneapolis 36s to 38s 6d, 
Australian 36s to 378 ex-store. Maize firmer. Plate landed 475, 
ditto ex-ship arrived 45s 6d, ex-ship to arrive 40s 9d to 44s 6d 
as to position, June-July 39s 6d, July-August 38s 6d, August- 
September 38s 3d ex-ship per 480 Ibs. Barley steady. Cali- 
fornian ex-store 42s 6d to 60s, Oregon 59s, Chilian Chevalier 
" 58s to 6ss, Australian 56s, Smyrna 44s to sos per 448 Ibs, Algerian 
: landed 38s, Egyptian 37s 9d, Persian 37s, Marmora 37s to 38s, 
7 Hama 37s 6d ex-store, No. 3 Canadian Western ex-ship 375 per 
400 Ibs. English malting nominal, feed 10s to 10s 10d per 112 Ibs. 
Oats inactive. La Plata landed 28s gd, ditto ex-ship 28s, black 
Plate landed 27s 6d, No. 2 Canadian Western ex-ship 29s 94, 
landed 31s 6d, No. 3 ditto ex-ship 295, landed 30s 6d, No. 2 
Canadian feed ex-ship 28s 6d, landed 30s, Chilian tawny landed 
29s gd, ex-ship 28s od, ditto white 36s landed, German 33s landed 
per 320 Ibs. English black and grey 11s 8d to 12s 8d, white 12s 
to 12s 8d per 112 Ibs. 


i COMPARATIVE AVERAGES OF GRAIN. 


| The following table gives the estimated sales of home-grown wheat 
y during the harvest years 1927-28, 1926-27, 1925-26, 1924-25 :— 
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| 1977-1928, 1836-1097 1925-1926 | 1924-1925, 


Eetimated sales of home-grown wheat— Cwts. Cwrr Awe 


Cwts. | 
1 week to July 28 ..........cccccccccees 86,987 | 44,232 9,368 153,960 
48 weeks to July 28.........ccccccccccces 10,897,782 11,664,825 )12,841,589 11,157,571 


Average price of English wheat per) s 4 a | se | ae 
ewt. oor au ende tire hie niente 10 11 12 7 | ll 11 
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3 The following is a statement showing the Quantities Sold and tbe 
1 Average Price of British Corn in the t two weeks, and for the 
corresponding week in each of the years from 1924 to 1927 :— 
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QUANTITIES SOLD, AVERAGE PRICE PER Cwr. 
Weeks Ended | 
Wheat. | Barley. | Oats. Wheat. | Bariey, | Oats. 
Cwrs, | 
4,703 
we | 





Cwts. 
82.311 
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July 26, 1924.. 
July 25, 1925.. 
July 31, 1926.. 
July 30,1927 . 


20,030 
133 824 12,904 
9,368 
44,232 


AMERICAN WHEAT MARKETS. 

Favourable weather conditions have continued throughout the 
week, and crops are making satisfactory progress. Offerings have 
been on a liberal scale, but have so far met with a poor demand 
and an absence of export inquiries. Quotations :— 
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7,882 
14,621 
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i Winni (No. 1 Manitoba)—Cents per 
a 60 Ibs oeeccccscesesccccccccocees cove 1454 | 137 11 119% 
x Chicago (No. 2 Winter)—Cents per 60 ibs | 13 1 130§ hi 1193 





* Visible supplies of wheat in Canada at 42,776,000 bushels show 
a decrease of 3,444,000 bushels as compared with the previous 
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i figures. Supplies a year ago stood at 30,372,000 bushels. 
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3 Our Cardiff correspondent writes :—There has been a compl 

/ S: > ete 
} absence of the usual pressure of shipment preceding holidays mae 
ng it is feared that the prevailing depressed conditions will be accen- 
; tuated during August. There are one or two large contracts in 
t; the market, and it is reported that during the past few days the 
ud Compagnie Generale Transatlantique has placed orders up to 


60,000 tons for delivery over next year on the basi 
Scheduled minimum prices. The diphidees in the ae a 
tonnage is having its inevitable effect on freight rates, which are 
on the average, at slightly higher levels than they have been for 
some months past. Pits have continued to work irregularly, and 
another important group in the western district of the coalfield 
ceased working last _Monday. No information has yet been con- 
veyed to the colliericts as to the method by which the railway 
compatiies propose to carry out the arrangements of the Govern. 
ment to reduce transport rates as from the beginning of next 
December. It is reported that further Progress has been made 
in negotiations for an extension of the interests of the Amal a 
mated Anthracite Coilieries, Limited, and an qunduncement” is 
A eee ,at an early date of the purchase of two or more group 
% oF coleries, the effect of which will be to increase the proportion 
a by the combine to 85 per cent of the total output of 
. 3 a ion tons per annum. The following are the current approxi- 
BSNS Manta ot gs ye soe 
a rs y ; ys, 1 I 3; Black Veins, 17s 6d to 
; oe ea eee Valleys, 178; Eastern Valleys, 16s 74d to 17S; 
§ 
} 





steams, 12s 6d to 128 9d; cargo smalls 
s » IIS to : 
ie a ee 128 6d to 12s od; anthracite, best lanes aaa a 
; ein, large, 20s 6d to 258; machine-made cobbles, 40S 


to . 
. 438 6d; French nuts, 40s to 438 6d; stove nuts, 3278 6d to 
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s 6d; rubbly culm, 128 to 128 6d; foundry coke, 27s 6d t / 
cant fuel, 208 6d to 228; pitwood, ex ship, 27s 6d to ab od 0 36s; 

Our Glasgow correspondent writes :—Work in the Lothians was 
resumed only this week, and conditions are now getting back to 
normal. There is not much business passing in the market, ang 
prices have not been really tested. Nuts, however, are in a firm 
position, and likely to continue so. Shipment prices are nominal 
but may be estimated at the following (f.o.b. district perts) ;— 
Lanarkshire: Ell best, 14s 3d to 148 6d; splint best, 178; splint 
second, 16s; navigation, 16s 6d; navigation second, 15s; steam 
138 9d; Hartley, 16s 6d; trebles, 13s; doubles, 12s 6d to 12s od ; 
singles, 128; pearls, 118; dross, 9s to 10s. Fife—Screened 
navigation, 18s; first-class steam, 12s 6d; third-class steam, 103 94 
to 118; trebles, 128 9d to 138; doubles, 12s 6d to 12s od, Singles 
128; pearls, 11s. Lothians—Prime steam, 12s; secondary an 
11s 6d; trebles, 138; doubles, 12s 6d; singles, 12s; pearls, 115, 
Ayrshire—Unscreened navigation, 16s 6d; jewel, 15s 6d; steam. 
138 6d; trebles, 138; doubles, 12s 94; singles, 12s; pearls, 115 ad 
to 11s 6d; dross, 10S. 

Our Sheffield correspondent writes :—The position of the in. 
dustry is no better. There is a fair overseas demand for coke 
but in the home market business is extremely flat. : 





IRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—Typically midsummer conditions rule 
in the iron and steel trades. The recent spurt of activity in 
buying by the Far Eastern markets has faded away, but the Con- 
tinental works have sufficient orders in hand to enable them to 
maintain their prices. In the pig-iron department demand re. 
mains unsatisfactory, and in some cases consuming works have 
suspended deliveries against contracts owing to the holidays. 
There has been a fair inquiry for semi-finished steel materials; but 
only a comparatively small proportion of this has developed into 
business. British consumers still regard the Continental situa- 
tion as being somewhat doubtful, and are reluctant to place orders 
for more than their immediate necessities. The best feature in 
this department has been the demand for sheet bars, in which 
some of the British producers have participated. In the finished 
steel department the demand has become quiet again. There has 
been a certain amount of export inquiry, but the actual buying 
has been less than experienced during the past fortnight. Prices 
generally, however, have been maintained, and in some cases 
have shown a tendency to advance. 








Our Middlesbrough correspondent writes :—Pig-iron: Business 
continues quiet’ and on a limited scale The requirements of 
makers’ own plant largely absorb the restricted output, and stocks 
of Cleveland iron are fairly low. Producers, therefore, are able 
to maintain their quotation of 66s per ton for No. 3 G.M.B. 
Hematite, on the other hand, is in more than ample supply, and 
mixed numbers, although quoted 68s to 69s, could be bought at 
less for a good order. Manufactured iron and steel: There is no 
new feature in this branch, and new sales are difficult to arrange. 
The only department which is kept busy is that for structural 
steel, where makers have sufficient work for some time to come. 
Quotations are unchanged as follows: Steel ship plates £8 7s 6d, 
steel ship angles £7 178 6d, iron bars £10 55, steel rails £8 10s. 
Iron ore: There is Very little business passing. Best Rubio -s 
firm at 22s 6d per ton. Coke is in only moderate demand, and 
average qualities are 17s 6d to 17s 9d, delivered works here. 





Our Sheffield correspondent writes :—On acccunt of next week's 
holiday business has tapered off all round, and conditions are 
extremely flat. The stoppage will be longer than usual, and unless 
new work comes in during the next five or six days many firms 
will have to curtail cutput at the resumption. The railway roll- 
ing stock and material departments continue to be abnormally 
quiet, and there is very little work for the tyre plants. The 
drastic curtailment of expenditure by the British railways 35 
severely hitting this important branch of local trade. Work from 
overseas railways remains at former levels, but Belgium con- 
tinues to get the main share of the orders for India and Sout 
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Africa. The demand for acid steels continues weak, and the 
pig-iron market remains depressed. Consumption by the iron 
foundries is at a very low ebb, with the result that the output 
of the blast furnaces is excessive and stocks are accumulating. 
Prices of foundry pig, however, have steadied. Makers of steel 
for the electric industry are booking good business, and there is a 
‘ir demand for strip steel and various specialities. The acute 
depression of the ferro-alloy market denotes an unhealthy con- 
dition of the trade in high-grade tool steels. Makers of such 
material are gradually losing business abroad owing to the ex- 
tensive installation of electric furnaces in countries which have 
been buyers and not producers of steel in the past. Makers of 
hand tools report steady export business, but quietude at home. 
Trade in cutlery and electro-plate is feeling the influence of the 
holiday season. Local firms appear fairly confident of a revival 
of activity in September, and the continued high prices of Con- 
tinental iron and.steel is a hopeful feature of the situation. 





Our Glasgow correspondent writes :—Pig-iron business remains 
dull, aithough there is some prospect of several of the furnaces 
recently damped down being rekindled this week. Prices are 
firm at recent levels. Practically all the steel works in the Lanark. 
shire area reopened cn Monday, but the volume of work on hand 
is not too satisfactory. The outlook for makers of structural stcel 
is at the moment mnch brighter than that of makers of ship- 
building material. ‘There is no improvement in the position of 
bar iron makers, but makers of re-rolled steel are finding a better 
demand probably on account of the stiffening of prices for Con. 
tinental material, together with the uncertainty of deliveries. 
Tube-makers are all Lusy, and sheet-makers, both black and gal- 
vanised, have also sufficient work on hand to keep plant in opera- 
tion at full capacity for some months. Orders for six Diesel 
engines for twin-screw motor ships have recently been placed 
with Messrs John G. Kincaid and Co., Limited, of Greenock. 
It is also announced that Messrs Ailsa Shipbuilding Co., Limited, 
have secured a contract for their Troon yard to buiid a single- 
screw steamer for the General Steam Navigation Co., Limited, 
London, 

Our Cardiff correspondent writes :—On the Swansea Metal Ex- 
hange inquiries have been more active and price tendencies 
firmer, In the export section the Far East, South Africa, and 
the Continent have been fairly active buyers, and the minimun, 
quotation this week has been 18s 3d per basis box For galva- 
nised sheets the demand has been rather quiet in the absence 
of Indian buying and owing to the holiday season. Quotations 
are practically unchanged at £13 7s 6d. Tinplate bars are un- 
altered at £6, but foreign bars have been raised from £5 +s 
to £5 78 6d. Shipments of tinplates were much heavier Jast week 
than in the preceding week, and stocks have consequently been 
teduced from 283,786 to 249,752 boxes. ; 


OTHER METALS. 
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wan The market for tin opened steady, but values soon gave 
ps on outing pressure combined with lower Eastern advices 
clundad te American quotations. Moderate dealings were 
cmaladan Y 4 good deal of irregularity, particularly in forward 
rg Stocks in London and Liverpool warehouses for the 
one co July 28th amounted to 2,631 tons, against 868 tons at 
i yh cre last year. Standard cash changed hands at £214 108 
Fact oe 58, three months £215 to £213 and £213 5s. Sales in the 
ame: reported at £219 to £215 10s and £217 10s c.i.f. terms. 
* a only received partial support, and with holders inclined 
7 ae bn % a was barely steady. Standard cash sold at 
£62 198 64. 3 8s od, three months £63 2s 6d to £63 3s od and 
were pe Market displayed generally quiet features, but values 
chiefly i Steady on balance, with slight irregularity at times, 
Octobe n near positions. Good soft foreign pig August sold £21 
Sree November £21 38 9d to £21 6s 3d. 
though ae air support resulted in a generally steady market, 
a ae = of near dates were rather prominent. August sold 
Renter d to £24 118 3d, September £24 178 6d to £24 158, 
Aumann 4478 to £24 188 od and £24 17s 6d. _ 
een tea Steady. Ingots and bars for home delivery £95 
ANTIMONY.—Engli i 
t glish regulus £59 108 to £60, foreign spot £39 
: $39 108, August-September £36 10s to £37 c.i.f. all per ton. 
hin i (.—Chinese quoted 158 to 158 gd, and Straits quality 
“Qucesnse per unit c.i.f. 
R quiet. Spot £19 15s to £20 per bottle. 
T : 9 15 pe 
Se c on yee ae coke prompt and forward 18s to 18s 3d 



















THE COTTON TRADE. 





Spot sal LIVERPOOL, Aug. 1, 1928. 
24,000 cs for the week July asth to August 1st (inclusive) were 
35750 Peruyi of which 14,300 were American, 1,250 Brazilian, 
and 50 wend » 3,300 Egyptian, 1,050 African, 300 East Indian, 
of which 16,950" Imports for the same period were 45,371 bales, 
3413 Eg :919 were American, 3,252 Brazilian, 7,364 Peruvian, 
dries, oP 29s, 3.454 African, 9,223 East Indian, and 1,746 sun- 
end ae ey are :—American mating. see 
a1. j » 18.954; Egyptian uppers, 13.55d; Brazilian fair, 
fat a G.F.Mod.R., 12d; a i. 12.124 West 
- 10.97d; East African M., 14.354. 
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Demand remains unsatisfactory, and developments at the 
moment are against increased activity, as operators continue to be 
impressed by the improved reports relating to future supplies of 
raw cotton with the further tendency towards lower prices. Busi- 
ness in piece goods has been confined to odd lots. India has 
provided rather more inquiry, chiefly in the lighter styles and 
fancies, but comparatively little has been done. Less favourable 
advices have been received from China, and fresh business re- 
mains small. Only occasional sales have been reported for the 
minor outlets. Reports from weaving districts tend to become 
worse. An irregular feeling has prevailed in the yarn market. 
Users of American and Egyptian qualities continue to purchase 
from hand to mouth, and it is difficult to prevent loss of ground. 

Much satisfaction has been expressed at the settlement of the 
Ramsey Mill dispute, which means that the general lock-out has 
been averted. 


Comparative Statement of the Cotton Trade. 











\|Corresp'd’g. 
1928. | Date. 
July | July | Jal | Aug. 
| 1. | “18. 25 | 1. || 1926. | 1927. 
Raw Cotton—Mid. American Ib 1298 1148 154 12 | 10% r 
Dot a. Ame Tally Good Fair ot 9°26 


Egyptian ............per Ibj 20°65 | 19°55 | 19°45 | 18°95 | 17°10 | 1 

hee ................ 208 17 1? 162} 1 + io 
— 4's weft ....... coccccccccce sper ib} 17 17 17 164 
— 60's twist (Egyptian) ........per lb 294 | 
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32-in. Printers, 116 yds, 16 by 16, 32’s and 50’8/27 0 (26 6 |26 3/26 0 126 326 0 

ee ee eke hs 0 29 6 |29 3/29 0 {30 3 |27 9 

%-in. ditto, 38 yds, neers 10515 7§15 7415 6 14 TH14 Jp 

39-in. ditto, 374 yds, 16 by 15, 83 Ibe ........ 149/14 6114 6 4 3 14 ths 45 
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THE WOOL TRADE. 





Our Bradford correspondent writes:—Business is generally 
rather dull at this time, but this year it seems to be quieter than 
usual. There is an absence of initiative in all sections of the 
industry so far as new business is concerned, so that, although 
the statistical position of raw wool suggests little prospect of any 
material decline in values in the near future, yarn and cloth 
prices show a sagging tendency. Tops are about steady, but 
there is not enough bulk business passing really to test the market, 
and in most cases a keen buyer would have little difficulty in 
obtaining concessions, notwithstanding the fact that current quota- 
tions are below replacement cost based on wool prices at the last 
series of auctions in London. The larger topmakers, however, 
appear to have confidence in the recovery of trade after the holi- 
days, and so are not pressing business. Spinners are in an un- 
satisfactory position. They are experiencing the greatest diffi- 
culty in keeping machinery running, and as stocks are accumulat- 
ing in certain standard counts, the effect on the market is de- 
cidedly weakening. Prices are constantly being cut to bring in 
yarns to fit a price to suit manufacturers, who, in turn, are 
apparently working under the same dominating factor. In fact, 
price is all-important to-day, and even quality has to be sacrificed 
in many cases. The present indications are that the trade as a 
whole will be quiet for the next few weeks, but hopes are enter- 
tained of a revival in the autumn. 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

The publication by Dalgety and Co., Limited, of their annual 
figures showing exports of wool from Australian and New Zea- 
land has provided the trade with some very useful information. 
The total given for the year ended June 30, 1928, exceeded all 
expectations. As a decrease in the current clip of 300,000 bales 
was originally suggested, it is now all the more surprising to 
find that actual exports during the season amounted to 3,128,000 
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bales—2,470,000 bales from Australia and 658,000 bales from New VEGETABLE OILS AND OILSEEDS. 
Zealand, the respective increases being 58,000 bales and 3,000 
bales, or 61,000 bales in all. Figures of actual production are meme 
necessary to prove how far out the aforementioned estimated sit 
crease of 300,000 bales may be, but it is sufficient for the presen 
to know that Australia is turning out such a big weight of wool. 
The present outlook for prices is somewhat uncertain, crossbreds 
sibly commanding greater confidence than merinos. The 
latter are under a cloud for the time being in consequence of the 
srsistent call for manufactured goods at a more reasonable price 
than it is possible to make them out of merino. | The real problem 
is the disposal of stocks now held which originally cost more 
money than users are prepared to pay. With these dear wools 
out of the way ever merinos will have a chance to recover. 



















































Markets continue depressed and trade slow. Linseed oil js jn 
good supply, and with Continental offers in our market, Prices 
have had an easy tendency. Consumers’ wants, however, oni 
small, and although crushers have readily met the market, de. 
mand is disappointing. Current value of raw oil is £27 158 per 
ton naked ex Hull mill spot, and £28 September-December. 
Cotton oils are in very poor request, and values are again easier, 
crude Egyptian offering ex Hull at £31 5s, technica! refined at 
£34, and common edible at £36. Soya oil is 10s lower, but other 
seed oils are nominally unchanged. In the oilseed section there 
is very little doing. After some business on Continental account, 
Plate linseed has again eased to £15 108 spot and afloat anq 
Lis 12s 6d August-September. Calcutta to London is nominally 
£17 17s 6d August-September. Owing to the labour dispute jy 
Argentina the shipments have been smaller and the quantity op 
passage to Europe has fallen to 159,600 tons, but even this seems 
more than ample for current needs. Cotton seed is_ inactive. 
Parcels of old crop Egyptian (black) have been done at £10 7s 4 
spot and £10 8s 9d August loading, but no transactions in ney 
crop are recorded. The nominal value of new black is about 
£10 15s October and November loading. Soya beans are firm. 








THE JUTE TRADE. 





Prices have been subject to fluctuations, with little change on 
balance. Sellers are evidently determined to keep up prices, 
though offers are being more freely made of the new crop fibre. 
The Calcutta mills have occasionally entered the market, and this 
has had the usual effect of firming up prices when an easier 
tendency was apparent. Prospects for the new crop now appear 
better, while imports of jute into Calcutta are on a satisfactory 
scale. Dundee spinners have been purchasing only sparingly, 
picking up an occasional parcel offered at a reasonable price. 
Good First Marks are offered at £40 and also at £39 15s for 
August shipment, and Lightnings at £37 158, while Daisee 
assortment for September/October has not found buyers at £35 10s. 
Old crop is now scarcely mentioned for shipment, and the supply 
of material on the spot has now shrunk to a very small quantity. 
Holders are not pressing for business and are adhering to high 
rates. They feel sure that they will obtain good prices, as a 
long time must elapse before the new crop arrives. 

Prices of jute yarns are very firmly held, as spinners are well 
fore-sold and can afford to wait for a fresh spell of trade. Buyers 
are only purchasing small lots for delivery as early as can be 
given. Hessian yarns are well committed to the end of the year, 
and for common 8-lb cops nothing less than 3s 10d would be taken, 
and 3s 11d for 8-lb spools. Twist is quoted at from 6d to 63d 
for three-ply S-lb. Sacking yarns are a strong market, and the 
value of 24-!b weft has been raised to 44d, and even 4d paid for 
the better spins. Chains are busy and are selling at sid to 6d 
per lb for 8 Ib. Rove is quiet still, and variously quoted at from 
£29 10s to £31 for 48 lb, and from £19 10s for 200 lb. Fine 
varns are quiet, but very firm. Carpet qualities are receiving 
little attention at sid to s3d for 14-lb warp. Holidays at this 
centre last week, when all the works were closed, have interrupted 
business. A very good inquiry, however, prevails for hessian 
cloth, and the difficulty is to secure delivery. The River Plate 
has again purchased fair quantities for delivery to the end of 
November, 10-0z 40-in hessians being taken. If anything, prices 
are the turn firmer at sd for 10}-oz 4o-in, 43d for 10-0z, and 
34d for 8-oz. It is claimed that 4}$d has been paid for 10-02 
40-in for delivery within a month. More demand has been made 
for linoleum hessians, American consumers being interested, 
and prices have further advanced. The general quotation for 76-in 
© }-0z 1s now yd. Heavy goods are moderately bought. Prices are 
firm on account of the higher rates which must be paid for yarns. 
Calcutta goods have fluctuated in sympathy with the raw material, 
but they still show little signs of depreciating to any extent. 





OVERSEAS PRODUCE. 


FOOD. BEVERAGES, &c. 


SUGAR.—Larger clearances of British refined at easier prices, 
Messrs Tate and Lyle reduced quotations 3d, excepting No. 3 white 
and yellow crystals. Cubes now 29s 14d to 29s 74d, as to quality, 
Granulated, No. 2, also London and T.L., 26s 6d; month forward, 
26s 44d; yellow crystals, spot, 25s; caster from 28s 74d to 41s 3d. 
General trend of market is weak, mainly due to crop prospects in 
Europe having improved, though soaking rains are wanted in most 
important localities. Meantime ample quantities of the com- 
modity remain in sight. T.L. granulated, spot, sold, 25s 9d: Dutch 
J, 258 9d; German, 25s 43d; white Mauritius, 24s to 24s 3d. 
Colwick, Kidderminster, and Cupar, 26s 44d, ex factory 
terms; and home-grown of the Cantley group, 26s, ditto. 
Shipment parcels largely nominal. Dutch J, August quoted, 135 od, 
November-December, 13s 44d, f.o.b., Rotterdam. Czecho, Novem- 
ber-December, 13s 44d f.0.b., Hamburg. Polish crystals, August, 
13s 6d ; November-December, 13s, f.0.b., Danzig. White Mauritius, 
September-October, London, 17s, c.i.f. White Java rather more 
doing to Culcutta and October-December, sold, 12s 8}d to 12s 73d 
and January-March, 12s 103d to 12s g$d, c. and f. terms. Raws 
tending easier. Foreign 96 per cent. August to the U.K. quoted, 
118 74d ; preferential, 15s 44d and 88 per cent. continental beet, Novem- 
ber-December, sellers, 11s 3d c.i.f. White Terminal, dull and easier. 
August, sold 13s 83d ; December, 13s todd, 138 9d to 148; March, 14s 14d 
to 14s 3d, cwt. Cuban receipts for last week, 37,060 tons, against 
42,690 at same time last year ; exports, 69,590, against 75,130: stocks, 
1,016,590, against 998,200 tons. Stocks in the three chief ports of the 
United Kingdom for week ending 28th July totalled 110,468 tons 
compared witb 90,138 last year. : 

CUFFEE.—A quiet market continues, while largely under holiday 
influence, but prices manifest no material change. Some bold Costa 
Rica sold 155s 6d. Export requirements are still limited. 

COCOA.—Market quiet on spot. Some fine bold Ceylon, sold, 
120s. Accra, F/F, October-December, sold, 528 6d to 51s 6d; and 
November-January, 528 to 51s, f.o.b. Terminal dull and lower. 
September, sold, 57s to 56s; October, 558 3d to 55s 6d; December, 
56s od to 56s 3d; March, 56s 6d; and May, 56s 3d. 

TEA.—During the week 24,370 packages Indian were catalogued, 
which came to a generally quieter market, and on balance consider- 
able irregularity was observable. All good liquoring teas, particularly 
Dooars, possessing colour, met a good demand at full recent rates, 
but low medium and common ruled fractionally easier in most 
instances. Export demand was comparatively quiet. Ceylon sales 
of 43.275 packages were accorded active support, and general stability 
characterised the room, with the exception of some thin liquoring 
teas. which passed with an irregular and easier tendency. New 
season's China just arrived meets a good demand with regard to 
Keemums round about 1s 8d to 18 9d. Old low siftings are in strong 
request, and scarce at 5d to 6d Ib. ‘ 

RICE.— Remains quite a dead letter on European account. Indiaa 
houses still absorb arriving supplies of Burma, while there is a fair 
movement in Saigon qualities to France, India and also ae 
Italian easy, and unglazed, August-September, sold, 16s 94; glaze 
quoted, 178 6d. Spanish oiled, September-October, quoted, 18s per 
cwt., c.i.f. London. 
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NATIONAL PROVIDENT INSTITUTION 
48 GRACECHURCH STREET, E.C.3. 


BONUS DECLARATION 1927. 
ENDOWMENT ASSURANCE. 
£3113. ee 
22:18:— 
In case of 








HIDE, LEATHER, AND ALLIED TRADES. 





At home market hides remain firm, and best ox are selling from 
1o}d to rojd per Ib, seconds at o}d to ofd. Calfskins are also 
firmer, and have advanced in many provincial markets by 4d 
per Ib. The tone of the oversea markets is weaker, but it is 
thought that as supplies are low no serious drop in values may be 
anticipated. Nevertheless, Argentine fregorifics are down to 
11{¢d, whilst Montevideos are now selling at 113d, mostly on 
American and Russian account. Dry River Plate hides are also 
quotably lower, and B. & A. Americanos are now selling at 18d, 
after sales earlier in the week at 18}d. Cape hides share the 
weakness, and first dry-salted hides are offering at 16§d, seconds 
at 1s§d. Business is dull all round, as the holidays are already 
affecting business. Latest cables from Chicago report the packer 
market as weak, with a fall of one cent all round, the quotation 
for best packer steers being 23} cents. 

In spite of the approaching holidays, a fair turnover has been 
done in sole and rough leather. Merchants who have run stocks 
as low as they dare have been well in evidence of late, and have 
fixed up contracts for some time ahead at tanners’ prices. Reports 
are current this week that tanners have advanced some of their 
bends by 1d to 2d per Ib, and that business has been done on 
this basis. Repairers are busier owing to the broken weather 
and have again entered the market for medium and light bends 
at firm prices. A very moderate business has been done in upper 
leathers this week, and orders have been of the sampling variety 
as many shoe manufacturers have decided to close down either 
for a week or for a fortnight for the holiday. Willow calf in 
the lighter weights has been called for, whilst black glacé kid has 
also been moving off well of late. Coloured glacé is very quiet 
and holders of stock are anxious to clear parcels. Patent is slow, 
but prices firm, espegjally for the cheaper varieties. Curriers 
are rather busier, as good orders for export have been received 
for linings and colours. The shoe section is dull, and unemploy- 
ment is increasing in most centres. 













before the age te reached the Bonuses wil 
5/-% per annum less the above rates. 
Surplus Divided 21,249,700. Carried Forward £392,000. 
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—Market ve firm. Rangoon, spot, London, sold, 16s 
aa ~ definite. offers regarding Madagascar butters from 


—_ —Ip slow request. Japanese. July-August, 22s od; Septem- 

in per-October, 228 6d per cwt, c.i.f. London. as 

2 sPICE.—Pepper took a further downward turn, while influenced by 
larger selling orders from the East. Black Singapore, spot, 1s 4d ; 

re a ng, 18 33d; Tellicherry, 1s 43d; Aleppy, 1s 44d; Muntok 

e- es 114d. Lampong, May-July, sellers, 1s ofd ; August-October, 


er 1d, 114d to 119d ; Muntok afloat, sold, 1s 8d; August-October, 18 7d 
r. — 63d. Cloves idle. Zanzibar, spot, London, 1s; August-October, 
r gllers, 18 02d; October-December, 119d. Pimento, spot, 83d 1b; 
* August-September, to London, 71s; buyers, 7os cwt, c.i.f. Singapore 
: fake tapioca, August-September, to Havre, 19s 9d, sellers; Java, 
vi Banthong to U.K., 21s 5d; seed, 20s 3d, c.if. Sago flour, ‘July- 
7” August, U.K., 118; forward, 11s 3d to zis 44d, c.if. Dutch farina, 


: ‘September, 148 3d, f.o.b. American corona starch powder, 
d eet Sentember, I = 6a, c.i.f., U.K. Desiccated coconut, fine cut, 
spot, 398; medium, 38s. African ginger in better demand, and spot, 
i London, sold, 538; forward, quoted 51s cwt, c.i.f. Jamaica, spot, 
ranges from 80s to 1208, small to bold. 

FRUIT (Dried).—Currants quiet, but rates very firm on light offer- 
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COMMERCIAL TIMES—WEEKLY PRICE CURRENT. i 


The prices in the following list are revised with the assistance of an eminent firm in each department, 


Cocos gQoaymes ae 





OVER ONE HUNDRED YEARS OF SERVICE. 


SCOTTISH UNION & NATIONAL 
INSURANCE. COMPANY, 
ASSETS - - £14,500,000 


FIRE. LIFE. ACCIDENT. MARINE. 


35, St. Andrew 
Be ile Edinburgh: a tome. s.w.s. 
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ings. Pyrgos quoted 51s 6d: Patras, 53s to 54s; Amalias, 52s to 538; 
Gulf, 55s to 578; Vostizza, 60s to 62s. Sultanas, Smyrna neglected. a 
Common to medium, 38s to 55s; good to fine, 56s to 62s: Cretan, a 
48s to 658; Australian held above buyers’ views, and new ranges from | 
508 to 1108; Californian, 38s to 48s; Cape, 40s to 45s; bleached, 46s ; 
to 55s. Raisins dull. Valencia quarter boxes range from 33s to 38s; 
Australian Lexias, 40s to 45s; Cape, 378 to 45s. Figs steady. 
Genuine, spot, 25s to 29s, for shipment first half September, 23s; 
September, 21s to 21s 6d, c.i.f. Dates steady, fair demand. Hallowie, 
spot, 148 to 19s 6d; Siar, 12s 6d to 16s 6d, as to sample. Evaporated 
fruits: The general position remains unchanged, and prices steady 
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with rather more inquiry for apricots and pears. Further arrivals of 
Australian are to hand, and fine qualities sell readily. Californian 
pears, extra choice, 85s; fancy, 97s 6d. Apricots, royals, new crop, 
best, 1178 6d; second, gos; third, 75s ; ee second grade, 80s ; 
third, 70s; Australian, 85s to rros. ifornian es, choice, 
62s 6d; extra choice, 65s; fancy, gos. Plums: ifornian, small 
sizes range from 31s to 38s; and larger, 428 to 64s. Apples: Cali- 
fornian, spot, sliced, extra choice, 110s per cwt. Almonds in light 
supply and held for full rates. Apricot kernels: Indian sweet, spot, 
100s ; September-October, roos, c.i.f, China, bitter, spot, 528 6d; 
shipment, 56s, c.i.f. Hazel kernels: Kerasunde, spot, 87s 6d; 
Barcelona, 92s 6d per cwt. 


CANNED GOODS. 


CANNED FRUITS.—The demand for Californian fruits has not 
developed to the extent anticipated, despite favourable climatic con- 
ditions, and apart from pears, stocks appear sufficient unt:] the new 
pack is available. Australian descriptions continue in request at full 
rates. Singapore pines in moderate request on spot at late rates, but 
forward purchases still restricted. South African in sbort supply, 
and the new pack is also expected to be light. Tomatoes move off 
steadily at recent quotations. bc: 

CANNED FISH.—Sardines in steady demand for the better qualities. 
Portuguese clubs quoted 5s. Salmon firm. Red talls, spot, quoted, 
48s to 51s 6d; pink talls nominal, and halves sell at 33s to 35s. 
Lobsters steady at 140s to 1458 for halves, and 77s 6d to 82s 6d 
quarters. Japanese crab realised full prices. Best quality, 92s 6d 
to 95s. 

CANNED MEATS.—I2 limited request, at about late rates, but ox 
tongues are firm and reservedly offered. ; 

CONDENSED MILK AND MILK POWDERS.—Milk: Full cream 
sweetened, English, spot, 458; Dutch, 40s 6d; August, 42s; August- 
September, 43s 6d. Machine skimmed sweetened, English, spot, 
27s 6d; Dutch, 26s; August, 26s 9d; August-September, 27s 6d; all 
in 5 cwt barrels. Powders: Spray, F.C., 26 per cent., 2 by 56 lb tins, 
prompt shipment, 96s; Spray, M.S. (1 cwt cases), 48s; Roller, F.C., 
26 per cent., 828; M.S., 42s, all nett, ex-wharf, London, duty paid. 
On the grocery side, F.C.S., 20s 6d; M.S.S., 118 9d, basis per case, 
usual king. 

SONEY.—Market steady, but quiet. New Zealand, 58s to 88s, as 
to quality ; Jamaica, 32s to 45s; San Domingo, 32s 6d to 50s; Haiti, 
318 to 478 6d cwt. 


In fair demand, and market fully steady. Sheet, spot and August, 
sold, 935d to 99d; September, ogd to 2 ; October-December, 94d 
10 Oy¥d ; January-March, to94,d. To New York, sheet, cane 
December, 1929, sold, lb, c.f. London landings last week, 
1,921 tons ; deliveries, 1,724. Stocks increased by 197 tons, at 35,445, 
against 63,626 at same time last year. 


wENERAL. 


JUTE.—Market steady, but trade conducted quietly. Firsts, old 
crop, July-September, quoted £35 15s; new, August-September, sold, 
£36 12s 6d; November-Decem at £36 15s ton. essians held 
sieadily. Fair demand from Argentina. 
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HEMP.—Manila fully steady with moderate inquiries. J2, August. 
October, quoted £37 ros; K, sold, £31 net; Lr, £31 10s; L2, quoted 
26 ros; Mr,sol £27 and sellers; Mz, £26; Sz, August, sold, £46: 
3, quoted, £43 for August-October. Sisal out of favour ‘a’ the 
moment. Manila receipts for the —_ week totalled 17,000 bales 
compared with 28,000 at corresponding period last year; estimate 
for next week, 29,000, and following week, 28,000. 
SHELLAC.—Quiet steady. T.N., spot, 2278 6d; October, 2125 6d: 
December, 210s cwt. 
COPRA.—No change to note in this market, and busines 
fined to retail limits. Straits S.D., August-September, 
£26 toston. Palm kernels quiet, unaltered. 
MISCELLANEOUS.—Coconuts — 18s to 238 100. Coir yarg 
Ceylon, £18 to £28 158; Cochin, £28 ros to rot Ceylon bristle 
= to £25 10s; cinnamon leaf oil, 4d; citronella, Ceylon, 2s ad; 
ava, Is 114d. 


S Was con. 
Rotterdam, 





METROPOLITAN CATTLE.-—August 2. 
British Beasts, per stone of 8 lbs to sink the offal. Sheep per stone, 


Beaste—Norfolk ..cccoce -» | Beastse—Heavy Bulls.... .. a 
Trish ...cc0- ecevcccce ee Sheep _— CPoccesecces 80 9 
Cambri evceccccccece ee ee § «6 SRCCP—VOWOSE ....- @roce 4 
Short Hen’ wc, 618 7 tbred ...ccccccce: i 
Herefords ...ccccccccee 7 2 76 MD io baesccccccccces 48 5 4 
Devons ...... eecccece ee oe Scottish Corcceccccese ee 
Leicester runts...ccere ad ee b—Downs eeeccece 8 8 9 8 

LONDON POTATO MARKETS.—August 2. 
Per Cws, 
edad 
English Kidney .........ccccccssccccevcccccsscccesecees 60 70 
vn Edward ......ccsccees 905060 6eebeseseseseoséveces 80 86 





THE BANK OF TAIWAN, LIMITED. 


(Registered in Japan, 1899.) 


Capital Subscribed ° ° ¢ ‘Y15,000,000 
Capital Paid Up - ° . - 'Y13,125,000 


Head Office - - TAIPEH, FORMOSA. 


London Office 40/41, OLD BROAD STREET, E.C.2 
BRANCHES : 


The Bank is incorporated by a Charter and ig under special 
supervision of the Imperial Japanese Government, issues its own 
notes in Formosa, conducts general Banking, and acts as Agents 
for other Banking Institutions. Deposits are reeeived for fixed 
periods on terms which may be ascertained on application. 








DOMINION OF CANADA 

4 PER CENT. REGISTERED STOCK, 

1940-60 AND 23 PER CENT. INSCRIBED 
STOCK, 1947. 

For the purpose of preparing the Interest 
Warrants due ist October, foo8. on the 
above-mentioned Loans, the BALANCES will 
be STRUCK on the evening of the Ist 
September, 1928, after which date the Stoek 
will be transferred ex-dividend.—For Bank 
of Montreal, Financial Agents of the Govern- 
ment of the Dominion of Canada. 

G. C. CASSELS, Manager. 

47, Threadneedle street, E.C.2. 

1st August, 1928. 








ASHANTI GOLDFIELDS 
CORPORATION, LIMITED. 


Notice is et given that an Interim 
DIVIDEND (No. 53) of 25 per cent. (1s. a 
share) less Income Tax at 4s. in the 2, 

-“ Fn meee a - the capital i 
the rporation, respect e year en 
30th September, 1928, and will be payable 


Provincial : 
rust Co. of New York ; Hambros 8. Co., 
Kistnwort Sout © Co. ; Samus) Montege Go. Masoin Taregay Bank i qepttaal City Bask 
on and after the 3ist August, 1928, to all of New York ; N. M. 3. 


Shareholders on the Registers on the 3rd 
August, 1928. The Transfer Books be 
Closed from 4th August, 1928, to llth 
August, 1928, both dates inclusive, for the 
preparation of Dividend Lists. 

Warrants will be posted on the 30th 
August next.—By Order of the 

HORACE MORGAN, Secretary. 
Registered Office: 6, Southampton street, 





STATE BANK OF THE U.S.S.R. 


Oreated by Decree of the Soviet Government of Octebder 12th, 1921. 


Ohervonets. 
Capital eee eve eee eee 25,000,000 
Bank Note Issue on 1st August, 1928 101,397,274 
Issue Dept.’s Gold and Platinum Reserve do. 20,459,212 
Issue Dept.’s Foreign Currency Reserve do. 7,010,142 


N.B.—1 Chervonets contains 110.4826 grains of pure gold and equals £1 1s. 124. or $5.14} 


Head Office and Foreign Department, MOSCOW. 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


500 BRANCHES. 








The Works and Life of 
WALTER BAGEHOT 


Edited by Mre. RUSSELL BARRINGTON 


cm Se Rel a a was | 
8 y; : cent (1 118th consecutive 1 3 
Preferred Stock, cubic August 15 “lens, eae ps . Toe “Works” ool 
CITY OF SASKATOON to stockholders of record at the close of busi: will also be supplied, £3 150 9% | 
4} AER. CENT. CONSOLIDATED STOCK ness August 6, 1928. 
STOCK, 1941-61. A dividend of one and one-quarter dollars *. The Life of Walter Baden | 
oe Ss eee Girne ea nae ee comsee | by his Bister-in-Law (hrs. RUSSELL BARBINGN | 
-For the purpose e Interest os With Portrait and other Ill 
w due 1 ber, 1928, the Stock, payable 29, (1916.) 
BALANCES will be STRUCK on the e os 1928, to stockholders of pode yn ye hie errr Biname.) pes. Sven 


vening 
of the 1st September, 1928, after which date Of business September 15, 1928. 
he 8S be transferred 








t tock -divid — licati 
For Bank of Montreal, ex-dividend. The transfer yo —— be a Prospectus Sent on Application 
47, Threadneedle ‘treet, ECs : : oo LONGMANS, G & CO. 

1st Angust, 1928, REEN & 00" 


89, Paternoster Row,London, E 











